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What is Nationwide’s policy on competition? 





We're all for it. It keeps us on our toes...makes us keenly aware of what the public needs...what our 
policyholders want. That's why so many of the 100-plus policies in our multiple line combine up-to-date 
coverage with competitive premiums. That's why by 1955—only 29 years after we were founded by a handful 
of Ohio families—over 2,000,000 people in Eastern America have put their trust in Nationwide Insurance. 








W. RAY BARTHOLOMEW BRUCE LONGBOTTOM WILLIAM N. PROKASY ED TARKINGTON CECIL SWANK CLARENCE J. CHRISTE 
Binghamton, N. Y. Baltimore, Md. No. Olmsted, Ohio Lynchburg, Va. Dayton, Ohio Mount Kisco, N.Y. 


Why are Nationwide’s policies competitive? 


If you answer the real-life needs of the public with realistic protection, you can’t help but be competitive. 
The whole idea behind Nationwide Insurance is to help people help themselves... through their companies. 
Our policyholders fashion their own tools for better security. The result? Policies that sell. Our completely 
modern AUTO-graphic auto policy...our famous line of lower cost A & H plans...and our remarkable 

yee ee _- _ hew line of life plans are excellent examples of a “different” kind of company serving more and more 
fas | : ee people with better protection at less cost. 





Agents pictured are Nationwide's leading multiple-line producers during 1954. 
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Thore Anticipates 
FTC Will Call Trade 


Practice Conference 


Sees End to Complaint 
Issuance and Disposition 
of All Pending Cases 


NEW YORK—“It is anticipated that 
FTC within the near future will call 
a trade practice conference on _ its 
own motion for the purpose of issuing 
advertising rules,’ said Eugene M. 
Thore, general counsel of Life Insur- 
ance Assn. of America, in his report 
at the annual meeting of LIA here this 
week. 

Mr. Thore expressed the hope that 
since the A&S advertising code recent- 
ly adopted by National Assn. of Insur- 
ance Commissioners was developed 
with the informal assistance of the 
federal trade commission staff, any 
rules adopted by FTC will conform to 
the NAIC rules. 

“The application of advertising 
rules by the state insurance commis- 
sioners and the adoption of rules by 
the FTC should put an end to the 
issuance of complaints at the federal 
level,” said Mr. Thore. “It is also hoped 
that industry cooperation in connect- 
ion with advertising rules issued by 
FTC will make possible the disposition 
of pending cases. Once this is accom- 
plished FTC can look to the state in- 
surance commissioners to regulate ad- 
vertising within the framework of 
state regulation. The Pansing subcom- 
mittee of NAIC has performed a most 
valuable service in the interest of state 
supervision and at the same time has 
laid the groundwork for the FTC’s 
withdrawal from the insurance adver- 
tising field.” 


. . . 
Mr. Thore said that despite the 
slight interest in President Eisen- 


hower’s reinsurance bill, health insur- 
ance continues to be a live political 
issue. The administration has not 
abandoned the reinsurance approach. 
It is opposed to subsidies and it favors 
any action that will accelerate the 
expansion of health insurance through 
voluntary health plans. 

“During the year there has been 
growing interest in a private health 
insurance facility which would func- 
tion to stimulate the expansion of 
health insurance coverage through ex- 
perimentation and offer reinsurance 
of plans for which reinsurance is not 
now available,” he said. “Such a facil- 
ity would undoubtedly require legis- 
lation to exempt it from the anti-trust 
laws. The problems involved in devel- 
oping such a facility are substantial 
and will require careful study before 
conclusions can be reached with res- 
pect to its feasibility.” 





Texas Students Form Club 

An insurance club has been organiz- 
ed at University of Texas, located in 
Austin. More than 70 students attend- 
ed the initial meeting, addressed by 
Burke Baker, chairman of American 
General Life 





Vitns 


Profit Formula Is 
Big Issue at Wis. 
Fire Rate Hearing 


Hearings on the much publicized 
fire rate situation in Wisconsin were 
conducted Dec. 8, 9 and 13 at Madison 
by Commissioner Rogan. 

The new fire rates, as promulgated 
by Fire Insurance Rating Bureau of 
Wisconsin, were to have become effec- 
tive Jan. 1, but by agreement this date 
has been suspended pending the out- 
come of the hearings. 

Although Wisconsin newspapers 
have labeled the controversy one be- 
tween the members of the department 
staff and the companies on the ques- 
tion of the amount of the rate increase, 
one of the most important bones of 
contention is the question of the profit 
formula, which deputy Commissioner 
Charles Timbers contends should be 
214%. 

A revision in the Wisconsin fire 
rates was approved by former Com- 
missioner VandeZande just before he 
left office. It provided for a 514% re- 
duction on fire and the introduction 
of an optional deductible on extended 
coverage. The rate for the deductible 
EC was reduced and without the de- 
ductible the rate was increased. After 
Mr. VandeZande resigned as commis- 
sioner, the newspapers made quite an 
issue out of the fact that the new EC 
rates would to a large extent offset the 
reductions on fire, and it was brought 
out that the department staff had rec- 
ommended a fire rate reduction of 
17%. 

In his testimony at the hearing, Mr. 
Timbers reiterated his idea that the 
fire rates should have been reduced by 
17%, after allowing for a 244% under- 
writing profit and a 1% allowance for 
catastrophe. 

In most states, fire companies are 
allowed a 5% underwriting profit plus 
a 1% catastrophe allowance. 

Testifying for the rating bureau was 
Robert Rieser, Madison attorney, who 
defended the 5% underwriting profit 
formula and the 512% fire rate reduc- 
tion. He pointed out that the fire rate 
reduction was in the amount of $1,- 
306,000 annually. 

In arguing for the 17% cut in the 
fire rate instead of 542%, Mr. Timbers 
offered some figures on profits. He 
said a 245% profit on underwriting is 
actually much larger when figured on 
the capital stock of the insurers. Tak- 
ing the first 100 stock companies list- 
ed with the rating bureau, he said 
their premiums nationally were $1,- 
936,000. Their stock was valued at 
$319,000,000, so a 244% profit on these 
premiums would be $48 million or 15.- 
14%. A 5% profit would produce $96 
million or more than 30% return, he 
added. 

“It appears that a 15% return on 
capital stock, based on a 242% under- 
writing profit, is more than adequate, 
and that a 30% return, based on 5% 
underwriting profit, is unreasonably 
excessive for a business, the rates of 
which are subject to state regulation,” 
Mr. Timbers declared. 

It is this theory of underwriting 
profit which has been in contention so 


Protesting Agents of 
Nationwide Meet to 
Demand Recognition 


NEW YORK—Several hundred 
agents of Nationwide Mutual group, 
formerly Farm Bureau Mutual of Ohio, 
met here to promote the organization 
of a national association of the com- 
pany’s agents and to present a list 
of requests for home office considera- 
tion through an advisory council des- 
ignated at the meeting. 

The text of the resolutions author- 
ized at the meeting will be released 
this coming weekend, according to 
the agents’ attorney, George Ritter of 
Hartford. Another meeting is sched- 
uled for Philadelphia in February. 

The agents who met here said they 
are interested first in getting the com- 
pany to deal with the agents as an as- 
sociation and not just individually, as 
at present. They want a voice in de- 
termining company policy in matters 
affecting the agents. They also want 
vested renewals, job security, a better 
agency contract than the one scheduled 
to go into effect Jan. 1, and the right 
to retain their brokerage licenses 
which Nationwide Mutual agents may 
not continue to hold under the new 
contract. 

One agent who attended the meeting 
here said what set off recent protests 
was the new contract, that agents had 
expected renewals would be raised to 
10% from the present 8% in the auto- 
mobile company but that the new con- 
tract provides the 10% rate only for 
agents with less than 65% loss ratio 
for the previous three years and only 
in the event the district supervisor 
approves. Otherwise the 8% rate stays. 

This agent said the company had 
agreed to stay the application of the 
no-brokerage-license provision of the 
contract for agents to whom giving 
their licenses up on Jan. 1 would be a 
hardship but he doubted if the com- 
pany would extend the time beyond 
about September. 

Agents at the New York meeting 
were mainly from Connecticut, New 
York, Pennsylvania, West Virginia and 
Ohio. Representatives attended, how- 

(CONTINUED ON PAGE 37) 











far as Wisconsin rates are concerned 
ever since it was first made an issue 
by the department in 1950. 

As the hearing opened, Mr. Rogan 
said the purpose is to “determine a 
reasonable expense ratio, a reasonable 
margin of underwriting profit, a rea- 
sonable reserve for conflagration and 
catastrophe hazards and the permissi- 
ble loss ratio.” He made note of the fact 
that the companies had fought the 
2.5% underwriting profit allowance 
since it was introduced. 

E. Harold Hallows, a Milwaukee at- 
torney, and James B. Donovan of Wat- 
ers & Donovan of New York, also 
attended the hearing representing the 
rating bureau, as did W. L. Phelps, 
bureau manager, and F. J. Schwoegler, 
assistant manager, and Kent H. Parker, 
manager of Western Actuarial Bureau. 

The hearing on Tuesday was for the 
purpose of cross examining the wit- 
nesses. 








EUA Studying More 
Efficient Handling 
of Personal Risks 


Miller Sees Revision in 
Merchandising, Glendening 
Advances to Presidency 


NEW YORK—Eastern Underwriters 
Assn. has inaugurated a special tech- 
nical study into mechanization of the 
writing and accounting for small dwel- 
ling house building and contents poli- 
cies, Harry W. Miller, U. S. manager 
of Commercial Union Group, said in 
his presidential address at EUA’s an- 
nual meeting here. 

This study, now passing through the 
exploratory stage, may result in the 





John R. Robinson H. W. Miller 


inevitable development of simplified 
and mechanized agency and home of- 
fice procedures, and possibly may ex- 
tend to the writing of automobile com- 
bined coverage and other types of 
policies, he said. 

John Glendening, vice-president of 
Home, was elected president of EUA 
and Arthur L. Polley, vice-president 
of Hartford Fire and senior vice-presi- 
dent of EUA, becomes chairman of the 
executive committee. John R. Robin- 
son, deputy U. S. manager of Phoenix 
of London, was elected vice-president 
and becomes chairman of the confer- 
ence committee. F. Elmer Sammons, 
president of Hanover, was reelected 
treasurer. 

. . . 

Commenting on trends and the com- 
petitive forces that lie ahead, Mr. Mil- 
ler said that the property insurance 
business does not receive its ratable 
share of the spendable funds available 
in this period of high national econom- 
ic levels. The current developments of 
multiple line forms, aimed first at 
millions of dwelling owners and now 
at several million operators of mercan- 
tile establishments, is only a start to- 
ward making available broad and 
comprehsensive coverages previously 
obtained only through separate poli- 
cies. He believes that the combined 
forms of coverages eventually will 
settle into a pattern where compromise 
for the common good, reflecting ma- 
jority opinion, will replace any ten- 
den¢y towards individual creation and 
indépendent filing. Also, sectional cre- 
ation of these forms will give way to 
centralized research in the interest of 
the best method of supplying needed 
coverages. In hastening this, there may 

(CONTINUED ON PAGE 37) 
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ALL A&H INSURERS ELIGIBLE 


See Early Launching 
of New A&H Assn.; 
Invitations Mailed 


The new A&H trade association, 
Health Insurance Assn. of America, 
will be launched at an organizational 
meeting shortly after the first of the 
year, according to the present time- 
table. 

Invitations to join were sent this 
week to companies which are members 
of one or more of the seven associa- 
tions composing Joint Committee on 
Health Insurance, it was announced by 
Chairman E. J. Faulkner, chairman of 
Woodmen Accident & Life. A brochure 
outlining the need for a new associa- 
tion and the function it is expected 
to perform accompanies the invitation. 

The initial mailing to companies in 
the seven trade organizations of the 
joint committee was used to facilitate 
early screening of applications. How- 
ever, any company authorized to write 
A&H insurance may secure the bro- 
churé and an application blank on re- 
quest to the committee that prepared 
the information, headed by A. B. 
Hvale, Continental Casualty, Room 
1010, 310 South Michigan avenue, Chi- 
cago. 





. . . 

When the applications of a majority 
of present members of Bureau of A&H 
Underwriters and H&A Underwriters 
Conference have been processed, a call 
will be issued for the organizational 
meeting at which there will be the 
necessary elections. 

As previously announced, Robert R. 
Neal, present bureau-conference 
Washington resident counsel, has been 
named executive head. Officer nomi- 
nees are Mr. Faulkner, president; J. 
Henry Smith, Equitable Society, vice- 
president; William R. Shands, Life of 
Virginia, secretary, and Frank S. Van- 
derbrouk, Monarch Life, public rela- 
tions committee chairman. 

Formation of the new organization 
was recommended in February, 1955, 
by a sub-committee of the joint com- 
mittee. It recommended that the new 
association encompass legislative and 
regulatory representation of the com- 
panies, research and educational func- 
tions, and public relations activities, 
including the activities now conducted 
in the name of Health Insurance Coun- 
cil. In addition, it urged that the asso- 
ciation require definite initial and con- 
tinuing standards of ethical perform- 
ance as a condition of membership. 

The seven associations making up 
the joint committee—American Life 
Convention, American Mutual Alli- 
ance, Assn. of Casualty & Surety Com- 
panies, Life Insurance Assn., Life In- 
surers Conference, and the bureau and 
conference—approved the report in 
principle. For the present, pending fu- 
ture developments, Life Insurance 
Assn. will retain its responsibilities in 
the field now occupied by Health In- 
surance Council. 

Besides legislative and educational 
services, such as company workshops 
and forums, increased emphasis will 
be placed on research and public rela- 
tions by the new organization. 

The public relations endeavor will 
emphasize improvement in benefits 
and services to the public at the com- 
pany level coupled with the dissemi- 
nation of adequate and truthful in- 
formation directed toward develop- 





ment of public understanding of the 
A&H business. 

Subject to final determination, it is 
proposed that the public relations pro- 
gram be directed by Institute of Life 
Insurance, the detailed work being 
by A&H staff specialists, in order that 
the experience and contacts of the in- 
stitute may be used to give immediate 
strength and impetus to the program. 
Board policy control of a public re- 
lations program would be developed by 
a committee of company executives re- 
porting to the association’s board. 

Nominated as directors of the new 
association were R. A. Hohaus, Metro- 
politan; J. W. Scherr Jr., Inter-Ocean; 
V. J. Skutt, Mutual Benefit H.&A.; 
G. N. Watson, Crown Life; E. W. Craig, 
National L.&A.; H. J. Stewart, West 
Coast Life; F. L. Harrington, Massa- 
chusetts Protective and Paul Revere 
Life; M. G. Hubbard, Commercial Tra- 
velers Mutual; Armand Sommer, Con- 
tinental Casualty; T. T. Wallace, Great 
American Reserve; Millard Bartels, 
Travelers; L. P. Hemry, American Mu- 
tual Liability; J. C. Higdon, Business 
Men’s Assurance; C. H. Tookey, Oc- 
cidental Life of California, and R. J. 
Wetterlund, Washington National. 


N. Y. Hearing on 
Commerical Block 


The New York insurance depart- 
ment has called a hearing Dec. 20 in 
New York City on dealers, mercantile 
block and commercial property poli- 
cies. The invitation to the open dis- 
cussion has gone to all fire and casual- 
ty insurers licensed in New York, rat- 
ing organizations, advisory organiza- 
tions, trade associations, agents bro- 
kers and others interested. 

The department has been consider- 
ing various filings of rates, forms and 
rules for these policies. Before taking 
action on such filings, the department 
believes it advisable to have an open 
discussion of the general aspects of 
problems involved with the introduc- 
tion of the new forms of combined 
coverages. 

Among the questions which will be 
discussed are: 

Would availability of these broad 
forms of coverages be in the public 
interest? 

Should the nationwide marine defi- 
nition be amended in this state to in- 
clude these policies as inland marine 
insurance? 

Should these all risk types of poli- 
cies be classified under the category 





of multiple peril, multiple line insur- 
ance? 
How shall experience statistics be 


recorded and reported for such poli- 
cies? 


Actuaries Seeking 
College Graduates 


Casualty Actuarial Society is seek- 
ing qualified college graduates for ca- 
reer men as casualty and fire insurance 
actuaries. 

Co-operating on a three-page folder 
promotion mailed to colleges across 
the nation are Assn. of Casualty & 
Surety Companies and American Mu- 
tual Alliance. The promotion is de- 
signed not only for mathematics ma- 
jors but also for those with college 
math background. 

The folder points out that actuarial 
science is a wide-open field and that 
there are generally more good jobs 
available each year than applicants to 
fill them. It emphasizes that an ap- 
plicant need not be a mathematical 
genius, but must have a good founda- 
tion in math, the backbone of the 

trade. 


Plan Reciprocal to 
Write Flood Cover 
in Mo. and Kan. 


Flood Insurance Associates, Inc., has 
been incorporated at Kansas City to 
organize and manage a proposed recip- 
rocal, National Flood Underwriters, 
which will insure industries and busi- 
ness in the flood plains of Kansas and 
Missouri. 

G. Richard Challinor, spokesman for 
the group of business men organizing 
the reciprocal, said a plan for flood in- 
surance has been discussed informally 
with the Kansas and Missouri insurance 
departments. He said he could not give 
details until the company is approved 
in both states. However, applications 
for flood insurance covering greater 
Kansas City industries and businesses 
will be taken within the next few 
weeks. 

The directors of Flood Insurance As- 
sociates include former mayor John B. 
Gage of Kansas City, Willard J. Breid- 
enthal, Kansas City banker; G. Richard 
Challinor, secretary of Kansas City In- 
dustrial Flood Insurance Committee; 
Arthur F. Weber, president of Weber 
Paper Co.; J. E. Challinor; Herman R. 
Sutherland, president of Sutherland 
Lumber Co., and Marvin B. Marsh, 
president of Marsh Steel Co. 

The reciprocal is said to have been 
devised by the business men who have 
been studying the possibility of flood 
insurance since the disastrous flood at 
Kansas City in 1951. 





Insurance Women of Lubbock 
Christmas dance and _ breakfast 
the Hillcrest country club. 


held a 
recently at 





Vaughn 
City, Kan., 
Dodge City 


A. Kimball, local agent at Dodge 
has been elected president of the 
Chamber of Commerce. 
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Braddock Is Director 


General Re, North 
Star Merge, Lamble 
Resigns Dec. 31 


Directors of General Re and North 
Star Re have authorized the two com- 
panies to seek 
stockholder a p - 
proval of their 
merger. General 
Re owns 99.7% of 
t he _ outstanding 
common stock and 
all of the preferred 
stock of North 
Star, its fire rein- 
surance affiliate. 
Subject to the ap- 
proval of  stock- 
holders and New 
York insurance de- 
partment, the merger becomes effec- 
tive next June 30. 

The proposed 
been under 








R. L. Braddock 


merger, 
management study 


which has 
for 





E. G. Lowry Jr. J. W. Lamble 
some time, reflects the accelerating 
trend toward multiple line under- 


writing, according to Edward G. Low- 
ry Jr., board chairman and chief ex- 
ecutive officer of both companies. It 
should enlarge and improve the rein- 
surance services, both casualty and fire, 
which General Re group is now ren- 
dering to the insurance business. 

On the basis of Sept. 30 figures, the 
single company resulting from the mer- 
ger would have assets of approximately 
$113 million and a policyholders’ sur- 
plus of approximately $36 million. 

All officers of both companies will 
continue as officers of the merged com- 
pany with their same titles and du- 
ties, except for John W. Lamble, presi- 
dent of North Star, who is resigning 
as of Dec. 31. 

Mr. Lamble joined North Star in 
1946 as vice-president, and became 
president in 1950. His energy and 
ability have been an important factor 
in the company’s success, Mr. Lowry 
said. Pending his decision on future 
activities, his services will remain 
available to the group on an advisory 
basis. 

Mr. Lamble started with L.&L.&G. 
in 1923. He went with Fidelity & Guar- 
anty Fire in 192, serving as statis- 
tician until 1938 when he was elected 
assistant secretary. He was named 
comptroller in 1941. 

He joined Car & General in 1942 as 
U.S. branch secretary and served in 
that post until going with North Star. 
He is a past president of Insurance 
Accountants Assn. 

Directors of General Re are in- 
creased from 17 to 18 members with 
the election of Robert L. Braddock, ex- 
ecutive vice-president of the corpor- 
ation, as a director. He joined General 
Re in 1951 as a vice-president, after 
a number of years with Travelers, 
where he had been in charge of casualty 
underwriting in New York City. He 
was elected executive vice-president 
of General Re in 1952. 
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Issues in St. Louis Split with Parent State 


& 
j |Assn. Told in Letters to St. Louis Agents rn 
1e ST. LOUIS—The differences be- the administration of the MAIA feels 
tween Insurance Board of St. Louis that perhaps the entire membership SS) 
and Missouri Assn. of Insurance of the insurance board has never been SPECIAL RISKS aS SURPLUS LINES 
North J Agents were given an airing last week told the full facts. We think when you 
/com- Jin letters from officers of both or- analyze these conditions that you will 
) seek J ganizations to the St. Louis member- see we have had just cause for at- 
a p - J ship. tempting to correct them and will un- PRIMARY Bl d Pp) | 
their Following the annual meeting of the en: our problems. Personalities an » LONG HAUL TRUCKS 
sneral | Missouri association Oct. 31-Nov. 1 at will be ignored and reference to ‘St. TAXI CABS 
7% of | Kansas City, the St. Louis board an- Louis’ shall refer to officers and staff. FIRE THEFT and RENTAL CARS 
nding | nounced its withdrawal of “all sup- “1, MAIA financial difficulties ? oo 
k and | port” of the state body. A leader of started in 1948 when St. Louis failed COLLISION 
ferred | the St. Louis board refused to accept +9 match Kansas City’s legislative con- 
yrth | election - Ist vice-president of the ¢pipution previously agreed on. 
rein- | Missouri Assn. The state association a nie i , ; 
iliate. | subsequently withdrew its recognition _ 2. The present controversy ons GENERAL (ALL CLASSES) 
e ap- | of the St. Louis board, telling the St. Started two years ago when Mi Including 
tock- | Louis agents they would be billed di- Voted to employ a full-time executive O. L. & T., M. & C., Products, Contractual 
New | rect for their dues to the state asso- secretary and move the office from PUBLIC * Hotels, Theatres, Municipalities, Re- 
ce de- | ciation. St. Louis te the central part of the sorts, Amusement Park, Carnival. 
offec- The letters sent to St. Louis agents “ee ie: Sie we thi ihe — 
last week were followed up with per- “3. St. Louis contributed nothing LIABILITY ician, Hospi inic, 
hes | sonal visitations in St. Coase “ad rcee toward the new office furniture fund Mulpractice, Physician, Hospital, Clinic, Sanatarium. 
for | Jackson Jr. of Maryville, president of 11% years ago. 
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the state association; James Spellman 
Jr., president of the Kansas City as- 
sociation; Harry Mills of Clinton, a 
former state vice-president; Lyman L. 
Winter, Jefferson City, president-elect 
of the state association; Richard Sloan 
of Kansas City, a member of the exec- 
utive committee; Miss Rosie Culp, 
Bonne Terre, of the executive com- 
mittee; Harris McCullough of Tren- 
ton, another executive committee 
member, and Cliff Jackson of Moun- 
tain Grove, a former president. In 
groups of two, these state representa- 
tives visited a number of St. Louis 
agents. 


Mr. Jackscn said he had no plans 
for a meeting with officials of the St. 
Louis board, since he had received 
“no invitation for such a meeting.” 
He added: “Regardless of some of the 
comments and reports that have been 
circulated, the present situation with 
respect to the financial status of the 
state association is due to the failure 
of St. Louis to pay its fair share of 
the cost for operating and maintain- 
ing a strong state association. I should 
also say that our deficit for 1955 will 
be far less than some are predict- 
ing. We believe that the insurance 
agents of St. Louis and St. Louis coun- 
ty should pay their fair share for 
the support of strong state and na- 
tional associations, just as every other 
section of the state should also pay 
its full fair share. Individual agents 
in St. Louis and St. Louis county are 
billed in accordance with the classi- 
fication set up by the Insurance Board 
of St. Louis. Both the president and 
a Ist vice-president of the St. Louis 
board have on previous occasions ad- 
mitted there were gross irregularities 
so far as proper classifications of the 
members of the board was concerned, 
but stated they could do nothing abcut 
it. The present situation must be re- 
solved with proper consideration for 
the best interests of the Misscuri Assn. 
of Insurance Agents.” 

Prior to his St. Louis trip, Mr. 
Jackson sent a letter to all St. Louis 
board members. His letter was dated 
Dec. 2, and the members received un- 
der date of Dec. 7 a reply from the of- 
ficers of the St. Louis board. 

Mr. Jackson’s letter said: 

“Difficulties between the MAIA and 
the Insurance Board of St. Louis have 
involved only some of the leaders of 
the insurance board and not the rank 
and file members. As a matter of fact, 
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“4. Numerous biased stories to the 
press concerning state association 
matters have originated in St. Louis. 

“5. St. Louis has usually frowned 
upon teamwork on the part of the 
state association with company men 
when beneficial to the industry. 

“6. St. Louis has ignored the state 
association on problems with the in- 
surance department and with other 
state departments. 

“7. After the state association office 
was moved to Jefferson City, St. Louis 
instructed the state to mail nothing 
to St. Louis members without first 
clearing through their local board of- 
fice. We were even told not to mail 
the monthly Missouri Insuror to St. 
Louis members. 

“8. St. Louis has accused the state 
association of selling out state mem- 
berships by telling agents, ‘This is a 
slap at St. Louis.’ 

“9 St. Louis fought house bill 306 
(agents and brokers qualification bill) 
up until the night of the house com- 
mittee hearing, in spite of the fact 
that during seven previous legislative 
sessions they vigorously worked for 
such a bill. 

“10. Senate bill 296 (fair trade and 
anti-coercion) which was sponsored by 
the state insurance department was 
opposed by St. Louis. 

“11. With the exception of John 
Henschke, chairman of our casualty 
committee and Oden Prowell, mem- 
ber of the special dwelling rate com- 
mittee, St. Louis has this year refused 
to lend assistance on numerous mat- 
ters when requested to do so. 

*12. St. Louis has stated that 90% 
of the activities of the state associa- 
tion are duplications of the St. Louis 
board and that the St. Louis beard is 
self-sufficient, in spite of the fact that 
most insurance matters are at a state 
level. 

“13. Only two out of the seven St. 
Louis members of the state execu- 
tive committee were present at our 
annual convention this year to attend 
the year’s most important executive 
committee meeting. 

“14. St. Louis admits much of their 
membership is incorrectly classified, 
thereby depriving the state associa- 
tion of needed revenue but they have 
refused to do anything about it. It is 
quite interesting to note that 86 out 
of the 147 St. Louis members are 
shown under class 10, signifying a 
premium volume of under $25,000 per 
year, and paying only $10 per year as 

(CONTINUED ON PAGE 36) 
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The Rialto — Francesco Guardi 
Courtesy of the Metropolitan Museum of Art 


Some of the greatest works of fine art show little 
evidence of the effort put into them . . . yet they 
could never have existed without the solution 
of many technical problems. At Berkshire Mutual 
the fine art of doing seme is distinguished by the 
personal consideration and cooperation the Company 
gives to all its Agents’ problems . . . large and small. 
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OLD SUPERSTITIONS 


and what they mean 


Spilled salt is a warning of evil nearby. Since good spirits 
live to your right and bad spirits to your left, you must 
quickly throw a pinch of salt over your left shoulder to 
bribe evil against doing you harm. 


However, the kind of protection most people believe in 
today is that offered by a Comprehensive iDwelling or 
Homeowners Policy. (Now available in most states.) 


tHe London & Lancashire 
GROUP 


THE LONDON & LANCASHIRE INSURANCE COMPANY, LTD. @ ORIENT INSURANCE COM- 
PANY © LAW UNION & ROCK INSURANCE COMPANY, LTD. © SAFEGUARD INSURANCE 
COMPANY OF NEW YORK e STANDARD MARINE INSURANCE COMPANY, LTD. 
(Fire Disueasn) . LONDON & LANCASHIRE INDEMNITY COMPANY OF AMERICA 


LONDON S 


LANCASHIRE 


.. GROUP 
































TRINITY UNIVERSAL 
INSURANCE COMPANY 


“ey 
SECURITY NATIONAL 
INSURANCE COMPANY 












EDWARD T. HARRISON, Chairman; GORDON 5. YEARGAN, President 
DALLAS, TEXAS 





Springfield F.&M. 
Makes Home Office, 
West Coast Changes 


Springfield F.&M. group has made 
six changes in officers at the home of- 
fice and in the Pa- 
cific department. 

At San Francis- 
co, John M. Wylie, 
resident vice-pres- 
ident, has been 
granted retirement 
and Roy E. Wes- 
sendorf, resident 
secretary, has been 
named to succeed 
him. Russell R. 
Reutepohler has 
been named resi- 
dent secretary. 

At the home office, Assistant Secre- 
tary Clifford A. Baab has been ad- 
vanced to secretary, Harold N. Pierson 


R. E. Wessendorf 





Clifford A. Baab 


R. R. Reutepohler 


has been named secretary, and James 

F. Lawsing has been elected an assist- 

ant secretary. 
Mr. Wylie 


Teer 


began his insurance ca- 
in 1922 as an engineer and sur- 


veyor for the Pacific Board at Butte, 
Mont. He joined Springfield F.&M. in 


1927 as superintendent of agencies for 
Montana, was transferred to central 
California in 1932 and was named resi- 
dent assistant secretary at San Francis- 
co in 1936. He was appointed resident 
secretary in 1937, manager of the Pa- 
cific department in 1940 and resident 
vice-president in 1944. 

During his long career, Mr. Wylie 
has held many offices in the fire insur- 
ance industry. He served on the gov- 
erning committees of both Pacific 
Board and Pacific Fire Rating Bureau 
and was president of the rating bureau 
for two terms. He was vice-president, 
president and then chairman of the ex- 
ecutive committee of Fire Underwrit- 
ers Assn. of the Pacific and has been 
chairman and regional director for the 





Pacific coast regional committee of Na- 
tional Automobile Underwriters Assn 
He has for many years been a member 
of the Pacific coast advisory committer 
of General Adjustment Bureau and 
chairman of the executive committee o{ 
Standard Forms Bureau. 

Mr. Wessendorf was transferred 
{rom Chicago to San Francisco in July, 
1955. He joined Springfield F.&M. at 
Chicago in 1926 and had worked in 
various underwriting departments, as 
office manager and as inland marine 
specialist. He was appointed superin- 
tendent of agencies in charge of inland 
marine for the group’s western depart- 
ment in 1947, later handied production 
for all lines in several western states 
and was elected resident secretary in 
1948. 

Mr. Reutepohler joined the company 
in 1955 as manager of the casualty and 
bond division of the Pacific department 
at San Francisco. He has spent more 
than 27 years in insurance field and 
managerial positions on the west coast. 

Mr. Baab joined Springfield F.&M. at 
the home office in 1953 as superintend- 
ent of WC and liability underwriting 
after more than 11 years of casualty 
and production experience. He was 
named assistant secretary in 1955. 

Mr. Pierson had been an executive 
assistant of Factory Association before 
joining Springfield F.&M. early this 
year as superintendent of fire under- 
writing. 

Mr. Lawsing joined the group as 
manager of the home office automobile 
department this year after more than 
20 years of underwriting and manager- 
ial experience. 


Pa. Increases Agents’ 
License, Service Fees 


Pennsylvania has increased insur- 
ance license fees and service charges 
by about $1 million. Most of the money 
will be used to assure policyholders 
that they will receive the full protec- 
tion of their policies. 

Gov. Leader congratulated the insur- 
ance business for supporting the legis- 
lation. The increase will be used in 
part to increase operating funds of 
the insurance department. 

The license fee for an _ insurance 
broker is continued at $10. However 
ihe charge of $25 for licensing a co- 
partnership or corporation as a broker 
has been eliminated. In lieu thereof 
cach active member of such a copart- 
nership or corporation is required t 
pay the $10 fee. The fee for agents 
licenses is increased from $2 to $3. A 
new fee of $10 is to be paid by all 
persons applying for a written examin- 
ation for licensing. 
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of Na- ° ee lines an asualty special < i i ins : *“laims 
hap Complete Multiple Line Training Can Solve a Berra alty special agents in elena contraéts” and claims 
rember s hd One fire company, new to the cas- Integration can often successfully be 
imMittee Headaches for Converting Companies ualty field, began by placing exper- planned by setting up a pilot ‘unit 
u and Multiple line legislation has opened panies have succeeded in developing ienced casualty field men in each which performs on a small scale the 
lttee of f some of the greatest opportunities and all-round personnel who can handle service office to teach fire field men same functions expected in the entire 
at the same time has presented insur- all types of claims, he stated. the casualty business and at the same _ branch or field, he said. 
Sferredf} ance management with some of its ° ° e time to pick up a knowledge of fire One company started going multiple 
n July, greatest headaches, Frank Lang of About two-thirds of the multiple insurance. One casualty company put line by placing its loss and production 
<M. at} Frank Lang & Associates, consultants line companies surveyed have com- the fire operation in the field by plac- functions on a multiple line basis. In 
ked in} in marketing and management, Chi- bined their production or sales depart- ing it under the jurisdiction of the the underwriting department it con- 
nts, as} cago, said at the joint meeting of ac- ments. Some have succeeded in in- branch office managers. Simultaneous- solidated first and third party auto- 
marine | counting, statistical, office methods, tegrating their entire field force by ly the company began a training pro- mobile departments, and incorporated 
iperin- procedures and personnel committees educating fire field men in casualty gram covering underwriting, produc- (CONTINUED ON PAGE 28) 
inland] o¢ the Conference of Mutual Casualty 
lepart- | Companies at Chicago. 
luction Among the factors accelerating the - ° 
states] multiple line trend are the phenomen- with complete protection service 
ary In} al success of multiple peril package 
. policies, the effect of the marketing 
‘pany | revolution insurance is undergoing, the 
ty and] desire for one-stop insurance protec- JAMES BUTE COMPANY gets: 
rtment | tion service which may go much furth- 
- More} er than the commonly accepted limits ° . FI Re Ee 
id and of multiple line, and the sudden switch O better protection against 
coast.] jn the relative underwriting profit 
&M. at} shown by fire and casualty lines. tJ i. ee LA pay 
ntend- After examining a score of insurers, and 
vriting} Mr. Lang’s company concluded that 
isualty| there is no single or simple way to ee 
~ Was]? guarantee that integration of fire and round-the-clock supervision of 
ae: casualty will be successful. e e 
cutive + te. industrial processes and 

} In a survey of multiple line insurers, 
y this} half indicated that they had set up a 
inder-} ‘separate full-time staff unit for plan- 

ning and control. One company has a 

Up ast committee composed of the vice-presi- 
mobile} gents in charge of fire, casualty and 
Bre marine underwriting, the controller 


and the manager of the loss depart- 
ment with an analyst as secretary. 
’ Another has a separate administration 
department on a staff level which 
. works with a planning committee 
composed of junior officers and de- 


we 





me partment heads. A third has a com- 
nena mittee of 10 top department heads just 
wien below the executive level. 
wuieis For a well-functioning multiple line 
organization it is best to integrate first 
insur-| those lines which by nature are some- 
legis- what related, Mr. Lang said. Most 
sed in} Companies have, or are working to- 
ie al ward, integration of all auto lines un- 
der one head. Other groups of cover- 
srance ages which can easily be consolidated 
neva the miscellaneous property lines, = 
a co.) Such as burglary, glass, and inland Supplementing your fire and burglary protection with central station super- 
broker} ™&rine, and compensation and miscel- vision of critical industrial processes enables us to obtain increased security 
neste laneous casualty lines. There also ap- tila adit a $5.116 ra 
opart-| Pears to be some trend toward consoli- e aving ’ a year. 
onl te dation of all physical damage lines in & Cl V/A 
gents one group and all third party cover- Vice President 


ages into another, Mr. Lang said. 

Some companies believe that A&H 
underwriting and suretyship are least 
adaptable for integration and think 
they always will require separate 
handling. 


Round-the-clock checking of critical production processes has been combined 
with ADT Central Station Burglar Alarm, Automatic Fire Alarm, and Sprinkle1 
Supervisory and Waterflow Alarm Services, to give James Bute Company, paint 
manufacturers, Houston, Texas, complete automatic protection. 


In a recent survey of multiple line 
fleets, 70% indicated that they either 
have consolidated, or are in the process 
of consolidating, claim and loss hand- 
ling for all classes. Some maintain an 
over-all claim vice-president, with 
specialists by line, while others prefer 
to extend the all lime responsibility to 
claim executives on a regional basis 
and restrict specialization to each local 
unit. Some companies are training 
their loss adjusters to handle run-of- 
the-mill claims for all lines but refer 
more complicated losses, particularly 
third party liability claims, to special- 


oT 
> Ten 
ae 
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Four ball mills for grinding pigments, and one paint mixer are under remote 
- supervision 24 hours a day, except when under direct personal control. Un- 
scheduled stoppage is automatically detected and reported to the ADT Central 
Station, where operators initiate corrective action. 





Controlled Companies of 


AMERICAN DISTRICT 


TELEGRAPH COMPANY 
A NATIONWIDE ORGANIZATION 


Executive Offices 


155 Sixth Ave., N. Y. 13, N. Y. 


ADT Central Station Fire Alarm Services detect fire and notify the fire depart- 
ment automatically. ADT Burglar Alarm Service automatically summons police 
when burglars attack. ADT Sprinkler Supervision automatically detects and 
reports the closing and opening of control valves, and other conditions affecting: 
the water supply. 








Mr. Odell’s statement is typical of the comments of leading executives who know 


ists. that ADT Automatic Services give better protection for property, profits and 
In one insurer, a number of third a . 

: , : rees’ jobs than can be obtained by other methods, and at less e: ’ 

ie ain ae wale dn employees’ jobs e y ods, and at less expense 





smaller first party losses and some of 
the first party adjusters are allowed 
to handle the first contact with third 
party claims. In spite of the tendency 
toward multiple line, few, if any, com- 


An ADT specialist will be glad to show how combinations of automatic services 
can protect your business by minimizing fire and burglary losses. Call our loca! 
sales office if we are listed in your phone book; or write to our Executive Offices 
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Join the PACE-SETTERS! 


For years, Mutual of Omaha has set the pace in accident and 
health insurance. It has led in creating modern protection plans, 
and in prompt service to policyowners. In 1954 Mutual of Oma- 
ha did 21 million dollars more individual accident and health 
business than any other company. “Business goes where busi- 
ness is.” If you are interested in a profitable career with the 
largest exclusive health and accident company in the world... 
write today to Agency Dept., Mutual of Omaha. 


Mutual: 


> 





MUTUAL BENEFIT HEALTH & ACCIDENT ASSOCIATION 
HOME OFFICE: OMAHA, NEBR. CANADIAN HEAD OFFICE: TORONTO 
V. J. SKUTT, President 








STATE OR 
REGIONAL 


PREFERRED INSURANCE COMPANY 


Independent Stock Insurer 





Assets $9,334,422 Policyholders’ Surplus $2,324,790 


GENERAL 
AGENCY 
CONTRACTS 
AVAILABLE 


BROAD FORM AUTOMOBILE COVERAGES 
MOBILE HOME INSURANCE 
GENERAL CASUALTY LINES 

FIRE 











Licensed in 37 States and Hawaii 








PREFERRED INSURANCE COMPANY 


T. J. Bouwkamp, V. P. & Director of Agencies 
Home Office 


GRAND RAPIDS 1, MICHIGAN 








Travelers Promotes 
L. M. Baldwin, J. J. 
Roach and W. I. Pye 


Travelers has promoted Lyttleton 
M. Baldwin to 2nd vice-president of 
Travelers Fire, 
John J. Roach to 
secretary of the 
branch office ad- 
ministration de- 
partment and Wil- 
liam I. Pye to as- 
sistant superinten- 
dent of agencies, 
fire and marine. 

Mr. Baldwin 
joined Travelers 
Fire in 1930 as an 
assistant under- 
writer in the ma- Lyttleton M. Baldwin 
rine department. He subsequently be- 
came _ regional underwriter, senior 
underwriter, assistant secretary and 
secretary of the marine department. 
In 1954 he was appointed secretary of 
the fire and marine department. He is 
president of Inland Marine Underwrit- 
ers Assn. 

. . e 

Mr. Roach went with the company 
in 1930 in the office manager’s depart- 
ment at St. Louis. He was promoted 
to assistant office manager there in 
1934, office manager at Toledo in 1944 
and two years later joined the home 
office staff as branch office supervisor. 
He was named assistant secretary in 
1954. 

Mr. Pye joined Travelers in 1941 ana 
was assigned to the Manchester, N. H., 
office as field supervisor and later 
transferred in that capacity to Buffalo, 
In 1948 he became assistant manager 
there and manager a year later. In 
1952 he was named agency assistant, 
fire and marine agency department, 
at the home office. 


Four Big Cal. Bonds 


Ukropina-Polish-Kral and John R. 
Ukropina of San Gabriel, Cal., at a 
price of $3,188,422, have been awarded 
a contract by the California department 
of public works for three-tenths miles 
of highway improvement in Los An- 
geles county. Maryland Casualty is 
surety on this work. 

A. Teichert & Son and M. J. Be- 
vanda of Baldwin Park, Cal., have been 
awarded a contract by the U.S. engi- 
neers for improvements in the Los 
Angeles county drainage area at their 
bid price of $3,059,896, with Massa- 
chusetts Bonding as surety for Teichert 
and Hartford Accident on the bond for 
Bevanda. 





e e e 

U.S. engineers have awarded a con- 
tract to Winston Bros. of Monrovia, 
Cal., at a price of $2,045,605 for river 
channel improvements in Los Angeles 
county near Bellflower, Cal. Aetna 
Casualty is on the bond for the con- 
tractor. 

Arundel Corp. and L. E. Dixon Co. 
of Los Angeles have been awarded the 
contract by Oakdale irrigation district 
and southern San Joaquin irrigation 
district at a bid price of $8,291,428 for 
construction of the Tullock dam and 
power plant and construction and mod- 
ification of the Goodwin dam on the 
Stanislaus River, Cal. Fidelity & De- 
posit is surety on the work. 





Cal. Brokers Hold 5-Hour Panel 


Insurance Brokers Exchange of Cali- 
fornia sponsored a five-hour panel 
session on the new standard form com- 
mercial property floater at Los Angeles. 

Heading the panel of experts were 
W. D. Frampton, assistant secretary of 
Great American group and chairman 
of Pacific Board’s special subcommitt~*e 
which developed the form. and Gerald 
V. Rall, subcommittee member and as- 
sistant manager of Pacific Board. 
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Christmas Eve Radio Special 


‘SING WITH BING” 





An inspiring hour of the world’s favorite Yuletide music 


starring BING CROSBY PAUL WESTON’S ORCHESTRA 
KEN CARPENTER NORMAN LUBOFF CHOIR 


sponsored by the 


NORTH AMERICA COMPANIES 


This public relations program with wide national appeal will give the 
North America Companies an opportunity to pay TRIBUTE TO THE 
INDEPENDENT LOCAL AGENT and his services to the community. 


Live from Hollywood 
CBS Radio Network 9:00 to 10:00 p.m. EST 
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OUR POLICIES 
Loss of Time 
Accident and 
Sickness 


. 
Hospital Medical 
and Surgical 

e 


Non-Cancellable 
and Guaranteed 
Renewable to Age 
65 Accident and 
Sickness 


e 
Major Medical 
o 


Cancer and Specific 
Disease Expense 
e 


Franchise Group 

and Key-man 

Loss of time Plans 
. 


We will welcome your inquiry concerning our complet 


Write 

Home Office: 
411 Liberty, 
Peoria, Illinois 











QUALITY... Our Heritage 


Desirable Agency 
Openings Avail- 
able in the 








Following: 
Established on Quality 46 years ago, te ° 
this Pioneer in Accident and Sick- nse 
ness Insurance is a LEADER today aie 
in designing progressively better cov- Florida 
erages with greater protection for the etuntite 
insuring public. Put these extremely Michigan 
saleable policies in YOUR portfolio, pihenitnn 
and benefit through our liberal NEW Sinaia 
and Renewal Commission agree- Nebraska 
ments. Ohio 

Wisconsin 














ts for a Direct Contract. 


VELARONS MOUTON 
CASUALTY COMPANY Wiaaeee 


NOWASSESSABLE Vice-President 


‘Dependable Accident, Sickness, and Hospital Insurance since 1910." 











..and the 





more you know 


about the companies sym- 
bolized by this wise old 
bird the more you will 


enjoy representing 


-the aakel-tall 


x of 


London Group. 


Phoenix of London Companies 

have been issuing policies and 
paying losses in full since 1782. Ex- 
perience gained in nearly seven quarter 


centuries is of inestimable value to our agents. 


Our experience can be profitable for you! 


We invite your inquiries. 


PHOENIX OF LONDON GROUP 


55 Fifth Avenue New York 3, N.Y. H-12 





1 am interested in learning more about your Group. No obligation, of course. 


Nome 





Address 











‘Phoenix of London croup 


55 FIFTH AVENUE * NEW YORK 3, NEW YORK 


PHOENIX ASSURANCE CO., Ltd. 
COLUMBIA INSURANCE COMPANY 
UNITED FIREMEN’S INSURANCE CO. 
PHOENIX INDEMNITY COMPANY 
LONDON GUARANTEE & ACCIDENT CO., Ltd 
THE UNION MARINE & GENERAL INSURANCE CO., Ltd. 











Insurers Must Police 
Agents for Auto . 
Classes, Davey Rules 


The Indiana department moved last 
week to reduce misclassification of 
auto insurance purchased in “package 
deals” on used cars. Commissioner 
Davey in a directive to all auto in- 
surers declared that it is the respon- 
sibility of companies to police their 
agents and incumbent on them to make 
sure classifications and rating symbols 
are accurate. 

The directive came shortly after a 
local newspaper columnist devoted his 
column to the subject after an inter- 
view with Mr. Davey. The columnist 
reported that Mr. Davey stated some 
customers who buy used cars and auto 
insurance at the same place are being 
overcharged and “gypped.” 

Biggest source of overcharge, ac- 
cording to the columnist, is misclassifi- 
cation, and he reported: “Most ob- 
servers feel the next legislature will 
have to correct the abuses.” 

“Indiana has refused to give insur- 
ance licenses to auto dealers on the 
grounds that car dealers are not 
equipped to handle insurance on a 
part time basis and also the fear of 
‘hidden rebates,’ coercion and over- 
charging. Some car dealers get around 
this by setting up their own lending 
companies, which are allowed to write 
insurance,” the columnist stated. 

Meanwhile, Motors has filed a suit 
against the state asking the circuit 
court to rule that auto dealers can be 
licensed as agents. 

Full text of Mr. Davey’s ruling is 
as follows: 

“All companies writing auto insur- 
ance in the state of Indiana are here- 
by notified and directed that it is their 
duty and responsibility to police the 
activities of their duly licensed agents; 
therefore, it is incumbent upon all 
such companies to ascertain that their 
agents have used proper and accurate 
classification and rating symbols in 
underwriting automobile businesses.” 


King Is So. Cal. CPCU Speaker 

LOS ANGELES—Kenneth T. King, 
manager at Los Angeles of the A&H 
department of Continental Casualty, 
spoke at the November meeting of 
Pacific CPCU chapter, discussing the 
agency system. 








Ohio Assn. of Casualty & Surety 
Managers, at a recent dinner meeting, 
heard John R. Crunell, chief of the 
safety department of Ohio Bureau of 
Motor Vehicles. 


— 
— 


Hall Succeeds Oliver 





Hubbell, Oliver 
Are Retiring From 


Security, Conn. 

John J. Hubbell and Edward V. Oli- 
ver have retired from executive posi- 
tions in Security-Connecticut. 

Mr. Hubbell has been resident secre- 
tary at Chicago. He supervised pro- 
duction in 15 midwest states since his 
transfer to the office in 1940. He 
joined Security group in 1925. Prior 
to that he was special agent with North 
America in Iowa and with Interstate 
Fire in Detroit. He was active in Mich- 
igan Fire Underwriters Assn., Western 
Fire Underwriters Assn. and Michigan 
pond of Blue Goose. 

Mr. Oliver, vice-president in charge 
of the Pacific coast territory, joined 
Security group in 1926 following 13 
years with California Ins. Co. in San 
Francisco. He was appointed assistant 
secretary of Security group in 1929, 
Pacific coast manager in 1939 and 
vice-president in 1945. Mr. Oliver was 
a member of the governing committee 
of Pacific Fire Rating Bureau and a 
member of the executive committee 
of the Pacific Board. 

Ferdinand A. Hall will succeed Mr. 
Oliver as manager, assisted by A. G, 
Peterson. Mr. Hall joined Security 
group in 1942 as a special agent in Los 
Angeles, rising to assistant manager 
under Mr. Oliver. Mr. Peterson went 
with the firm in 1926, advancing to 
executive assistant manager of the Pa- 
cific coast territory in 1954. 


Buffalo Opens Office 
at Syracuse, N. Y. 


Buffalo has opened a new service 
office at 317 State Tower building, 
Syracuse, N.Y. Special Agent Dermod 
T. McCarthy is in charge. He has been 
with the company five years. 








Reinsurance of N. Y. 
Pays 10 Cent Extra 


Reinsurance Corp. of New York has 
declared a regular dividend of 20 cents 
a share and an extra of 10 cents, both 
payable Dec. 22 to stockholders of 
record Dec. 14 





Mich. Leaders Visit Peninsula 

Gerry Fauth of Flint, president of 
Michigan Assn. of Insurance Agents, 
and W. O. Hildebrand, secretary-man- 
ager, are conducting a series of meet- 
ings throughout the Upper Peninsula 
this week. They are visiting Sault Ste. 
Marie, Houghton, Ironwood and Es- 
canaba. 





EMBLEMS OF INTEGRITY AND SERVICE 


















UTILITIES INSURANCE COMPANY 
PREFERRED FIRE INSURANCE COMPANY 












315 Pine Street 


AUTOMOBILE «+ 


WORKMEN'S COMPENSATION. «+ 


St. Louis 2, Mo. 
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Commercial block insurance—all 
risk coverage on mercantile stocks and 
other personal property of retailers 
and wholesalers—took an important 
step forward when Pacific Fire Rating 
Bureau announced definite action in 
this field by publishing its long await- 
ed forms, rules and rating methods 
for this type of coverage in California. 

The all risks approach to insurance 
on stocks of retail and wholesale es- 
tablishments became a matter in Cali- 
fornia perhaps two years ago. There, 
primarily because of California’s lib- 
eral rating laws, insurers went from 
experimentation to determined compe- 
tition in months. Even insurers which 
stuck to conservative, tradition-re- 
specting methods in other parts of the 
country were forced to go into com- 
mercial block on the coast. 

As was to be expected, similar 
methods cropped up here and there 
throughout the balance of the coun- 
try, though confusion about the appli- 
cability of rate laws, insurance de- 
partment attitude and other consid- 
erations kept this activity compara- 
tively moderate. Most recently, a num- 
ber of insurers have made independ- 
ent filings of commercial block in 
various states. 

It has been known for some months 
that PFRB intended taking over juris- 
diction of the line and insurance men 
have been waiting for a look at the 
forms. This interest has by no means 
been confined to Californians. Insur- 
ance men in other parts of the coun- 
try feel the Pacific Board’s approach 
will have at least some influence on 
the commercial block contracts now 
known to be under study by Inter- 
Regional Insurance Conference. This 
curiosity has not been confined, ei- 
ther, simply to the form language, but 
has embraced eligibility rules and rat- 
ing methods as well. Until some 
months ago, there were tall tales of 
the competition in California. Some 
reports indicated that risks were be- 
ing written at premiums based upon 
the fire and extended coverage rates 
with “minus loadings.” 

Some of the features of the cover- 
age which were not treated in detail 
in the Dec. 8 issue are discussed here- 
with. 

Earthquake damage is excluded, but 
this may be added by endorsement. 
However, even if it is added by en- 
dorsement, the flood, inundation, etc., 
exclusion applies whether or not 
earthquake causes or contributes to 
the water damage. Also, loss by pillage 
or looting occurring during and im- 
mediately following an earthquake or 
flood is excluded. 


“Wm. H. McGee 
& Co., Inc. 


MARINE UNDERWRITERS 
111 John Street, New York 38, N.Y. 
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More Features of Pacific Rate Bureau's 
Commercial Property Cover Discussed 


The now fairly well established 
practice for all risks forms of includ- 
ing the inland marine type of war 
risks exclusion as well as the cus- 
tomary war risks exclusion of the fire 
policy, the latter applicable only to 
fire and lightning, has been followed 
in this form. However, unlike a num- 
ber of the modern dwelling forms, 
the contamination exclusion is speci- 


fically limited to loss caused, direct- 
ly or indirectly, by contamination “di- 
rectly attributable to atomic fission or 
radioactive force.” 

The improvements and betterments 
language of the PFRB’s commercial 
property form follows the general in- 
tent of most modern fire I&B forms, 
covering the insured’s interest in 
them and providing for the three pos- 
sible bases of recovery, depending up- 
on repair or replacement. If the dam- 
aged improvements are repaired or 
replaced at the insured’s expense, 
there is recovery up to their actual 


cash value. If the landlord ocr some- 
one else other than the tenant re- 
pairs or replaces, there is no recovery, 
and if the improvements are not re- 
paired, there is a provision for a pro- 
portionate settlement based upon the 
original cost of the damaged improve- 
ments and the unexpired term of the 
lease or rental agreement, whether 
written or oral. As noted previously, 
this coverage is optional and applies 
only if the form is appropriately noted. 

Limits of liability—or, if the policy 
is written on a flat, nonreporting ba- 

(CONTINUED ON PAGE 32) 
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They're typical of how 
backs 


up its personal service 


{merican Surety 
to agents. To learn more 
about this contact our 


nearest branch office. 





Employe 


for this important protection. 


e bonds are easy to handle . . 


O-vear basis. 


out of 10 businesses 
pects for 


Employee 
Bonds! 


The record shows that only about 10% of all businesses which should 
have protection against loss due to employee dishonesty do have it! 
Right now most businesses are planning their expense budgets for 


next year. Right now is when they should include the modest amount 


The unequalled help we give agents in both selling and servicing 
employee bonds is the direct result of over 70 years’ experience. 


. especially when written on a 


TWO SALES AIDS TO AID SALES! 


“Safeguards Against Employee Dishonesty in Business” 


a come 


prehensive booklet. written by the American Institute of Ac- 


countants and the Surety Association. It is especially valuable 


for businessmen and is proving to be a business-builder for our 


agents. 


The complete story about employee bonds is told in the current 


issue of “Mailroad to Prorirs”’ 


to all American Surety Agents. 


the 


monthly sales-help sent 


SERVING AGENTS FOR OVER 70 YEARS 


AMERICAN SURETY 


FIDELITY ° 
HOMEOWNERS  °* 


COMPANY 


SURETY 
ACCOUNTANTS LIABILITY * 


CASUALTY * INLAND MARINE 


AVIATION 


100 Broadway * New York 5, N.Y. 
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Make Kidde Line Most Complete! 























Efficient, dependable and superior in design, the new expanded line of Kidde extin- 
guishers now makes it easier for you to choose the right extinguisher for every fire hazard! 


1. Water and anti-freeze. Now available either air- 
pressurized or cartridge-operated, in either brass or 


stainless steel, 22 gallon capacity. 


2. Pump tanks. 242 and 5-gallon sizes, in either gal- 
vanized or polished copper tank. Removable all-brass 
double-action pump throws 40-foot stream. 

3. Dry chemical. Air-pressurized in 5 or 10-pound capac- 
ities, cartridge-operated in either 20 or 30-pound port- 
ables. 150-pound capacity wheeled unit for large hazards. 
4, Carbon dioxide. Portables in 212, 5, 10, 15 and 20- 


pound capacities, in either trigger or squeeze-valve 
models. Also wheeled units in single-cylinder capacities 
of 50, 75 and 100 pounds. 


5. Vaporizing liquid. CTC or CBM, pump or air pres- 
sure operation with seamless drawn brass shell. Pump 
capacities 1 to 1% quarts, pressurized capacities 1 and 
1% quart or | gallon. 


6. Foam and soda-acid. Seamless drawn brass or stain- 
less steel shell, in 22 gallon size. Also available: 40- 
gallon soda-acid and foam wheeled units. 


For more information on these and other extinguishers in Kidde’s new expanded line, write today for the new Kidde P-8 catalog. 


Walter Kidde & Company, Inc. 
1243 Main Street, Belleville 9, New Jersey 


Walter Kidde & Company of Canada, Ltd., Montreal—Toronto 


Walter Kidde & Company, Inc. 


@& The words ‘Kidde’, ‘Lux’, 
P, g *‘Lux-O-Matic’, ‘Fyre-Freez’ and 
Q 5 the Kidde seal are trademarks of 
a _ 
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OFFICES IN: 


Albuquerque 
Atlanta 

Dallas 

Denver 

Los Angeles 
Oklahoma City 
Portland 

Seattle 

St. Louis 

And More To Come. 


Wl 


Butane Gasoline 
Ammonia Buses 
Produce Haul-Away 
Box 1008 


PM MMU LT aL) 


Flomer [ray Bervice. Tne. 
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NATION WIDE COVERAGE 


The name is new—The facility, since 1949 has operated under the 2 
name of UNIVERSAL INSURANCE UNDERWRITERS. We are not direct 
writers and to assist the Agents and Brokers, we have increased the 
number of American Stock Companies, participating on a quota share 
basis and affording combined assets in excess of $150,000,000.00. 
In addition, we enjoy Lloyd's, London resources for automatic partic- 
ipation as well as excess. 


LIMITS TO $1,000,000.00 SINGLE LIMIT IN OUR POLICY 
FILINGS—48 STATES AND I. C. C. 


As managing underwriters with complete underwriting and claim au- 
thority we underwrite on the individual risk basis to afford necessary 
coverages at proper rates. 


““WE SUGGEST YOU TRY OUR FACILITY—YOUR COMPETITOR DOES” E 


UNUM 


Explosives Drive-Away Oil Field MCL 
Livestock U-Drive-It Lumber Products = 
Housemovers Grain Haulers Taxicab OLT = 


HOME OFFICE = 
ALBUQUERQUE, N. M. Phone 3-4561 
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Mutual Benefit H.4A. 
Polls Policyholders 


on Company Service 


Mutual Benefit H.&A. has polled its 
nearly two million policyholders for 
an evaluation of the company’s per- 
formance. 

In a report to the board, President 
V. J. Skutt said 96.35% of those who 
replied to the survey answered “yes” 
to the key question: “Are you satis- 
fied with Mutual of Omaha’s over-all 
service?” 

He said those who had a complaint 
are being contacted to find out what 
the company can do to eliminate the 
cause. 

. e . 

Mr. Skutt said the survey was con- 
ducted because he thought the time 
had come for serious self-examination 
in the A&H field. 

“The companies selling A&H insur- 
ance, including some of the largest and 
oldest insurance organizations in the 
country, have been cited by the federal 
trade commission for allegedly mis- 
representing the terms of their policies 
in their advertising,’ he said. “The 
companies have steadfastly denied the 
charges. We decided to find out what 
the people most concerned—our poli- 
cyholders—think about what we are 
doing.” 


Uphold Right of Ultimate 
Consumer to Sue Producer 


Washington supreme court has up- 
held the right of action of ultimate 
consumers of a manufacturer in an 
opinion holding that F. K. Freeman, 
owner of Bellevue shopping center, 
had a cause of action against the Ric- 
Wil Co., which manufactured an un- 
derground steam heat distribution sys- 
tem that developed defects 18 months 
after installation. 

In reversing a superior court deci- 
sion, which had dismissed Ric-Wil 
from the action on the ground that 
there was no contract between the man- 
ufacturer and Freeman, the supreme 
court noted that the original contract 
was between a plumbing subcontractor 
and Ric-Wil. The subcontractor was 
acting as Freeman’s agent, which in 
turn gave Freeman a cause of action 
against the manufacturer, the court 
ruled. 





National Ad Campaign 
for Aetna Casualty 


Aetna Casualty is expanding its 
national advertising program for next 
year by adding three additional mag- 
azines, Reader’s Digest, Newsweek 
and Holiday, to its list of media. It 
now advertises in Life, Saturday 
Evening Post and Time. W. B. Rem- 
ington advertising agency of Spring- 
field, Mass., is handling the program. 

The advertisements will continue to 
feature the personal service of agents 
with special emphasis on the coast-to- 
coast claim service. Tie-in material 
will be made available to agents for 
use in the newspapers, radio and TV 
advertisements, window and counter 
display posters and other sales promo- 
tional aids. 


Md. Casualty Puts 


Gentrup in New Post 


Maryland Casualty has appointed 
Fred W. Gentrup assistant resident 
manager at Cincinnati. He has been in 
Cincinnati since joining the company 
in 1937 as a special agent. In 1939 he 
was appointed manager of the bond 
department, a position he has held un- 
til his present appointment. 

The Cincinnati office serves portions 
of Ohio, Kentucky, and West Virginia. 
Henry D. Hart is resident manager. 


| 








1955 


led its 
ts for 
> per. 


Sident 
© who 
“yes” 
Satis- 
rer-all 


plaint 
what 
te the 


$ con- 
time 
nation 


insur- 
st and 
in the 
ederal 
mis- 
olicies 
“The 
2d the 
what 
 poli- 
re are 


> 


er 


iS up- 
timate 
in an 
eman, 
‘enter, 
e Ric- 
n un- 
n sys- 
10nths 


deci- 
ic-Wil 
1 that 
»man- 
preme 
ntract 
ractor 
r was 
ich in 
action 
court 


ig its 
r next 
mag- 
sweek 
lia. It 
urday 
Rem- 
pring- 
gram. 
lue to 
agents 
ist-to- 
aterial 
ts for 
1d TV 
punter 
romo- 


ointed 
sident 
2>en in 
npany 
39 he 
bond 
id un- 


rtions 
‘ginia. 
er. 





XUM 


December 15, 1955 





if 








Praises Industry 
for Aid in Fight 
Against Arson 


The insurance industry was praised 
for its cooperation with agencies which 
fight to suppress arson through pre- 
vention and prosecution by Lt. Carl F. 
Morrison of the Los Angeles detective 
bureau arson detail at a meeting of 
Marine Adjusters’ Assn. of Southern 
California. 

“Since the inception of the arson de- 
tail,” he said, “more successful investi- 
gations and prosecutions have been 
completed by it than by any other law 
enforcement agency in the United 
States. Many of these prosecutions 
came about through the complete co- 
operation of insurance agencies.” 

He said a successful criminal prose- 
cution depends upon the immediate in- 
vestigation of the origin and cause of 
the fire and notification to the arson 
detail so that it may investigate, ob- 
tain evidence and, whenever possible, 
apprehend the criminal and present 
the case to the district attorney for 
prosecution. 

“Many times it has been an insur- 
ance adjuster who has discovered the 
criminal fire and possible fraudulent 
claim,” he said. “This is the kind of 
teamwork and cooperation that is 
needed constantly to combat the crim- 
inal fire-setter.” 

Mr. Morrison praised National Board 
of Fire Underwriters for its “excellent 
job in combatting the arson menace 
through cooperation with every agency 
carrying on this constant battle.” 

He said there are no organized ar- 
sonists for hire at present but that gen- 
eral economic reverses could easily 
change the picture and cause people to 
experiment again with the thought of 
selling out to an insurance company 
by the fire route. 

“The greatest majority of malicious 
fires currently being investigated,” he 
said, “were caused by juveniles. They 
are thoroughly investigated and the 
juveniles turned over to the county ju- 
venile court and probation department 
for treatment and rehabilitation.” Mr. 
Morrison said there were few serious 
repeaters among juveniles handled by 
these agencies. 

“The largest adult 
fires are the mentally 


group 
ill,” 


causing 
he said. 








b= can discuss 
your insurance 
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A company with 
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INSURANCE CO. 7 


PROVIDENCE 
WASHINGTON 
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20 WASHINGTON PLACE* PROVIDENCE, R.i. 














“They are tried and the majority of 
them committed to a state hospital for 
treatment.” 

Mr. Morrison said that in the first 
15 days of September, California had 
its most disastrous forest and water- 
shed loss in 10 years. Some 335,000 
acres were burned resulting in a prop- 
erty loss of $20 million and the loss of 
six lives in Los Angeles county alone. 

He said eight of 37 of these major 
forest fires were incendiary in origin 
and 20 were caused by carelessness of 
trespassers in the forests. He said the 


20 were termed accidental in }:ature, 
“but it certainly is a crime morally to 
cause a disastrous forest fire through 
neglect.” 

Mr. Morrison said the individuals 
causing the fire may be sued civilly by 
the federal or state government to re- 
cover the cost of the fire-fighting and 
the loss in watershed and timber. 

“Approximately 10% of fire causes 
are listed as undetermined by the fire 
officer in charge and deputies investi- 
gating at the scene,” he said. “The Los 
Angeles fire department believes it is 


important to fire suppression engineer- 
ing and fire prevention to know the 
cause of every fire and has authorized 
a fire investigator to investigate the 
cause of the 10% listed as undeter- 
mined.” 

He said the arson detail and the fire 
department have cooperated in investi- 
gating the cause of every fire. 

“Cooperation from adjusters has 
been excellent,” he said. “We hope it 
will continue because it can only result 
in better enforcement by the arson de- 
tail.” 
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with an unhusky substitute. 
Don’t let anybody pull one on you. 


Toledo 3, Ohno. 





omebodiy. came out onthe hort oud. | 


They pulled a fast one on Papa Igloo. Somebody replaced his husky 


When your policyholder has a broken car window replaced, tell him 
to make sure he gets the same brand and quality of safety glass that’s in 
his other windows, not a substitute. (For example: Safety Plate 
should not be replaced with safety sheet glass.) 


Glass 


P.S. Send for a supply of handy forms glass replacement orders. 


Ask for SG-40. Dept. 59125, Libbey-Owens-Ferd Glass Company, 


For further information call your independent L-O-F Distributor or Dealer (listed under “Glass” in phone book). 


LIBBEY: OWENS- FORD a Great Name in Glaso 
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Ill. Department to 
Investigate ‘Loaded 
| Letters’ of Agency 


| The Illinois department is conduct- 
| ing an investigation of Preferred In- 
surance Agency of Chicago, which was 
accused last week by Illinois Secretary 
of State Carpentier of soliciting casu- 
alty business by sending out “loaded 
and cleverly written” letters on sta- 
tionery which appeared to originate 
from his office. 

A department official said the agen- 
cy operators, Sheldon Tanner and Irv- 
ing Saul, have agreed to desist from 
using the stationery. Department of- 
ficials will investigate the agency’s 
other correspondence and operations. 

Mr. Carpentier issued a warning to 
Illinois motorists to beware of persons 
misrepresenting themselves as agents 
of his office in order to sell insurance. 
He said the letters could easily lead 
the reader to believe that they are 
from the secretary of state’s office. 

A copy of the letter, sent to a Chica- 
goan, reads: 

“* You are hereby instructed to re- 
port immediately to the SECRETARY 
OF STATE’S office and surrender your 
driver’s license.’ 

“The above quotation has ruined 
many an automobile owner’s life be- 
cause of his lack of knowledge of the 
financial responsibility laws of the 
state of Illinois. 

“Report within five days at above 
address and discuss this matter with 
a state licensed ‘Counsellor of Auto- 
mobile Liability Problems,’ if cover- 
age does not exist and is desired. Fail- 
ure to do so can result in the loss of 
driving privileges and/or jail. 

“Yours very truly, 

“Automobile Owners Research Insti- 

tute. 

“Division of Highway Liability.” 

In addition to the agency’s address, 
the letterhead included the “depart- 
ment” title, division of highway liabil- 
ity, which could be misinterpreted as 
| meaning the division of highway safe- 
ty. 

“It is a shame that such tactics can 
| mar the good record set by the many 

established insurance agencies of Illi- 
nois,”’ Mr. Carpentier said. 

“Tt was an innocent but stupid at- 
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OF THE 
AMERICAN AGENCY SYSTEM 


“YOUR INSURANCE PROGRAM IS AS GOOD AS YOUR AGENT,” | 
told your story to your public. Our 
“INFORMATIVE SERIES” helps you talk the insured’s language, 
to make and to save sales. Our 
“EDUCATIONAL PROGRAM” gives you professional preparation by 


| tempt to secure more business,” Tan- 
correspondence course and at our N.Y. Office Peete tony 
Agents School. Our The T. Harry icici: he Co. agency of Tul- 


sa has moved to new offices at 1911 East 11th 


“AGENCY SYSTEMS” tells you how to get more profit from “street. 
your commission dollar. 


Hartford Accident 
Names Managers in 


Iowa, Michigan 

Hartford Accident has appointed 
Arthur C. Horka manager at Des 
Moines, and E. J. Cathcart, manager 
at Grand Rapids. 

Mr. Horka joined Hartford Acci- 
dent in 1942 as a claims adjuster. Sub- 
sequently appointed special agent in 
Michigan, he served in the same cap- 
acity in Iowa from 1944 until 1953 
when he went back to Michigan. 

Mr. Cathcart has been with the com- 
pany since 1943, successively as claims 
manager at Milwaukee and Cham- 
paign, Ill., and as special agent in IIli- 
nois and Indiana. In 1953 he was 
named assistant agency superinten- 
dent of the western department at 
Chicago. 





Seat Belts Endorsed 
by Casualty Assn. 


Assn. of Casualty & Surety Com- 
panies is supporting National Safety 
Council’s endorsement of automobile 
safety seat belts. 

Thomas N. Boate, manager of the 
association’s accident prevention de- 
partment, urged that the belts used 
meet the standards of manufacture and 
installation of Society of Automotive 
Engineers and American Standards 
Assn. He advised buyers to be cautious 
in their selection of belts so that in- 
stallation would withstand the impact 
loading recommended as minimum 
safety requirements. 


Spokane Agents See GAB Film 
Mark Layton of the General Adjust- 
ment Bureau showed a film of GAB 
operations throughout the United 
States at a recent meeting of Spokane 
Insurance Assn. An open forum on the 
bureau’s operations followed. 


Acker Addresses N. ]. CPCU 

Milton Acker, manager of the gen- 
eral liability division of National Bu- 
reau, discussed rating methods of gen- 
eral casualty lines, other than auto, at 
the December meeting of the New 
Jersey CPCU chapter in West Orange. 
Meyer Joins Meritplan in Cal. 

Robert K. Meyer has been named 
special agent for Meritplan in north- 
ern California with headquarters at 
Oakland. 

Mr. Meyer was formerly an automo- 
bile underwriter for Cravens, Dar- 
gan & Co. and also a casualty under- 
writer for T. H. Davies & Co. of Hono- 
lulu. 











These are but a few current demonstrations of our faith in the 
American Agency System .. . and of our efforts in maintaining the 
best service for the best in insurance. 


ROYAL LIVERPCOL | 
_rsaramee Group , ©) 


CASUALTY ®* FIRE* MARINE * SURETY 
150 WILLIAM ST., NEW YORK 38, N. Y. 














ROYAL INSURANCE COMPANY, LTD. » THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LTD. © ROYAL INDEMNITY COMPANY 
GLOBE INDEMNITY COMPANY © QUEEN INSURANCE COMPANY OF AMERICA * NEWARK INSURANCE COMPANY © STAR INSURANCE 
COMPANY OF AMERICA © AMERICAN AND FOREIGN INSURANCE COMPANY © THE BRITISH & FOREIGN MARINE INSURANCE 
COMPANY LTD. © THAMES & MERSEY MARINE INSURANGE COMPANY, LTD. © VIRGINIA FIRE & MARINE INSURANCE COMPANY 


GRIFFITHS, 
TATE, 
LTD. 





REINSURANCE 


AMERICAN“, FOREIGN MARKETS 


FACULTATIVE 
QUOTA SHARE 


309 W. Jackson Bivd., Chicago 6, Ill. 
WaAbash 2-7577 


TREATY 


T. C. ANDERSON, Vice Pres. 


Teletype CG2785 
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answered in connection with the time agents and brokers in St. Louis are St. Louis Brokers Install 


Sees Much Litigation __ limit provision, litigation experts can hopeful that the program will go into 


anticipate that this and the other action early in 1956. Upwards of 100 New officers of Insurance Brokers 
changes in the law will produce many insurance offices already have signi- Assn. of St. Louis were installed at a 


e e ” “ P 
: Pe - P ie ir i i ive fi i meeting last week. They are: Presi- 
Ahead on Time-Limit interesting courtroom moments. fied their intention to give financial & , 








ed . _ support. dent, Thomas Baker; Ist vice-presi- 

es °° * Mr. McCallion’s 50-page paper 1s The program would be a joint ef- dent, Clinton Karst; 2nd vice-president, 

on rovisionin a comprehensive treatment of patterns fort of Associated Agents & Brokers Robert Deppe; treasurer, Emmett 

| : F and prospects in the regulation of A&S of St. Louis, Insurance Brokers Assn. Broeker; secretary, Clyde H. Scott. 

. : NEW YORK sane uniform provisS~- policy provisions. of St. Louis, and the St. Louis board. Speaker was Clifford C. Thomas, 

xh ions law for A&S will provide a great The campaign would be an intensive executive vice-president of Johnson 

b- amount of litigation and “it is most educational-information program & Higgins of New York and chair- 

in likely that there will be a _ plethoric : based on the findings of a compre- man of the governing committee of 

p- supply of decisions on the time-limit- Plan St. Louis PR Effort hensive survey of stock company the national assocation, whose subject 

53 on-certain-defenses provision,” Harry ST. LOUIS—Proponents of the pub- agents and brokers, with stress on pro- was “The Importance of the Insurance 
J. McCallion, assistant general coun- lic relations program for the stock fessional service to the buyer. Broker in Modern Business. 

n- sel of New York Life, predicted in 5 

ns his paper at the meeting here of Assn. oO |B) S 

n- rg ge then mag siaonr THROUGH THE EFENSE ;s 

li- There lies ahead the prospect of 


- judicial construction of each provision ee Depends On the Man ! 


of the uniform provisions law, for re- 


at search has revealed no judicial decis- ; : 
ion construing any of these new pro- Ice hockey always means two defensemen to a side. Judging by 
visions, he pointed out. some players, however, you’d think there were twenty men between 
For it is designed to give policy- themselves and the goal, while to others, the defensemen are just 
holders reasonable protection against momentary barriers. It all depends on the man. 


indiscriminate contests of claims, much The same thing holds true in the business of providing service to **: 


n- like life insurance incontestable pro- insurance agents. Here too, individual performance makes the dif- -~ 
ty visions. Yet despite this apparent sim- ference. Perhaps that’s why so many agents prefer to deal with 
ile ilarity it should be remembered that 


i iation. 7 ect, and appreciate, a company whose 
they are not the same, he warned. Fire Association. They resp PP pany 





















he “Every effort must be made to avoid experienced professionals can make the obstacles in insurance seem 
e- the unwarranted expansion of life in- so much smaller. They enjoy the cooperation of courteous, mature 
surance incontestable decisions to the men to whom such matters as up-to-date coverage, prompt claims 
ve area of the A&S insurance time limit settlement and personal attention are objects of genuine pride. 
ds provisions,” Mr. McCallion said. “Even Want to scatter the defense? Team up with Fire Association. 
us where the optional incontestable clause 
n- of the latter provision is involved) it 
ict must be kept in mind that we deal with 
= a matter different from the life insur- 

ance incontestable provision. 

“The distinctions were recognized 

ste by many of the experts who partici- 
\B pated in the drafting of the uniform 
ed provisions law. It was recognized that 
ne with respect to cancellable policies 
he and policies renewable at the option 

of the insurer the term “incontestable” 

should not be used. Any so-called “in- 

contestable” clause in those policies 
n- could be vitiated by the insurer’s un- 
u- ilateral action. However, this term 
i was properly used with respect to non- 
at a ‘ 
— cancellable policies which naturally 
se, run for longer periods. 

“Since many questions must be 
ed 
h- 3 s 
at 
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sry PROPERTY INSURANCE, see Your HOMETOWN AGENT” 


FOR QUA 


the bill came to $2,042,803 288 


(Quer two Fillion dolla ) 


paid by THE HOME 





HOW 
THE 
BIG ) 

PAY-OUT 

alas 


CONVINCE 







When it comes time to 
collect, you realize the value of 
good insurance. 


YO U R Many thousands of people—homeowners, businessmen, farmers: 


have made this discovery about The Home Insurance Company. 
Through the burning of cities, windstorms and other disasters, 


The Home has paid—big losses and small—promptly and fairly 
PROSPECTS The value of the services of The Home can be 
measured by the size of the bill—over two billion dollars 
paid out in losses since 1853. 


Equally important have been the human, devoted and skilled 
services of the agents of The Home. Without them, 
this record could never have been attained. 


For your protection, it's wise to see your own Home agent. 


THE HOME 


Susurance Company 


Home Office: 59 Maiden Lane, New York 8, N. Y 
FIRE « AUTOMOBILE «¢ MARINE 
The Home Indemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 
A stock company represented by over 40,000 independent local agents and brokers 











The Home Insurance Company’s 
new advertisement dramatically 
illustrates the point about insurance 
that most interests the policyholder— 
prompt and fair claim settlement. 
One of the most powerful sales 
factors you have working for you 

is the prospect’s knowledge that 
you render the same skilled service 
after a loss as you do in the 

original selling. 























Convention Dates 








Dec. 28-29, American Assn. of University 
Teachers of Insurance, annual, Hotel Roose- 
velt, New York. 


1956 


Jan. 9, International Federation of Commercial 
Travelers, midyear, Edgewater Beach hotel, 
Chicago. 

Feb. 21, Fire Department Instructors confer- 
ence, Memphis. 

Feb. 22-24, Michigan Assn. of Insurance 
Agents. midyear, Sheraton-Cadillac hotel. 
Detroit. 

March 5-7, National Assn. of Surety Bond 
Producers, annual, Roosevelt hotel, New 
Orleans. 

March 7-8, Fire Underwriters Assn. of the Pa- 
cific, annual, Sheraton-Palace hotel, San 
Francisco. 

March 9-10, State Mutual Agents Assn. of Pa., 
annual, Ben Franklin hotel, Philadelphia. 
March 22-24, Texas Assn. of Mutual Insur- 

ance Agents, spring meeting, Austin. 

March 23-24, Assn. of Insurance Attorneys, an- 
nual, Atlanta, Ga. 

March 26-27, Far West Agents conference, 
annual, Sheraton-Palace hotel, San Francisco. 

April 4, Chicago Insurance Day, Palmer House 


April 5-7, Southern Agents Conference, Fran- 
cis Marion hotel, Charleston, S. 

April 8-10, National Assn. of Insurance Agents, 
midwest territorial conference, St. Paul. 

April 8-10, Mutual Agents Assn. of New York, 
annual, Hotel Syracuse, Syracuse. 

April 13-14, Colorado Insurors Assn., annual, 
Broadmoor hotel, Colorado Springs. 

April 13-14, Rocky Mountain Territorial Con- 
ference, Broadmoor hotel, Colorado Springs. 

April 16, Rhode Island Assn. of Insurance 
Agents, midyear, Sheraton-Biltmore hotel, 
Providence. 

April 16-17, Iowa Assn. of Mutual Insurance 
Agents, annual, Hotel Savery, Des Moines. 
April 22-25, Eastern Agents Conference, annual, 

Hotel Statler, Hartford. 

April 23-25, National Assn. of Insurance 
Agents, midyear, Hotel Statler, Hartford. 

April 30-May 2, Chamber of Commerce of the 
U.S., annual, Washington, D. C. 

April 30-May 2, Iowa Assn. of Insurance 
Agents, annual, Hotel Savery, Des Moines. 

May 3-5, Louisiana Assn. of Insurance Agents, 
annual, Edgewater Gulf hotel, Edgewater 
Park, Miss. 

May 3-5, National Assn. of Independent Insur- 
ance Adjusters, annual, San Souci hotel, 
Miami Beach. 

May 6-8, Alabama Assn. of _ Insurance 
Agents, annual, Whitley hotel, Montgomery. 

May 7-8, New York Assn. of Insurance Agents, 
annual, Syracuse. 

May 7-9, Board of Fire Underwriters of the 
Pacific, Santa Barbara Biltmore hotel, San- 
ta Barbara. 

May 10, Surety Assn. of America, annual, 
New York. 

May 10-12, Florida Assn. of Insurance Agents, 
annual, George Washington hotel, Jackson- 
ville. 

May 13-16, H&A Underwriters Conference, an- 
nual, Hotel Statler, Boston. 

May 14, National Bureau of Casualty Un- 
derwriters, annual, New York. 

May 14-15, Kentucky Assn. of Insurance 
Agents, Western District, Kenlake State 
Park, Hardin. 

May 14-15, Oklahoma Assn. of Insurance 
Agents, annual, Mayo hotel, Tulsa. 

May 16-18, National Assn. of Insurance Brok- 
ers, Boston. 


| May 17-19, North Carolina Assn. of Insur- 


ance Agents, annual, Hotel Carolina, Pine- 
hurst. 

May 17-19, Texas Assn. of Insurance Agents, 
annual, San Antonio. 

May 17-19, Arkansas Assn. of Insurance 
Agents, Arlington hotel, Hot Springs. 

May 20-22, Insurance Accounting & Statistical 
Assn., Hotel New Yorker, New York. 

May 20-23, Inland Marine Underwriters Assn., 
annual, Shawnee Inn, Shawnee, Pa. 

May 20-23, Inland Marine Insurance Bureau, 
annual, Shawnee Inn, Shawnee, Pa. 

May 21-22, Kentucky Assn. of Insurance 
Agents, Eastern District, Cumberland Falls 
State Park, Corbin. 

May 21-23, American Assn. of Managing Gen- 
eral Agents, annual, Shamrock hotel, Hous- 
ton. 

May 23, Midwestern Independent  Statis- 
tical Service, annual, Bismarck hotel, Chi- 
cago. 

May 23, National Automobile Underwriters 
Assn., annual, Roosevelt hotel, New York. 

May 23-25, Georgia Assn. of Insurance Agents, 
annual, Oglethorpe hotel, Savannah. 

May 24, National Board of Fire Underwriters, 
annual, Hotel Commodore, New York. 

May 27-30, Virginia Assn. of Insurance Agents, 
annual, Hotel Chamberlain, Ft. Monroe-Old 
Point Comfort. 

May 28-29, Georgia Assn,. of Mutual Insur- 
ance Agents, annual, King & Prince hotel, 
St. Simons Island, Ga. 

May 28-June 1, National Assn. of Insurance 
Commissioners, annual, Jefferson hotel, St. 
Louis. 

June 4-6, Conference of Mutual Casualty 

Companies, management meeting, Lake Dela- 
van, Wis. 
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Issue of Plane Manufacturer, Airline 
Negligence Eyed in Northwest-Martin Case 


An interesting case involving the 
liability of an airplane manufacturer 
as a result of an airline crash, which 
has been in litigation for several years, 
is the subject for an application for a 
writ of certiorari to the U.S. Supreme 
Court from the sixth circuit court of 
appeals. The Glenn L. Martin Co. is 
the petitioner. It asks for a reversal 
of the opinion of the appeals court, 
which was in favor of Northwest Air- 
lines, British Aviation Ins. Co., Insti- 
tute of London Underwriters, R. Wal- 
ker Roylance and A. J. Whittall for 
London Lloyds and Fidelity & Casualty. 

In 1947 the Martin Co. delivered to 
Northwest Airlines the first of a fleet 
of two-engine planes, known as 202s. 
On Aug. 29, 1948, one of the 202s en- 
route from Chicago to Minneapolis 
was flown into a thunderstorm, lost 
a wing and crashed near Fountain City, 
Wis., killing all aboard. After the crash, 
investigation disclosed that the wing 
had broken at a point where the outer 
section was joined to the inner section 
by a wedge. The pilot of another of the 
202s, flying at about the same time as 
the crash, heard a loud report and 
later discovered that the wing was 
broken at the same place. The other 
planes of the fleet were then grounded 
and it was discovered that 11 had fati- 
gue cracks in the same wing joint. 

Northwest Airlines and its insurers 
sued Martin, charging it was negligent 
in designing the plane, in the materials 
used, in workmanship, inspection and 
testing. Recovery was sought for the 
value of the plane lost, for certain 
workmen’s compensation claims paid, 
for loss of use of four planes, and for 
the loss of use of the four planes at a 
later date. The jury returned four 
separate verdicts, one on each claim 
of damage, for Martin Co. The district 
court overruled a motion for new 
trial. However, the appeals court, two 
to one, reversed on the ground that 
issues of contributory negligence and 


assumption of risk should not have 
been submitted to the jury. 

In its application for a writ, the 
Martin Co. argues that the appeals 
court ruling, if allowed to stand, would 
mean that a commercial airline as a 
matter of law shares no responsibility 
for a crash claimed to have resulted 
from defect even though its employes 
inspect and the evidence is that the de- 
fect is open and obvious; that a com- 
mercial airline as a matter of law need 
not install radar, a known safety de- 
vice; and if employes of an airline who 
inspect the plane say they did not see 
a defect, the airline as a matter of law 
does not assume the risk of a hazard 
the evidence says is open and obvious. 
The jury decided there was no negli- 
gence on Martin’s part. 

The Martin Co. argues that the con- 
struction of the plane was a coopera- 
tive venture to produce an aircraft 
built under the eye of the buyer pur- 
suant to precise specifications. North- 
west watched the day by day construc- 
tion, checked what was done, main- 
tained a staff of engineers, inspectors 
and other technical personnel at the 
Martin plant for that purpose. Its 
engineers studied and approved the 
design as it affected every part of the 
plane before it was accepted. They 
reviewed the drawings, watched the 
wing assembly as it was built and as 
it was installed in the plane, watched 
the tests made, and reported to their 
head office that the plane was the 
most extensively tested airplane in 
commercial aviation history. 


A witness put on by Northwest 
stated that the wing defect was open 
and obvious. 

The Martin Co. argues that the hold- 
ing of the appeals court established 
dangerously lax standards of care for 
airlines, that it wipes out assumption 
of risk except on confession and that 
the court should have applied con- 
tract standard and not common law 
standard. 


Editor Assesses the Compulsory Auto 
Nostrum with Which Mass. Doses Itself 


Some shrewd and salty comments 
on compuslory auto insurance in Mass- 
achusetts were carried recently in the 
Lawrence (Mass.) Tribune by William 
H. Heath, editor of the Haverhill 
(Mass.) Gazette. The article in part 
reads: 

Massachusetts is unique as the only 
State that has compulsory automobile 
liability insurance. It was a pioneer 
with this method of compensating 
victims of automobile accidents. It 
continues to be a pioneer after 27 
years. Other states from time to time 
are tempted to follow the Massachus- 
etts trail. Sound instinct or the inter- 
vention of providence or both thus 


avaeaa 


far have prevented such emulation. 

The system looks like one of those 
easy-to-take nostrums that automat- 
ically cures a serious ill. People are 
going to drive automobiles. Other peo- 
ple are going to be killed and injured 
in automobile accidents. It is unjust 
for the innocent victim of an auto- 
mobile accident to be unable to collect 
compensation from the author of his 
misfortune. Since most motorists lack 
the financial resources from which to 
pay such compensation, it is obvious 
that they should carry insurance. 
Since some motorists will not volun- 
tarily carry insurance, in order to 
accomplish justice all motorists should 
be compelled to carry insurance. Such 


is the theory of the compulsory insur- 
ance law. 

Experience soon proved that the 
5/10 coverage was insufficient. Juries 
generally are generous when awarding 
damages in automobile accident cases, 
because they suffer from the delusion 
that rich insurance companies can 
afford to pay the poor victims about 
any amount they demand. Thus, today 
liability insurance of 25/50 is common 
and some policies are written for 
100/300. 

Rates are made annually by the in- 
surance company, generally in late 
October or early November. On an 
election year, the date of the an- 
nouncement is likely to be determined 
by the trend of the rates. If it is going 
to be downward, the announcement 
will come before election, so the party 
in power can boast that it reduced 
rates. If it is going to be upward, the 
announcement will be delayed until 
after election day. 

The state is divided into regions in 
an attempt to make the rates reflect 
accident experience. Thus, in some 
regions where the accident rate is low 
the insurance rate will be no more 
than a third of what it is in regions 
where the accident rate is high. 

The high rate regions are in and 
around Boston and from these come 
the loudest protests that the rates are 
too high. These protests are made for- 
mally at a public hearing conducted 
by the insurance commissioner. They 
are answered by spokesmen for the 
casualty companies. 

At the most recent hearing, the 
companies presented statistics to show 
that in 1950-1954 period bodily injury 
claims exceeded premiums by more 
than $22 million and that the rates for 
1956 “are far too small to meet the 
recent deterioration in the accident- 
loss situation.” Nobody successfully 
questions the companies’ figures, but 
the commissioner never sets the rates 
high enough to satisfy the companies 
or low enough to satisfy the motorists 
who pay the extraordinary rates. 

In this situation it is pertinent to 
ask: Why do the companies stay in 
the money-losing Massachusetts busi- 
ness? The answer is found in the al- 
ternative to the compulsory system that 
is most energetically advanced. 

This is a state fund, with which the 
state would go into the automobile 
casualty insurance business, and charge 
all motorists the same rate. The voters 
thus far have turned down this scheme, 
because a majority live in relatively 
low-rate regions and see no reason 
why they should pay a higher rate for 
the benefit of the reckless drivers in 
the high rate regions. But the scheme 
persists and the companies have to 
recognize that if they drop from the 
Massachusetts field, a state fund would 
be the only alternative to enable a 
motorist to obtain liability insurance. 
They have to recognize that, if the 
state got into the unprofitable casualty 
insurance business, it would be tempt- 
ed to go into profitable phases of the 


enterprise and eventually they would 
be out of business altogether in Mass- 
achusetts. 

This seems to be an amazing possi- 
bility for the state in which Paul 
Revere aroused the countryside to 
arms against an oppressive govern- 
ment. But if Paul were alive today, 
he would find reason to ride again, for 
Massachusetts has become a state in 
which centralized authority is deeply 
entrenched and in which devotion to 
welfare state policies is strong. The 
word “compulsory” in the automobile 
liability insurance system is signif- 
icant. So is the strange theory under- 
lying the system—that every person 
with the ability to get an automobile 
registered and to pass the test for a 
license to drive it has an inalienable 
right on the highways. 

This is a theory comparable to that 
which holds that every person able to 
draw a feeble breath is as clearly en- 
titled to life insurance as the person in 
perfect health. 


Insurance Aspects of 
Lindbergh's Flight 
Recalled by Barrett 


David F. Barrett, St. Louis trade- 
paper correspondent, on Dec. 1 
started his 50th year in newspaper 
work. Mr. Barrett began his career 
as a copyholder for the old St. Louis 
Republic in 1906, and later was with 
with the Sunday Telegraph, Evening 
Sun of East St. Louis and the St. Louis 
Times and St. Louis Star before going 
into full-time trade reporting in 1922. 
He was associated from time to time 
with the public relations department of 
American Life Convention from 1927 
to the fall of 1954. 

Mr. Barrett is on the job daily and 
has amassed a considerable insurance 
background. As a consequence of this, 
he is able to supply some interesting 
sidelights to insurance developments 
as they relate to the history of the 
business. 

The recent death of Robert H. Bald- 
win, a pioneer in the aviation insur- 
ance field, for example, prompted Mr. 
Barrett to recall that the late Earl 
Thompson of the old Commonwealth 
Insurance Agency of St. Louis was the 
No. 1 backer of Col. Charles A. Lind- 
bergh in his flight from New York to 
Paris in 1927. 

“Some of the trade paper reports of 
the passing of Mr. Baldwin erroneous- 
ly stated that he was ‘known as the 
man who covered Charles A. Lindbergh 
on his flight to France in 1927’,”’ Mr. 
Barrett observed. “Thompson, who was 
the first man to suggest that St. Louis 
enter a plane in the race to be first to 
fly solo from New York to Paris, and 
who later selected Col. Lindbergh to 
be the pilot, as a competent insurance 
man made early provision for all avail- 
able coverage for the flyer and the 
the plane. Presumably Baldwin may 
have aided Thompson in getting some 
of the necessary lines through his Aero 

(CONTINUED ON PAGE 34) 








FeNATIONAL UNDERWRITER December 15, 1955 














Combs Rejects Refund |To 
Offer by Service Fire 


LITTLE ROCK—C o mmis. an 
sioner Combs has rejected a second Ins 
proposal by Service Fire to refund " 





overcharges on auto policies arising W. 
from the company’s misclassification | S¢€"4 
of collision premiums. renc) 


Mr. Combs stated he will not accept disas 
the company’s proposal of July 1, 1955, | have 
as the cut-off date, since at least one | fed@ 
policy showing overcharges has been | 22°& 
discovered since that date. ment 

Investigation by the Arkansas de- | the ' 
partment has shown that some 70% of | SU™« 
the company’s policyholders in the | DU!T 
state may have been overcharged as Tr 
much as 30% on collision premiums, | 8'@P 
Mr. Combs said. He demanded re- | W@Y 
funds to all policyholders regardless of | VO!“ 
the policy issue date and has requested disas 
Service Fire to send a representative and 
to Arkansas to work out details of the | "4 





refund procedure. pro | 

The commissioner said the depart- inde 

ment and Service Fire were nearer Ba 

i sure 

ACCIDENT... SICKNESS... HOSPITAL... SURGICAL agreement than previously when the } <""* 


company proposed refunds only on 
policies dated on or after Jan. 1, 1955. 
Mr. Combs has advocated legislation | ™*® 





. . : to correct abuses of premium over-]} ° ‘ 
During the first 30 days the New Security Line was on the market charges by auto dealers and finance | “8% 
. ° _ companies and to forbid “package age 
the volume of sales for both loss of time coverages and hospital deals” where insurance premiums are] ‘Y © 
= =e 2 : included in the finance package on : 
surgical policies approximately doubled the average of previous ret agg ty cane 
° ° ° — ° po 

months. 
Also, more applications were received for policies with Sati tesinn teens Gaia or 
optional coverages—demonstrating the sales effectiveness of the Superintendent Jordan of District of | men 
Columbia has petitioned the U.S. court com 
many optional coverages available with the contracts. SE ee ee 


case of Atlantic Insurance Agency vs 
Jordan. The court decided Jordan | ™° 
should have renewed the license of the 


The New Security Line is off to a tremendous start. We believe Sook un enema of sleet eau a 
you ll see why once you get the details. 





Hampshire Board Elects at 


Hampshire (Mass.) mare ee — ar 
ed Frank T. Woodward of Hatfield, 
VALUABLE FRANCHISES AVAILABLE Mass., president, Byron Hudson of | tary 
Belchertown, vice-president and So- | whe 
phie Janik of Easthampton, secretary. | pers 





Miami, O., County Agents Elect ar 

Miami (Ohio) County Assn. of In- | Rou 
surance Agents has elected Ralph Zim- | Ing 
merlin of Piqua president, Robert | den 
Jarrett of Troy vice-president and Ed- } City 


























ward Cannady of Piqua secretary. a li 

LIFE ACCIDENT SICKNESS HOSPITAL SURGICAL MEDICAL bert 

American Universal has been licens- | Brit 

ed in Connecticut. ie ¢ 

ecu’ 

P 

of € 

5 IMPORTANT POINTS Lill 

| Lill 

K. | 

1. Thirty years serving Brokers and Agents. teenage aia a 

/ , ‘7 — Anc 

2. Nine KH offices from coast to coast. — shit 

N 

3. Writing no direct business, thus not competing with 3 Hor 

Brokers and Agents. wer 

ard 

. . . . . Chi 

4. Representing Domestic Stock Companies, operating in 48 2 Fir 
states with nationwide claim facilities. 

— St. 

5. Offering a premium finance company, enabling Brokers Co 

and Agents to acquire more business. 5 S 

tim 

ing 
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Tome on Disasters 
and Problems of 


Insuring Them 


WASHINGTON—The staff of the 
Senate committee on banking and cur- 
rency has published a 420 page study of 
disasters in the U.S., the damage they 
have done, and the background for 
federal participation in disaster insur- 
ance. The book contains no recom- 
mendations or conclusions, but is for 
the use of the committee when it re- 
sumes hearings Dec. 19 at Raleigh on 
hurricane damage in the Carolinas. 

The volume presents historical, geo- 
graphic and other data on floods, tidal 
waves, violent windstorms, earthquakes 
voleanoes, explosions, technological 
disasters such as smog and radiation, 
and man made disasters. War damage 
and crop insurance are reviewed and 
pro and contra arguments on federal 
indemnity for disaster damage. 

There is a section on the disaster in- 
surance available and the problems for 
insurance in disaster coverage. 

The book suggests that testimony 
might be developed in future hearings 
on specific topics relating to federal 
disaster insurance, such as policy con- 
ditions, liability per policy, per proper- 
ty or per insured, deductible, coinsur- 
ance, term, non-contestability clause, 
cancellation rights, assignability of 
policy, eligibility of insured, insurance 
or reinsurance, should private insurers 
issue on agreement with the govern- 
ment, adjust claims, have an advisory 
committee, etc. Also, should the gov- 
ernment require government-aided 
mortgagors to carry such insurance. 


200 Honor W. E. Hill 
at Testimonial Dinner 


Loss Executives Assn. gave a dinner 
in New York for W. E. Hill, secre- 
tary of General Adjustment Bureau, 
who is retiring at year end. About 200 
persons attended. R. C. Williams, sec- 
retary of Hanover Fire, presented him 
a rotisserie on behalf of Adjusters 
Round Table. John McAndrews, speak- 
ing as president of New York Indepen- 
dent Adjusters and MLG of New York 
City pond, Blue Goose, presented him 
a life membership in Blue Goose. Gil- 
bert L. Scott, vice-president of North 
British, presented him a complete mov- 
ie camera set, on behalf of Loss Ex- 
ecutives Assn. 

P. M. Winchester, general manager 
of GAB, was toastmaster. Eulogies and 
other talks were given by George W. 
Lilly, executive vice-president of GAB, 
K. C. White, general manager of Un- 
derwriters Adjusting, Chicago, George 
Vail Sr. of Corroon & Reynolds, and 
Andrew Twaddle of London & Lanca- 
shire at Hartford. 

Mr. Scott was chairman of the din- 
ner committee, Harry B. Murtha of 
Home, was secretary, and members 
were Mr. Vail, Mr. Winchester, Leon- 
ard B. Bogart, secretary of Aetna Fire, 
Charles T. Spackman, secretary of 
Fire Association, and Mr. Williams. 








St. Paul Mutual Wins Fire 


Case on Second Trial 


St. Paul Mutual won, for the second 
time, a suit at Crookston, Minn., aris- 
ing out of a fire in January, 1952, at 
Fosston, on the questions of insurable 
interest, substantial change in the risk 
existing at the time of the fire and 
arson. The first verdict for St. Paul 
Mutual was set aside by the Minnesota 
supreme court and a new trial ordered 
on the ground that the original trial 


YIM 


had instructed the jury that the insured, 
Evelyn Nahan, had the burden of prov- 
ing she was the actual owner of the 
property. The supreme court, in its re- 
versal, laid down a rule that the exis- 
tence of insurable interest depends up- 
on whether or not the insured had such 
interest as to gain by preservation of 
the property or lose by its destruction, 
and that actual title or similar interest 
is not required. It also held that, since 
the insurance company could determine 
the value of property by inspection, if 
it wished, it could not claim that any 
overvaluation was fraudulent. The case 


thus went back for a second trial, with 
the same result as the first time. 
Henry Halladay of the Minneapolis 
law firm of Dorsey, Colman, Barker, 
Scott & Barber handled the case for 
St. Paul Mutual. Main & Baker of 
Minneapolis were the adjusters. 


WUA Names Three to 


Governing Committee 


Three new appointments to the gov- 
erning committee of Western Under- 
writers Assn. were made at the organ- 
ization meeting of the committee at 


Chicago. E. D. Lawson, vice-president 
of Fireman’s Fund; E. R. Sanborn, 
vice-president of Great American, and 
W. A. Seely, western manager of Crum 
& Forster, were named to the commit- 
tee, Mr. Lawson becoming chairman. 

Chairman of other leading commit- 
tees are: Conference, R. W. Carter, 
Aetna Fire; loss, Mr. Sanborn; forms, 
C. W. Ohlsen, Sun; public relations, 
L. A. McIntyre, Springfield F.&M., and 
research, C. N. Mullican Jr., Fireman’s 
Fund. 

Leonard Peterson of Home is presi- 
dent of WTA. 
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Holz Tackles UM 
Problem at Big 
Federation Lunch 


NEW YORK-—Insurance Federation 
of New York set a new record of at- 
tendance at its annual luncheon, al- 
ways regarded as one of the largest in- 
surance affairs in the country, when it 
attracted approximately 1,600 to this 
year’s version. Superintendent Leffert 
Holz made an earnest oration on the 
financially irresponsible motorist and 
what to do about him. He emphasized 
the values in uninsured motorist cover 
and his proposal for building an un- 
satisfied judgment fund from contri- 
butions of uninsured automobile regis- 
trants. Heinz Luedicke, editor of New 
York Journal of Commerce, discussed 
economic conditions. 

At the business meeting, John C. 
Weghorn, New York City agent, was 
elected chairman of the federation, 
succeeding R. H. Nicholls of America 
Fore. Other officers are Norman T. 
Robertson of Zurich, vice-chairman; 
Emil T. Clauss of Buffalo, president 
(reelected); Robert E. Curry and Rod- 
ney E. Piersol of Alexander & Alex- 
ander, both of New York City; and 
Frederick D. Russell, president of Se- 
curity Mutual Life of Binghamton, 
vice-presidents; Edward S. Poole of 
Albany, treasurer; William A. Waters, 
assistant treasurer; Edward W. Mc- 
Andrews, assistant secretary, and Rus- 
ell Edgett, secretary. 

New members of the executive com- 
mittee are W. Irving Plitt of Brook- 
lyn, Raymond P. Dorland, Albert E. 
Mezey and David C. White of New 
York City, and Mr. Weghorn. 

Arthur Snyder of Best & Co. and 
Mr. Nicholls shared the chore of pre- 
siding. Mr. Clauss spoke briefly. 

Mr. Holz said that like other unin- 
formed persons, he started out with a 
complete misconception of the problem 
of the irresponsible motorist. Gov. 
Harriman, he said, is determined to 
find a solution to the problem. He put 
that obligation on the insurance de- 
partment. Mr. Holz called in repre- 
sentatives of the business and told 


them that he had to find the answer. 
He said he understood that this was an 
unprecedented thing to do, but he re- 
ceived complete cooperation from the 
insurance business and _ uninsured 
motorist cover was developed. This is 
very broad, much broader than com- 
pulsory in its extension, and he said he 
is very proud of the part that he played 
in obtaining it. 

Despite all the criticism that he has 
had of UM cover, 13 million residents 
of New York state are insured against 
all accidents involving uninsured mo- 
torists. However, he said, he is not 
unmindful of the fact that there are 
still three million members of non- 
automobile owning families, and this 
area of the problem must be covered. 
The insurance business is not running 
away from the problem, and he hopes 
before long that the business will 
come up with a solution. If not, the 
administration of Gov. Harriman has 
an obligation to suggest to the legis- 
lature a solution of its own. 

There is appalling ignorance of the 
problem, he said. For example, during 
lunch the maitre d’hotel spoke to him 
and urged him to support compulsory 
automobile. He said he had a relative 
who was injured in an accident in- 
volving an uninsured motorist. Was it 
a New Jersey or a New York automo- 
bile, Mr. Holz asked. The maitre d’ho- 
tel said he did not know—he was not 
a lawyer. 

. . . 

It would be easy, Mr. Holz continued, 
for him to say to the governor, “Let’s 
have compulsory.” But compulsory 
has some basic, inherent weaknesses. 
It does not solve the problems it aims 
to solve. No legislation can be enforced 
to compel out of state automobile own- 
ers to insure. Last year, he said, there 
were 7,000 accidents involving out of 
state cars. 

Then there are hit and run accidents. 
True, this also represents a small per- 
centage of the total uninsured automo- 
bile population. But if New York is go- 
ing to settle for less than a 100% so- 
lution, he said he is not for such a plan. 

Compulsory produces political prob- 
lems. He said that everyone who dis- 
cusses compulsory in a favorable way 
asserts that it is unnecesary to consider 
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the Massachusettes experience. But Mr. 
Holz doesn’t see how anyone can 
seriously consider compulsory without 
going into what has happened with 
compulsory in that state. In the first 
place, it is the only state that has com- 
pulsory. Since 1924, more than 750 
bills on compulsory automobile insur- 
ance have been introduced in the state 
legislature there, which certainly in- 
dicates that something is wrong. Of 
this number, 200 related to rates 
alone. Obviously, whatever else com- 
pulsory does, it puts rates into poli- 
tics. 

One of the prime obligations of the 
insurance department is to see that 
rates are not inadequate, he declared. 
If an insurer becomes impaired, the 
department renders a disservice to the 
state. It is extremely important to see 
that companies are solvent,,so that it 
would be a real danger f6ér the legis- 
lature to get into rate making. 


Mr. Holz then described his own 
recommendation of an_ unsatisfied 
judgment fund, the money for which 
would come from uninsured motorists. 
His proposal provides that when an 
automobile owner applies for regis- 
tration, if he fails to show proof of fi- 
nancial responsibility, he pays an ad- 
ditional, substantial sum which goes 
into the UJ fund. For this payment he 
buys only the right to drive his car. 
He is not protected in any way in case 
of accident. This plan protects the in- 
jured, Mr. Holz stated. It would estab- 
lish an adequate fund to pay for unin- 
sured injuries. In addition to the fact 
that he gets nothing out of it except the 
right to drive, if the uninsured motor- 
ist is involved in an accident and a 
judgment is rendered against him, he 
loses his plates and driving license, 
and his car is impounded. If both dri- 
vers involved in an accident are unin- 
sured, neither can apply to the fund for 
relief. The uninsured motorist is not 
relieved from judgment by the pay- 


ment of the substantial registration 
fee to support the fund. 
Arguments have been advanced 


against this proposal, Mr. Holz said. 
One of them is that people will be- 
lieve they are insured when they pay 
the extra money for registering. That 
is easily solved, he suggested, by stamp- 
ing in big red letters “not insured.” 
Another objection is that the unin- 
sured New York driver should not be 
made to pay for the uninsured out of 
state driver, the hit and run driver, 
etc. Mr. Holz declared that he is not 
worried about the uninsured motorist. 
If ke loses his driving privileges, it 
will be a good thing to get him off the 
road. Another objection is that the fund 
would put the state in the insurance 
business. Any person in his right mind, 
under such a law, is going to buy in- 
surance, Mr. Holz believes, and with 
this kind of legislation the state will 
achieve close to 100% insurance. For 
the very small percentage of unin- 
sured motorists, there is a way to pay 
off their obligation to the injured. 

He urged insurance men attending 
the luncheon to talk with members of 
the public, explain that compuslory 
does not cover all and point out that 
there are alternatives. 





Agricultural Buys Scruggs 
Business in Texas, Ark. 





DALLAS—Agricultural and Empire 
State have purchased the Arkansas 
and Texas business of the G. R. 


Scruggs & Co. general agency, and the 
companies have set up a service office 
at the Scruggs address in Dallas. Her- 
bert J. West, state agent, is manager. 


Limit Deviation, 


S. C. Group Urges 


Officers and executive committee 
members of the South Carolina Assn, 
of Insurance Agents have recommend- 
ed the state tighten its deviation laws 
in accordance with those of other 
states. 

Representatives of the association 
appeared before the joint legislative 
committee of the South Carolina legis- 
lature which is considering major re- 
visions in the state insurance laws, 
President J. Edwin Schachte of Char- 
general insurance rates and forms. 
leston was association spokesman. 

The agents said steps should be 
taken to relieve instabilty of existing 
general insurance rates and forms. 
Particular reference was made to the 
laxity in deviation laws which do not 
require sufficient experience upon 
which to base a deviation. The group 
added that if a company deviates, the 
deviation should be made the same in 
South Carolina as in other states, 

Mr. Schachte said the state insurance 
commissioner’s office is currently ad- 
ministering the laws as well as possi- 
ble. However, he added, the office is 
limited in its scope, considering the 
volume of detailed work required in 
processing license applications and in 
view of the numerous forms and rates 
filed with the office for approval. 
Because of the laxity of deviation laws, 
Mr. Schachte said, the department 
receives about 200 deviation filings a 
year. 

The association declined comment 
on whether the commissioner’s office 
is properly organized, but urged that 
a study be made of qualifications of 
personnel and their duties. 

The agents made these further re- 
commendations in existing laws to in- 
sure greater protection to policy hold- 
ers: 

That sections of the law which per- 
tain to general insurance and life be 
separated as in other states. 

That the possibility of a different 
method of selection of an insurance 
commissioner be studied. South Car- 
olina is the only state where the com- 
missioner is elected by the legislature. 

That legislation be considered to 
obviate the entry into the state of any 
insurer owned in whole or part or sub- 
sidized by any foreign government. 
Other states have such legislation. 

That the unfair trade practices act 
contain a section prohibiting the writ- 
ing of insurance through coercion. 

That a more comprehensive exam- 
ination for licensing new agents in the 
general insurance field be adopted and 
a more stringent agency qualification 
section be placed in the code. 





Two Underwriters 


Join Brown & Sons 


John J. Boyle, who has been with 
U. S. Casualty and National Surety, 
and James A. Boyden, formerly with 
Louisville F. & M. and Triboro agency 
in New York City, have joined George 
F. Brown & Sons at the New York 
City office as underwriters. 


Old Republic of Greensburg, Pa., 
has applied for a license in California. 


M. B. Adelson III, head of Hexter 
agency at Memphis, was awarded the 
sales award plaque given by Royal- 
Liverpool for the best essay on sales- 
manship, in a contest sponsored by In- 
surors of Tennessee. 





Mrs. Myrtle Lewis, special agent of Vernon 
Casualty, addressed the November meeting of 
Gary Assn. of Insurance Women. Her topic was 
“How do You Look to Your Public?” 
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N ational Council 


Promotes Two 


William L. Clark and Sherman J. 
Garrett, staff assistants, have been 
promoted to assistant secretaries of 
National Council on Compensation In- 
surance. 

Mr. Clark joined the council in New 
York last July after serving in several 
council administrative bureaus. From 
1952 until he assumed his staff duties 
he had managed the Workmen’s Com- 
pensation and Occupational Diseases 
Rating Bureau of Indiana. 

Mr. Garrett joined the council in 
June after being with Utah state fund 
from 1949 as assistant manager and 
chief accountant. 





Okays Conn. General, 
National Fire Merger 


Commissioner Spellacy of Connec- 
ticut approved the merger of Connec- 
ticut General Life and National Fire 
following a public hearing in Hartford. 
Frazar B. Wilde, president of Connec- 
ticut General, said that his company 
had considered the desirability of 
acquiring a fire and casualty affiliate 
for several years. H. B. Collamore, 
president of National Fire, said he 
regarded the payment of one share of 
Connecticut General for 3% shares of 
National Fire as fair and reasonable. 
National Fire stockholders who accept 
the exchange do take a_ substantial 
reduction in current income, Mr. 
Collamore commented, but there are 
advantages which more than outweigh 
the reductions in income. The com- 
bined companies have great earning 
potentials, he said. 





Poellnitz Now a Partner 


Robert W. Poellnitz has been named 
a partner in the Duckworth-Morris 
agency of Tuscalloosa, Ala. After ex- 
perience with Crawford & Co. Adjust- 
ers of Atlanta, he joined Duckworth- 
Morris agency as a solicitor. He is a 
director of Alabama Assn. of Insur- 
ance Agents, of which both J. A. Duck- 
worth and Charles Morris are past 
presidents. 
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EDITORIAL 





COMMENT 





Legislative Protection Is a Necessity 


From time to time news dispatches 
‘rom state capitals or from Washington, 
>. C., carry lists of paid “lobbyists” 
who have represented, during sessions 
»f the legislature, associations, cor- 
yorations, and the like. A recent one 
‘rom a state capital listed 35 individ- 
1als representing 42 companies and or- 
tanizations. Five individuals were 
1amed as representing four insurance 
‘ompanies or organizations, and of the 
four three were individual life in- 
surers. 

The term “lobbying” has a distaste- 
ul sound to the ear of most readers of 
newspapers. Undoubtedly, the term 
‘legislative counsel’? would more pre- 
‘isely describe the activities of those 
who furnish legislative advice to groups 
‘rom bad legislation or in encouraging 
‘egislation favorable to themselves. 

The appointment of someone ac- 
quainted with the legislative processes 
of state or federal governments, for 
srotective or promotional reasons, no 
ionger is optional, if it ever was. Such 
representation is a necessity. Probably 
in this way there occurs the promotion 
of some objectives which are more 
beneficial to those who are promoting 
chem than they are to the public, even 
hough they are not harmful and may 
ilso be beneficial to the public. There 
may even be a few influences exerted 
which definitely are not of public 
benefit. 

But in a country where there is and 
always has been so much legislation, 
and in these times of extremely com- 
vylex and important inter-relationships 
in the economy, the legislature has be- 
come one place where it is essential to 
stand and protect or go to promote. 
Legislators go to legislatures to legis- 
late. So many pressures are thus set in 
motion, so many dust devils set to 
blowing, that a consistent, efficient 
watch must be set up by business firms 
and businesses to guard against being 
hamstrung, delimited and even put out 
of business. 


Interestingly enough, one of the re- 
cent dispatches from a state capital 
ists a payment of $500 during the 
legislative year to a “lobbyist” for 
Yale university, which was interested 
in a bill that placed restrictions on the 
solicitation of funds by out-of-state 
organizations. Other businesses and ac- 
tivities represented by “lobbyists” in- 
cluded utilities, savings banks, real 
estate boards, retirement funds, bank- 
2rs, brewers, broadcasters, taxpayers, 
street railways, railroads, racetracks, 
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textile mills, oil companies, 
milk dealers and road builders. 

Usually the interest of a business in 
having legislative counsel is protective. 
That interest may also be selfish, but 
the legislative representation is apt 
to be as enlightened as the leadership 
of the organization or business rep- 
resented. If “lobbying” of this kind has 
a limited and special rather than a 
broad and general purpose, it is also 
true that much—it is safe to say most 
—legislation reflects as narrow and 
special goals. 


nurses, 


Whatever the merits or demerits of 
the legislative system that has grown 
up in this country, the end result of 
having many representatives of busi- 
ness interests on guard in the legis- 
lative arenas of the country is, over-all, 
a sound one. To realize this, it is only 
necessary to imagine what the result 
would be if there would no specialists 
in the several fields of economic ac- 
tivity on hand during legislative 
sessions—if legislators were to function 
beyond range of any check or dis- 
cipline from informed specialists. 


PERSONALS 


Mrs. Hilda Hunt Tucker, the only 
woman CPCU in North Carolina, was 
given special recognition in a Sunday 
feature in the Durham Herald. She is 
one of the owners and managers of 
Central Insurers agency in Durham 
and has been in insurance four years. 
She attained her CPCU designation 
in September after taking the examin- 
ations in two years. 











Joe C. Carr, Nashville agent, has 
been named Tennessee chairman of the 
1956 American Cancer Society cru- 
sade. A former secretary of state, Mr. 
Carr is treasurer of the state Demo- 
cratic executive committee. 


Edmund D. Stevens, Buffalo local 
agent, observed his 50th anniversary 
in insurance on his 66th birthday. He 
was the guest of business associates and 
others at a dinner at Buffalo. He enter- 
ed insurance in 1905 with Deuel Lapey 
agency in Buffalo, in 1922 formed a 
local agency with John T. Teach and 
in 1929 took over the agency under his 
own name. His son, Edmund Jr., is 
now a partner in the business. 


Charles E. Swan, treasurer of Amer- 
ica Fore group, was guest at a lunch- 
eon in honor of his 60th anniversary 
with the organization. President Frank 
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A. Christensen and Executive Vice- 
president J. Victor Herd paid tribute 
to Mr. Swan. Mr. Swan joined Phe- 
nix Fire in 1895 as a clerk in the loss 
department. In 1910 he became cashier 
of Fidelity-Phenix. In 1921 was ap- 
pointed auditor of all companies of the 
group. In 1924 he was elected treasur- 
er of the fire companies of the group, 
and in 1932 he became treasurer of the 
group. He is also a director of Ni- 
agara Fire and Fidelity & Casualty. 


Leo V. Don«rty, Brooklyn broker, 
celebrated his {Jth anniversary in in- 
surance. He _ represents Providence 
Washington. He is a charter member 
of Brooklyn Insurance Brokers Assn. 


Sidney R. Kennedy, president of Buf- 
falo from 1925 until he retired in 
1943, recently marked his 80th birth- 
day in California where he and his 
wife are spending the winter. His ca- 
reer started with County Fire. He went 
to South America for American For- 
eign Insurance Association and later 
joined the companies which were to 
become America Fore group. Mrs. 
Kennedy’s father was one of the 
founders of Fidelity-Phenix. Mr. 
Kennedy’s father was Elijah H. Ken- 
nedy, who was chairman of the com- 
mittee which, in 1886, drafted the or- 
iginal fire policy in the U.S. 


Charles Boswell, who operates an In- 
dianapolis local agency, has accepted 
the job of city controller, the No. 2 job 
in the Indianapolis city government. 
He will act for the mayor when the 
mayor is away, and will assist him in 
many of his administrative duties. Mr. 
Boswell, a Democrat, was the campaign 
manager for the mayor-elect, Phillip 
Bayt, who unseated the Republicians 
in the recent elections. Because of his 
agency, Boswell was at first reluc- 
tant to accept the job of controller, 
but Mr. Bayt was persistent, and Mrs. 
Boswell is becoming licensed in order 
to carry on her husband’s agency dur- 
ing the next four years. 


Dudley P. Dandivier, a broker with 
Travelers at Louisville and formerly 
Kentucky insurance director, recently 
underwent a serious intestinal opera- 
tion, but is now reported to be doing 


DEATHS 


WILLIAM E. TRACY, 70, president 
of the Charles F. Murphy Jr. brokerage 
firm of New York City, died of a 
heart attack in Yonkers. He started 
with the company as clerk more than 
40 years ago. He remained with the 
Murphy firm exclusively, rising 
through the ranks to chief executive. 
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HOMER H. HEIDT, 47, president of 
the Heidt agency of west St. Paul, 
died. 


THOMAS H. LEWIS, independent 
adjuster at Dallas, died at Baylor hos- 
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pital there after a heart attack. Mr 
Lewis was an adjuster for Cravens 
Dargan & Co. and D. A. Killson & Co. 
at Houston until 1940 when he moved 
to Dallas to join Trinity Universal. He 
became an independent adjuster in 
1950. 


ROBERT E. DUNCAN, 60, who op- 
erated a local agency at Cheboygan, 
Mich., until his retirement six years 
ago, died. He had been living in Flori- 
da. 

GALEN L. PARKS, zone manager at 
South Bend for State Auto of Indiana, 
died of a heart attack. 

HARTWELL CABELL, 92, who 
practiced insurance law in New York 
City for 50 years prior to his retire- 
ment in 1950, died. In 1938 he served 
as chairman of the life insurance law 
subcommittee of the New York State 
Bar Assn. and in 1940 was chairman of 
its insurance committee. 

JAMES J. GALLAGHER, local agent 
with Rose & Kiernan of Albany for 25 
years, died there. 


LOUIS J. SEEGER, oldest active 
business man in Stevens Point, Wis., 
where he operated a local agency since 
1911, died at a hospital there while ap- 
parently making a satisfactory recov- 
ery from surgery. He had been in good 
health prior to entering the hospital 
in October. 


EDWARD W. SCHAFER, 43, secre- 
tary-treasurer of O’Rourke-Daniels 
general agency of Denver, died. 


LESLIE R. CARROLL, former lo- 
cal agent at Roundup, Mont., and for- 
mer state senator, died at Miles City. 
He was co-author of the 1935 state 
fund insurance law which provided 
for compulsory state insurance of all 
public property. This was repealed 
by referendum in 1936. 


FRANCIS E. WALLACE, underwri- 
ter of Hartford Accident, died sud- 
denly in Menlo Park, Cal. He had 
been with the company’s San Francisco 
office three years. 


JOHN H. KOEGEL, 56, manager of 
the automobile department of Hartford 
Accident at New York, died after a 
heart attack which occured at the Port 
Washington, N. Y., railroad station as 
he was returning home from work. He 
had been with the company 40 years. 


NEW UP-TO-DATE 
HAND-BOOK OF KANSAS 


A new, up-to-date Underwriters’ 
Hand-Book of Kansas has just been 
published by The National Under- 
writer Co. It provides complete and 
up-to-date information on the agen- 
cies, companies, field men, general 
agents, solicitors, groups and other 
organizations affiliated with insur- 
ance throughout the state. Copies of 
the new Kansas Hand-Book may be 
obtained from The National Under- 
writer Co., at 420 East Fourth street, 
Cincinnati. 




















OFFICERS: 
Howard J. Burridge, President. 
Louis H. Martin, Vice-President. 


Joseph H. Head, Secretary. 

John Z. Herschede, Treasurer. 

420 E. Fourth St., Cincinnati 2, Ohio. 
Telephone Parkway 2140. 





ATLANTA 3, GA.—432 Hurt Bldg., Tel. Main 
634. Fred Baker, Southeastern Manager. 


8SOSTON 11, MASS.—207 Essex St., Rm, 421, 
Cel. Liberty 2-1402. Roy H. Lang, New Eng- 
and Manager. 


“CHICAGO 4, ILL.—175 W. Jackson Bivd., Tel. 
Vabash 2-2704, O. E. Schwartz, Chicago Mgr. 
t. J. Wieghaus, Resident Manager. 





CINCINNATI 2, OHIO—420 E. Fourth Street, 
Tel. Parkway 2140. Chas. P. Woods, Sales 
Director; George C. Roeding, Associate Man- 
ager; George E. Wohlgemuth, News Editor; 
Arthur W. Riggs, Statistician. 


DALLAS 1, TEXAS—708 Employers Insurance 


Bldg., Tel. Prospect 1127. Alfred E. Cadis, 
Southwestern Manager. 


DETROIT 26, MICH.—502 Lafayette Bldg., 


Tel. Woodward 1-2344. A. J. Edwards, Resi- 
dent Manager. 


KANSAS CITY 6, MO.—605 Columbia Bank 
Bldg., Tel. Victor 9157. William J. Gessing, 
Resident Manager. 


MINNEAPOLIS 2, MINN.—1038 Northwestern 
Bank Bldg., Tel. Main 5417. Howard J. Meyer, 
Resident Manager. 


NEW YORK 38, N. Y.—99 John Street, Room 
1103, Tel. Beekman 3-3958. Ralph E. Richman, 
Vice-Pres., J. T. Curtin, Resident Manager. 


OMAHA 2, NEBR.—610 Keeline Bldg., 
Atlantic 3416. Clarence W. 


Tel. 
Ha amel, Resident 


Manager, 
PHILADEL},, 9, PA.—123 S. Broad Street, 
Room 1127, Yel. Pennypacker 5-3706. E. H. 


Fredrikson, Resident Manager. 
SAN FRANCIS#)0 4, CAL.—Flatiron Bldg., 544 


Market St., ‘el. Exbrook 2-3054. A. J 
Wheeler. Pacis , Coast Manager. 
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'S. R. Howard, 


North British 
Veteran, to Retire 


S. R. Howard, secretary in charge of 
North British group at Philadelphia, 
will retire Jan. 1 
after 49 years with 
the companies. His 
career with North 
British began in 
1907 at New York, 
and in 1916 he 
went into the New 
Jersey field as 
special agent. He 
later was transfer- 
red to Philadel- 
phia, ; becoming 
secretary there, 
and in 1946 he 
went to Chicago as secretary in charge. 
He returned to Philadelphia as secre- 
tary in 1951. 

Mr. Howard has a notable record as 
a member of Blue Goose, and is a 
PMLG of the New York City pond. He 
was saluted by nearly 200 members of 
that pond, who presented him with a 
life membership certificate. MLG John 
J. McAndrews of McAndrews Adjust- 
ment Co. presided at the meeting, as- 
sisted by three PMLGs, Phillip M. 
Winchester of General Adjustment Bu- 
reau, Samuel A. Mehorter, New York 
City agent, and Joseph A. Knowlan of 
Knowlan, Thorpe & Co. of Philadel- 
phia. 





S. R. Howard 


As a loyal promoter of the values of 
Blue Goose, Mr. Howard always made 
ita point to have everyone on his staff 
who was eligible become a member. He 
was the guiding spirit more than once 
in the rise of ganders through the 
chairs, and he has served several terms 
himself as deputy MLGG. He has held 
membership cards in New Jersey, Pen- 
nyslvania and Illinois. 

During his most recent tenure at 
Philadelphia, Mr. Howard maintained 
his home on the New Jersey shore and 
commuted by automobile more than 50 
miles each way daily. 





Suggests Flood Cover 
at 70 Cents per $1,000 


Owners of dwellings and industrial 
plants could be protected against flood 
damage at a cost of only 70 cents to 
$1 for each $1,000 coverage if the fed- 
eral government were the financial 
underwriter. Gov. Herter of Massachu- 
setts urged in a speech before the Bond 
Club of New York, that a program of 
national disaster insurance be run by 
a partnership of private and public 
enterprise. 

He said that the federal government 
Should be the underwriter and that 
existing insurance firms should handle 
its administration; including the ad- 
justing of claims. The governor said he 
was opposed to creating a new public 
bureaucracy to determine policy pre- 
miums and claims. 
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Royal-Liverpool 
Makes Executive 
Staff Changes 


Royal-Liverpool is making important 
changes in the executive staff. B. F. 
Weaver, assistant U. S. manager and 
vice-president, will relinquish his du- 
ties as executive in charge of the oper- 
ations of the southern department and 
will assume countrywide executive 
responsibilities. 

Graham Watts, assistant U. S. man- 
ager and vice-president, will relinquish 
his responsibilities as executive in 
charge of the metropolitan and subur- 
ban New York operations and will as- 
sume countrywide executive supervi- 
sion of casualty underwriting, A&S, 
bonding and foreign department oper- 
ations. 

M. W. Slawson will succeed Mr. 
Weaver as executive in charge of the 
southern department with the title of 
assistant U. S. manager and vice-presi- 
dent. Heretofore he has been agency 
secretary in the same department. 

M. J. Rhew will succeed Mr. Watts 
as executive in charge of the metro- 
politan and suburban New York opera- 
tions, as assistant U. S. manager and 
vice-president. 

Mr. Weaver joined the Atlanta office 
of Royal as special agent in 1909. Af- 
ter service in World War I he returned 
to the company, serving in the Alaba- 
ma, Georgia and Florida fields. After 
becoming assistant manager of the 
southern department, he transferred to 
San Francisco as assistant manager of 
the Pacific department. In 1944 he be- 
came assistant U.S. manager in charge 
of the southern department of the fire 
companies. Later he was elected a vice- 
president and assumed charge also of 
the southern casualty operations. 

Mr. Watts joined Globe Indemnity in 
Newark in 1929. He held supervisory 
positions and in 1946 was appointed 
assistant U. S. manager and in 1954 as- 
sumed charge of the metropolitan and 
suburban departments. 

Mr. Slawson went with Royal as a 
special agent in 1930 and after serving 
in Kansas and Ohio, he transferred in 
1939 to New York City with country- 
wide duties as a representative of the 
combined brokerage, general cover and 
special service departments. He was 
later made production manager and 
vice-president of Eagle Indemnity and 
in 1949 was appointed agency secre- 
tary in the southern department for 
the group. 

Mr. Rhew joined the group in 1929 
with Royal Indemnity in Los Angeles. 
In 1938 he transferred to Dallas as 
manager. After military service in 
World War II he served in several 
managerial capacities, including that of 
regional manager at Los Angeles. In 
1951, he was appointed secretary with 
responsibilities for casualty underwrit- 
ing and most recently has been with 
the group’s metropolitan and suburban 
operations. 
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‘Personal 
Articles 
Floater ) 


Few policies are better calculated to give your holiday sales 
a lift than the Personal Articles Floater. This is a special, all- 
risk policy designed to cover just the sort of things that Santa 
brings so many folks for Christmas . . . 


Jewelry Silverware Art Objects 
Furs Golf Equipment Stamp and Coin 
Cameras Musical Instruments Collector’s Items 


Any or all of these items (and many others) may be insured 
under the Personal Articles Floater . . . with only ONE mini- 
mum premium ... ONE policy instead of several. 


The Personal Articles Floater is only one of many modern 


Inland Marine forms offered by the American Casualty 
Company. For further information, write 


American Casualty Company 


READING, PENNSYLVANIA 
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Casualty, Fire, Marine, Miscellaneous 
7 
Pro-Rata—Quota Share—Excess Loss 
Treaty and Facultative 
* 
Excess Covers Including 


Steam Boiler, Fleet, Motor Cargo, Aggregate, 
Liability, Workmen's Compensation 


* 
DOMESTIC AND FOREIGN MARKETS 


EXCESS UNDERWRITERS, INC. 


Howard E. Mankin, Executive Vice-President 
Home Office, 175 W. Jackson Boulevard, Chicago, Ill. 
San Francisco Office, 582 Market Street 
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We Have the 


Every alert life underwriter finds ‘‘live 
ammunition’’ in the Central Standard 
Life’s agency kits. Guaranteed low cost 
protection, mortgage cancellation, re- 
tirement income, ‘‘jumping juvenile’’.. . 
just a few of the competitive modern 
policy plans geared to meet the needs 
of today’s expanding market. 


Vil 


“Ammunition” 


essentially simple, field tested sales 
aids . .. direct mail, sales brochures, 
referred leads. 


There is ‘‘no limit’’ on your income with 
our new agency contract .. . top first 
year commissions and vested life time 
renewals. 


If you want to score a ‘‘direct hit from 


You will be ‘‘right on the target’’ with now on’’,.. 


Write, wire or phone Claire L. Gsell, Agency Vice President 


CENTRAL STANDARD LIFE 
Fanded (W5-— INSURANCE COMPANY 


211 W. Wacker Drive Chicago 6 











When it comes to Liability. Property or Material Damage 


... come to us! 


FRONTING CONTRACT TAXICABS AMUSEMENT RIDES 

FINANCE LINES L.P.G. LONG HAUL TRUCK 

MILITARY PERSONNEL “SR 22” BONDS MALPRACTICE 
FIRE & ALLIED LINES *« BURGLARY ¢ PUBLIC LIABILITY ¢ SURPLUS & EXCESS LINES 


The Brokers & Agents Company 


MIDs WEST INSURANCE COMPANY 


SINCE 1832 


DON'T DELAY—CALL US TODAY! 


3025 West 16th Street ¢ INDIANAPOLIS 22, INDIANA « A Capital Stock Company 





Md. Mutual Forms 
Stock Affiliate 


National Security has been organized 
by interests closely affiliated with 
Harford Mutual of Bel Air, Md., a 
participating stock insurance corpora- 
tion with capital and surplus of $1,240,- 
000. All 80,000 shares of stock, with a 
par value of $4.50, have been sub- 
scribed and paid for. Capital is $360,- 
000 and surplus $880,000. 

Officers are Walter M. Welch of 
Richmond, president; C. Walter Cole 
of Towson, Md., vice-president; Wil- 
liam H. Marquess III of Ruxton, Md., 
secretary and treasurer. Directors, in 
addition to the officers, are Cordin C., 
Cogwell and F. Barton Harvey of 
Baltimore; G. Bartol Silver of Havre de 
Grace, Md., and Morris Kaufman of 
New York City. 

Purpose of the new company, ac- 
cording to Mr. Welch, who is also 
president of Harford Mutual, is to 
provide the parent company with ad- 
ditional facilities for reinsurance. 
Within three to five years, however, 
National Security plans to issue its own 
policies, on a multiple line basis, 
through its own agents, 


Southern 1752 Club Holds 


Homeowners Clinic in N. C. 


Southern 1752 Club held a series of 
fall clinics on homeowners policies at 
Greenville, Raleigh, Greensboro and 
Charlotte. 

Harriss Haviland of Lumbermens 
Mutual Casualty moderated the four 
sessions. Panel members included J. 
Don Randolph of the Zachary general 
agency at Greenville, Frank A. White 
Jr. of Pennsylvania Lumbermens Mu- 
tual, Frank E. Britt of the Marshall 
general agency at Charlotte, J. H. 
Boudman of Harleysville Mutual Cas- 
ualty and Dave E. Evans of Iowa Na- 
tional Mutual. 


Daenzer Heads CPCU 


Connecticut Chapter 


Bernard J. Daenzer of Security- 
Connecticut group has been elected 
president of the Connecticut CPCU 
chapter at the annual meeting in Hart- 
ford. Other officers are Donald W. 
Ross of Phoenix-Connecticut and John 
R. Brandt of Aetna Fire, vice-presi- 
dents; Donald M. Witmeyer of Securi- 
ity-Connecticut, secretary, and Robert 
C. Sutherland, agent of Naugatuck, 
treasurer. Mr. Sutherland is president 
of Waterbury Assn. of Insurance 
Agents. 


WIIS Marks Anniversary 


LOS ANGELES—Western Insurance 
Information Service had an informal 
reception and cocktail party last week 
marking its third anniversary of oper- 
ation. WIIS is an accident prevention 
and public information bureau for the 
casualty business on the Pacific coast. 











California Buyers Hear Simpson 

Donald R. Simpson, supervisor of 
employe benefits for Kaiser compa- 
nies, discussed the components of an 
ideal employe benefits program at the 
December meeting of Northern Cali- 
fornia chapter of American Society of 
Insurance Management. 

Mr. Simpson described various meth- 
ods of handling an employe benefits 
program, such as bank trust, invest- 
ment trust, commercial insurance or 
self-insurance, and the most effective 
approach and procedure in the actual 
placement of insurance. 





GAB Moves Jonesboro Office 


General Adjustment Bureau has 


moved its Jonesboro, Ark., office to 
414 East Jackson. The branch is under 
the supervision of R. C. Fincher, man- 
ager. 
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Reasonably Expected 
Blast Damage Is 
Not Accidental 


The ninth U.S. district court of ap- 
peals has held that if damage can be 
reasonably expected, it cannot be con- 
sidered an accident after the damage 
has been done. In Kuckenberg vs Hart- 
ford Accident, 8CCH (fire and casual- 
ty) 818, the court decided that the 
insurer was not liable for damage done 
the Southern Pacific railroad during 
the building of a highway running 
parallel, but above, the railroad on a 
mountainside in Oregon. Hartford Ac- 
cident, represented by James A. Pow- 
ers of Portland, refused the claim. 

Kuckenberg, represented by Mautz, 
Souther, Spaulding, Denecke & Kensey 
and Kenneth E. Roberts of Portland, 
Ore., Was a contractor engaged by the 
U.S. to construct the highway. Ex- 
tensive blasting was required in the 
construction of the highway, and 
quantities of boulders and rubble, in- 
cluding trees, fell on the right-of-way 
damaging the track and roadbed. 

The damage was divided into three 
categories for the purposes of the case: 
That caused by faults in the rock so 
that when the blasting occured more 
rocks than anticipated fell; that caused 
by attempts to scoop up and remove 
loose material which caused huge 
boulders to roll down the mountain- 
side, and large trees which were not 
retarded by other growth on the moun- 
tain and which fell unchecked upon 
the railway. 

The highway building contract pro- 
vided for the eventuality of damage to 
the railway and in it the contractor 
undertook to minimize such damage 
and to replace broken rails, damaged 
ties and fouled ballast. From time to 
time during the building the con- 
tractor covered the railroad tracks 
with layers of dirt to minimize the 
damage. In the lawsuit Kuckenberg at- 
tempted to separate the normal and 
expected damage from extraordinary 
damage which he characterized as un- 
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The LOW PRICED, complete 
Public Relations Newspaper 
Advertising Service for the 
Local Agent THAT IS SWEEP- 
ING THE NATION! 


Punchy Copy! Top-Flight Illus- 
tration! Created by the adver- 
tising agency whose campaigns 
captured the industry’s Grand 
Award for excellence. 
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| DINERMAN and CO., Inc. 
509 Race St., Cincinnati 2, O. 


forseeable and therefore caused by ac- 
cident. 


The U.S. district court concluded the 
damage done was reasonably antici- 
pated, ordinary and expected and was 
not an accident. The court of appeals 
upheld this judgment, stating the fact 
that the damage was more extensive 
than had been anticipated does not 
make it accidental. 


Insurance Women of Austin at a business 
meeting prior to their “bosses night” banquet 
made plans to hold a membership drive and 
sponsor a welfare program for young children. 


Champlin Joins 


London Assurance 

Marvin W. Champlin has been ap- 
pointed casualty claims manager of 
London Assurance. He has been man- 
ager of the eastern claims department 
of Manufacturers Casualty since 1951. 
He joined that company in 1949 as 
branch office supervisor and claim 
auditor. 

Previously he was chief examiner of 
National Surety, supervising the com- 
pany’s examining division, including 
the evaluation and disposition of 


claims in excess of $2,500 from all 
states. His earliest training in the 
property insurance field was with Lib- 
erty Mutual. 


Paul O. Smith, who has been with 
Bent & Bent local agency in Hartford 
and is a former special agent of Aetna 
Fire in southern Connecticut, has 
joined Blair & Cutting local agency 
at Amherst, Mass. 


L. M. Cleek has sold his Kelso. Wash., agen- 
cy to the Longview agency, which is operated 
by L. H. McFadgen and Bruce Rodman. Mr. 
Cleek is vice-president and manager of Kelso 
branch of Seattle-First National Bank. 
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Insurers, Blue Cross 
Have Opposite Goals, 
Indiana Congress Told 


The primary interest of Blue Cross 
is protecting hospitals financially 
against people, whereas the primary 
interest of insurance agents is pro- 
tecting people financially against hos- 
pitals, John Morris, Hoosier Casualty, 
president of Indiana Assn. of A&H Un- 
derwriters, told a Calumet-area A&H 
Sales Congress in Gary, Ind. 

Other speakers at the congress, 
which served as a kick-off meeting 
for the formation of a local A&H asso- 
ciation in the area, were William High- 
field, editor of A&H publications of 
Insurance R&R and president of the 
Indianapolis A&H association; Spafford 
Orwig, Orwig agency, Indianapolis, 
member of the board of IAAHU; and 
R. W. Osler, vice-president and editor 
of life publications of Rough Notes Co., 
secretary of the Indianapolis and 
Indiana A&H associations. The meet- 
ing was under the direction of Phillip 
Kammerer, manager of New York Life 
at Gary, president of the Calumet 
Life Underwriters Assn. 





Blue Cross was born of depression- 
years conditions which left hospitals 
with empty beds and unpaid bills, 
Mr. Morris stated. It’s primary interest 
is in seeing that people can pay the 
first dollar of hospital expenses. On 
the other hand, the primary purpose 
of insurance is not to pay small losses, 
which should be handled out of pocket, 
but the large losses that are financially 
ruinous. 

Mr. Morris declared that despite re- 
ports to the contrary, the Indiana A&H 
association has not “taken a stand” on 
Blue Cross. “Let us say instead,” he 
stated, “that presently we are in the 
stage of careful exploration, and we 
are trying to limit our inquiry to 
practical proportions which will allow 
constructive results.” 


Mr. Highfield urged the industry to 
“awaken to its public service role.” 
While warning against being “pan- 
icked” into offering coverages that are 
basically unsound from an underwrit- 
ing standpoint, he urged making sure 
that the best and most useful coverages 
are offered and that the sale of less 
profitable forms not be restricted by 
reduced commissions and lack of com- 
pany promotion and cooperation in 
their sale. He charged that it is the 
duty of agents to bring pressure on 
their home offices to force issuance 
and promotion of the forms best suited 
to actual needs. 

Despite the tremendous growth of 
A&H in the last decade, there is more 
opportunity ahead for A&H-writing 
agents than lies behind, Mr. Orwig 
remarked. National income is zooming, 
and population is increasing by leaps 
and bounds, he pointed out. “What this 
means,” he said, “is that there are 
constantly more man hours to insure 
and more dollars with which to insure 
them.” 

Mr. Osler charged that covering a 
man against loss of income by reason 
of death or old age and not covering 
him against loss of income by reason 
of. disability is “nothing short of crim- 
inal because it is failing to do for a 
client everything you can to protect 
him.” 

The speaker urged that disability 


needs be programmed right along with 
life insurance. “In fact,” he declared, 
“we make a mistake in thinking of life 
and A&H as “different” forms. Instead, 
we should think in terms of program- 
ing a man’s ‘income protection needs’ 
without even bothering to say, ‘These 
are your life insurance needs, and 
these are your A&S needs.’ The client 
is not interested in the technicalities of 
insurance. He is interested only in 
having his income protected against 
loss from any cause which can be in- 
sured.” 


Navarre to Meet with 
CIO on Rate Protest 


LANSING—Commissioner Navarre 
plans to meet with CIO officials to 
discuss protests of a proposed 23% 
rate increase by Michigan Hospital 
Service. CIO President Walter Reuther 
assailed the increase as excessive. 

The commissioner indicated he 
would not approve the _ proposed 
schedule until he had given full con- 
sideration to the union’s arguments. 
Gov. Williams was quoted in the labor 
press last week as having referred all 
protests he had received to Commis- 
sioner Navarre. 

Mr. Reuther said the increase would 
bring the monthly cost of the hospital- 
ization service to $9.10 for the average 
family “and would place the cost of 
such protection outside of the means of 
a great number of people in Michigan.” 

e e e 

Mr. Reuther conceded that the plan 
“provides a high level of benefits and 
that hospital costs are going up.... 
However, Michigan Hospital Service 
has failed to demonstrate the need of 
so large an increase in rates.... The 
plan is assuming that hospital costs 
will not only continue to increase, but 
contrary to actual experience, that 
they will rise at an ever-increasing 
rate.... There is great danger under 
prepayment plans that some hospital 
administrators will feel that anything 
goes; that their costs, whether justified 
or not, will be passed on to the con- 
sumer. There is a question whether the 
hospitals have enough incentives to 
economize; whether there is unneces- 
sary use of drugs, laboratory, X-ray 
and other facilities, and whether doc- 
tors are abusing hospital care and add- 
ing to the cost of prepayment.” 

Mr. Reuther also cited complaints 
from some doctors that present pro- 
cedures have resulted in “millions of 
unnecessary days hospital bed occu- 
pancy and many millions of unessen- 
tial procedures.” 

There have been unofficial reports 
the unions would sanction an increase 
of around 16%. 


Mutual Benefit Again 


Sponsors Christmas Show 


Mutual Benefit H.&A. will sponsor 
its sixth annual Christmas radio show 
which brings servicemen and_ their 
families together for holiday greetings 
via transoceanic radio telephone. 

The show, “Mutual of Omaha Call- 
ing,” will be moderated by Bob Consi- 
dine and heard on 550 Mutual Broad- 
casting System stations from 4 to 5 
p.m. (EST) on Christmas day. 

Some 18 servicemen stationed in 
Europe and the Far East will gather 
at Berlin and Tokyo to talk to their 
families who will be brought together 
at New York, Omaha and San Francis- 
co by Mutual Benefit. 

V. J. Skutt, Mutual Benefit presi- 
dent, will appear on the program to 
extend holiday greetings to the com- 
ary forms of group insurance. 


Pa. Broadens Group 
A&S Provisions 


Pennsylvania has reduced, from 25 
to 10, the number of employes eligible 
for group A&S. The new law permits 
the issuance of A&S policies to mem- 
bers and employes of associations, in- 
cluding labor unions. In the case of 
such associations, however, the mini- 
mum number of members or employes 
to qualify for group is 25. 

The law also permits the issuance of 
blanket A&S to cover groups of persons 
subject to temporary and specific haz- 
ards, e.g., while being transported by 
motor vehicle or plane. There is no 
limit on the number of persons who can 
be insured under such policies. 

It also permits the issuance of fran- 
chise A&S policies covering employes 
of a private or public business or agen- 
cy or members or employes of associa- 
tions and labor unions. This type of 
cover contemplates the issuance of in- 
dividual policies for the benefit of in- 
sured and is intended to cover groups 
not normally covered by the custom- 
ary forms of group insurance. 





Columbus Blue Cross 


Rates Are Increased 


The Ohio department has approved 
rate increases for group family con- 
tracts and direct pay standard con- 
tracts of Central Hospital Service 
Assn. (Blue Cross) of Columbus. The 
family group pay roll deduction con- 
tract will now cost $4.50 a month as 
against $4.10, and the direct pay at 30- 
day standard $25 deductible contract 
will cost $2.35 for individuals against 
$1.85 and $4 for families, no change. 

The Blue Cross originally asked an 
increase of 30 cents a month in the 
direct pay family contract and a $50 
limitation on maternity. The increase 
in rates was denied, but the $50 limit 
on maternity was approved to take 
effect nine months after the effective 
date of the change. 





Milwaukee A&S Agents to 
Hold Party for Orphans 


E. E. Ballard, president of All Amer- 
ican Casualty of Chicago, addressed 
the December luncheon meeting of 
A&H Underwriters of Milwaukee. 

The association will play host to 
several hundred children from the 
Milwaukee County Children’s Home at 
a Christmas dinner and party Dec. 16. 





Globe of Ohio to Write Life 


Globe Assurance, an A&H company 
at Columbus, O., has entered the 
ordinary life insurance field. Russell 
Cahill, formerly with Western & 
Southern for 22 years, has been named 
agency director. 


FIELD 


National Union Names 


Abram Pa. Special 


John T. Abram has been appointed 
special agent of National Union. He 
will be associated with T. J. Beagan, 
resident secretary at Philadelphia. Mr. 
Abram had been special agent of Na- 
tional Fire in Philadelphia. 














Initiate Five in Indiana 


Five new ganders have been initiat- 
ed into Indiana Blue Goose. They are 
Richard W. Fischer, Commercial Uni- 
on; Max L. Gilson, Boston; William 
Tiknis, Hanover; James Robertson, 
Home; and William J. Welsh, Spring- 
field F.&M. There were 140 members, 


wives, and guests at the pond’s Christ- 
mas party at Indianapolis. The new 
Indiana commissioner, William J. Da- 
vey, and his wife were guests. 





Texas F ield Changes 
by Phoenix, Hartford 


Phoenix of Hartford group has 
appointed State Agent Waldo R. Hills 
Jr. general supervisor in southwest 
Texas. His new duties will be in con- 
junction with his present territory, 
south Texas. He has headquarters at 
1816 Main street, Houston. 

Also, Frank Y. Dickehut has been 
named special agent in southwest 
Texas. He will make his headquarters 
in the Maverick building, San Antonio. 
He has been special agent of Founders 
in Texas. 


Fireman's Fund Transfers 


Two in Pacific Department 


Two field changes in the Pacific de- 
partment of Fireman’s Fund group 
were announced this week. 

Effective Jan. 1, Orrington W. Tubbs 
will be transferred from the marine 
underwriting department at San Fran- 
cisco to duties as marine special agent 
for the north and south coast territor- 
ies from Santa Barbara to Eureka, Cal. 

Robert R. Rollings will be trans- 
ferred Feb. 1 from Casper, Wyo., to 
Denver where he will perform special 
duties as a fire production engineer. 

Mr. Tubbs joined the group in 1953 
as a marine underwriter in San Fran- 
cisco. Mr. Rollings was a field man in 
Wyoming and before joining Fireman’s 
Fund was an engineer with Mountain 
States Inspection Bureau. 


North British Names 
W. A. Hart in Kansas 


North British group has appointed 
Willis A. Hart state agent in northern 
Kansas. He succeeds Richard A. Huff 
who resigned to enter a local agency. 

Mr. Hart, who will have headquar- 
ters in Topeka, has traveled in Kansas 
and Oklahoma for London and Man- 
hattan F. & M. for eight years. He was 
also state agent in Oklahoma of Cen- 
tral Surety. 








Agricultural Opens New 
Office in Upstate N. Y. 


Agricultural and Empire State have 
opened a field office at Malone, N. Y., 
with Thomas P. Fitzgerald as state 
agent in charge. The office will serv- 
ice northeastern New York and Ver- 
mont. 

Mr. Fitzgerald has been with Agri- 
cultural for 15 years, starting at the 
home office. He was in the northern 
Illinois field before going to north- 
eastern New York as state agent in 
1954. 


Pine Tree State Field 


Club Meets at Portland 


Pine Tree State Field Club at a 
meeting in Portland, Me., saw a pre- 
sentation of the “Sparky” puppet show 
which has been used by the Portland 
fire prevention bureau of the fire de- 
partment in a juvenile fire prevention 
program. 

The program is sponsored jointly 
by the field club, Cumberland County 
Board of Fire Underwriters and the 
Portland fire department. 


Watson to Address 
N. J. Fieldmen’s Assn. 


Leon A. Watson, 








retired general 


manager of Fire Insurance Rating Or- 
ganization of New Jersey, will be guest 
speaker at the annual Christmas meet- 
ing of New Jersey Insurance Field- 
men’s Assn. Dec. 19 at Robert Treat 
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Hotel, Newark. S. Gage Lewis, past 
president of the association, and pres- 
ent general manager of the fire rating 
organization, will also speak. 


Parks Joins Norwich 
Union in Virgina 

Roy C. Parks, who has been special 
agent of Boston and Old Colony in 
Virginia, has joined Norwich Union 
as state agent in Virginia to succeed 
Frank H. Terry, who has resigned to go 
with the Ruiherford agency at Roa- 
noke. Mr. Parks will have headquarters 
at Petersburg. 


Crary Shifts to Cal. 

Paul C. Crary, special agent of Hart- 
ford Fire, has been transferred from 
Spokane to San Jose, Cal., where he 
will be associated with William J. 
Quinn Jr. in handling the south coast 
territory for fire and inland marine. 
Mr. Crary has been with Hartford for 
nine years and has been at Spokane 
since 1948. 











Newsom to Southern Field 


Southern General of Atlanta has ap- 
pointed John L. Newsom state agent 
for portions of Georgia and South Car- 
olina. 

He was previously a state agent in 
South Carolina for Loyalty group and 
in Georgia for New Amsterdam Casu- 
alty. 





“Showmanship in Public Speaking” 
will be the subject of an illustrated 
talk before Ohio Stock Fire Speakers 
Assn. Dec. 19 at Columbus by R. W. 
Kapp, Phoenix of Hartford, and R. W. 
Douglass, Agricultural. W. L. Venable, 
U.S.F.&G., is in charge of reservations. 








Citizens of New Jersey has been li- 
censed in Hawaii. 





The James H. Blubaugh agency at Elkhart, 
Ind., has been sold to fhe St. Joseph Valley 
bank insurance department. George J. Blu- 
baugh and William F. Szobody will continue 
to operate their agency, known as the George 
J. Blubaugh agency. 





After being located in the downtown area 
for more than 25 years, the Koplar Agency of 
St. Louis has moved its offices to 7811 Carol 
de Let avenue, Clayton, Mo. 


London & Lancashire 


Promotes Green at N. Y. 


H. K. Green has been appointed lo- 
cal secretary of the New York office 
of London & Lancashire. He will work 
with local Secretary Joseph T. Goeller. 
Mr. Green has also been elected vice- 
president of London & Lancashire and 
Safeguard. 

He entered insurance with London 
& Lancashire in 1917 and has been in 
the casualty section. In 1939 he was 
elected secretary of London & Lanca- 
shire Indemnity in charge of opera- 
tions of the New York metropolitan 
department, in which capacity he will 
continue. 


News Briefs 


National Board and Assn. of Cas- 
ualty & Surety Companies are among 
the organizations cooperating with the 
Senate banking and currency commit- 
tee in compiling data on common 
stock purchases and sales by classes 
of institutional investors between the 
first of 1953 and the end of last Oct- 
tober. The study is being made to 
evaluate claims made at a stock mar- 
ket hearing last spring concerning the 
influence of institutional purchases 
and sales on market behavior. 





Richard K. McCarty, an accountant 
with Boston the past two years, has 
opened a local agency at 56 Arah 
street, Manchester, N. H. 





Jay Lavenson Jr. has been appointed 
a vice-president of Allman Brothers 
local agency at Philadelphia. He has 
been with the agency since 1953 and 
formerly was manager of the special 
risk division of Higham, Neilson, 
Whitridge & Reid at Philadelphia. 





C. L. Christian, Montana manager of 
Cravens, Dargan & Co., has _ been 
transferred to San Francisco, and is re- 
placed in the Montana field by J. W. 
Flynn. 





San Francisco Insurance Women’s Assn. held 
its annual Christmas party at the Fairmont 
hotel. 








HERE'S A VALUABLE 
POINTER... 


..AND A DOG- <& 


GONE GOOD ONE! ~~ 


AN AGENCY’S BEST 
FRIEND 1S THE 
CUSTOMER RECEIVING 
PROMPT LOSS 
PAYMENT and 
EQUITABLE 
ADJUSTMENT 














Commercial Standard is dedicated to this principle 
of sound business. 


COMMERCIAL STANDARD 


INSURANCE COMPANY 
FORT WORTH, TEXAS 


RAYMOND E. BUCK CHAIRMAN OF BOARD AND PRESIDENT 





YIM 









ent < iss eas Fat 
ge RE oy Ce ea | 
s Se Fe 


UV 


A CHARACTER Qe 
Ss 














TEAMMATES 


2.4 Horsepower for.production is doubled 
“& when you harness Life with Accident 
and Sickness insurance. 


DOUBLE YOUR SALES... 
DOUBLE YOUR INCOME 


Sell COMPLETE protection by ADDING Life 
to Monthly Premium Accident and Health, 
Hospitalization and Employee Benefit Plans. 


NEW MONTHLY PREMIUM 


Whole Life paid up at 75 (ages 1-60) 
20-Year Payment Life (ages 1-55) 


% Adequate Limits 
% No Occupational Restrictions 
% Brief Non-Medical Application 


% Cash Surrender Values 
% No Rate Discrimination 
% Automatic Extended Term Insurance 


A DYNAMIC business and income producing PLAN FOR YOU with 
high first year and renewal commissions. 

PLUS a full line of Commercial and Monthly Premium Accident, Acci- 
dent and Health, Hospitalization, Surgical, and Employee Benefit Plans. 


For information concerning general agencies and territories: 
Write to John F., Leibig, Vice-President. 
Over 50 yeors 


NATIONAL accivent & HEALTH 
peer enag OF PHILADELPHIA 


of distingui ; becetne 244 South 8th Street, Philadelphia 7, Pa. 

















S fever underestimate 


y= the value of your 


Insurance Agent 


You probably can’t name 





off-hand the Company with whom you carry 
your fire, burglary and personal liability 
insurance. Less than 50% of us can! But you 
do know your local insurance agent and trust 
in his integrity and up-to-date knowledge to 
advise you on protective insurance and to 


place it with reliable companies. 


You know your agent as an individual, 
respected member of your community whose 
counsel is valuable and whose assistance in 


the event of a claim is most important.* 


% Two-color reprints of this advertisement without 
Company name are yours for the asking. Write us. 


PAWTUCKET MUTUAL 
INSURANCE COMPANY 
25 MAPLE STREET, PAWTUCKET, RHODE ISLAND 





Incorporated 1848 
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SOME DO - SOME 
DON’T... WE DO! 









SOME COMPANIES offer a Total Disa- 
bility Income rider. Some don’t. Occidental 
does. 










Some write Total Disability Income paying 
as long as totally disabled—till death or 
the end of the endowment period—then 
the face amount of the policy. Most don’t. 
Occidental does. 








Some write Total Disability Income with 
Term. Most don’t. Occidental does. 










Some write Total Disability Income pro- 
viding automatic conversion of Term to 
Ordinary Life at end of the period—and 
waive the higher premium while total dis- 
ability lasts. Most don’t. Occidental does. 








And some write Total Disability Income 
with four—not six—month waiting period. 
Most don’t. Occidental does. 
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“A Ssar in the West...’ 
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HOME OFFICE: Los Angeles 
W. B. STANNARD, Vice President 








Still waiting for ‘The Word” 
from the Home Office ? 


na, Mad? 


Here’s News 
to Make You 


GLAD! 
Our Branches have Home Office Authority 


ON UNDERWRITING AND CLAIMS 
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INSURANCE COMPANY 


Neihuitucdl 


INSURANCE COMPANY 
DES MOINES, IOWA 





Branch Offices in 
CHICAGO 
DENVER 
DES MOINES 
GRAND RAPIDS 
INDIANAPOLIS 
KANSAS CITY 
NEW YORK CITY 
OMAHA 
SIOUX FALLS 
SPRINGFIELD, ILL. 
WASHINGTON, D.C. 


Phoenix, Eng., Names 
J. E. Rawling V-P 


James E. Rawling has been elected 
vice-president of Phoenix Indemnity, 
Columbia of New 
York and United 
Firemen’s. He will 
also continue as 
U.S. marine man- 
ager of Phoenix 
Assurance and Un- 
ion Marine & Gen- 
eral. 

He joined Union 
Marine in 1915 in 
London and came 
to the U.S. in 1925 
when that compa- 
ny opened its of- 
fice in New York City under the direc- 
tion of W. C. Spelman. Mr. Rawling 
became assistant marine manager in 
1941 and marine manager in 1948. He 
is a director of American Institute of 
Marine Underwriters. 





James E. Rawling 





Huey to Dodge City for 


Kansas Inspection Bureau 


Ward Huey has been named super- 
intendent of the Dodge City office of 
Kansas Inspection Bureau to succeed 
Edward Fitzgerald, who resigned to 
join Royal-Liverpool group at Cincin- 
nati. The Dodge City office serves 
southwestern Kansas. 





Home Transfers 


Johnson to Ore. 


Walter E. Johnson Jr., fire exam- 
iner of Home at San Francisco, has 
been transfered to Portland, Ore., 
where he will serve under the direct 
supervision of Manager Wilber Wolf. 
Mr. Johnson joined Home’s metropoli- 
tan department in 1949. He trans- 
ferred to the Pacific department at 
San Francisco in 1953 and later that 
year was appointed examiner for the 
states of Oregon and Washington. 





Allstate to Build in Detroit 

Allstate plans to break ground this 
spring for a two-story office building 
in suburban Detroit to house its De- 
troit branch. 

The brick building is scheduled for 
completion in January, 1957, and will 
contain 65,000 square feet, air condi- 
tioning, acoustical tile ceilings, fluores- 
cent lighting and a cafeteria. It in- 
cludes provisions for addition of a third 
floor and will have facilities for 540 
employes—about three times the num- 
ber of Allstate’s present downtown De- 
troit staff. 





Agents Sponsor Sate-Teen Club 

A Safe-Teen club has been organized 
in Brooklyn, Wis., with Wisconsin 
Assn. of Insurance Agents. under- 
writing the program. 





Marine Underwriters of Southern 
California held their annual stag party 
at Hollywood. 


Bowen Manager of 
Employers at S. F. 


Employers group has_ appointed 
Alfred T. Bowen branch manager at 
San Francisco. He joined the group in 
1938 as a claim adjuster at Little 
Rock. That office was made a branch 
some years later and in 1951 Mr, 
Bowen became manager. He has been 
assistant manager at San Francisco 
since March. 





Gove Joins Western 
Millers Mutual 


Jess H. Gove has been named spe- 
cial agent in western Missouri and 
eastern Kansas for Western Millers 
Mutual with headquarters at the Kan- 
sas City home office. 

He was formerly with ITC of Dallas 
and Hawkeye-Security. 


F.&D. Starts Writing 


Homeowners Policies 


Fidelity & Deposit has started writ- 
ing the homeowners policies in 21 
states and ultimately will promote their 
sale in all of the states in which the 
policies have been approved. With the 
exception of residential fire coverage, 
F.&D. and American Bonding have 
been writing a substantial volume of 
the component parts of the homeown- 
ers policies for years. 








Ball Joins Continental 


Casualty in Claims Post 


Harold J. Ball has joined Continent- 
al Casualty and will be transferred to 
the Chicago branch office as claim 
manager, effective Jan. 1. He succeeds 
F. E. Forhan who will be transferred to 
the home office for a special assign- 
ment. 

Mr. Ball has had 25 years of claim 
experience and was formerly Chicago 
claim manager for American Casualty. 





Stockholders Approve 


American Re Merger 


Stockholders of American Reinsur- 
ance and its subsidiary, American Re- 
serve, have approved the merger of the 
two companies effective Dec. 31. The 
merged company will be known as 
American Reinsurance and will write 
all forms of reinsurance except life. 
Assets of the new company will be 
more than $80 million and surplus more 
$25 million. 





Murphey Co. Names Two in Fla. 

Elton L. Kahler and J. Linden Tap- 
pen have been named Florida regional 
supervisors for Otis A. Murphey Co., 
adjusters. 





Mahon to Connecticut Agency 
Charles P. Mahon, who has been 
with National Surety at Louisville, has 
resigned to go into the local agency 
business at Springfield, Conn. 
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Claims Men Discuss 


Mechanical Failure 

The problem of whether the negli- 
gence of a mechanic in forgetting to 
replace the plug in the differential of 
an automobile after greasing it, thereby 
causing the car to break down, should 
be considered, for claims purposes, me- 
chanical failure, which is excluded un- 
der the comprehensive policy, was dis- 
cussed at the annual Christmas party 
of Automobile Claims Assn. of New 
York. Howard A. Kochendorfer of At- 
lantic Mutual, president, presented the 
problem, which was not solved, but 
tabled until the next meeting. 

Mr. Kochendorfer asked that if this 
were included in comprehensive cover- 
age, would the policy hereafter insure 
against the forgetfulness or negligence 
of garage mechanics throughout the 
nation? 

One speaker said he believed that 
the matter should be covered under 
the comprehensive policy. It is not me- 
chanical failure since the automobile 
would not have failed mechanically if 
the grease had not leaked out due to the 
accidental failure of the mechanic to 
replace the plug, he said. Another 
opined that the occurrence was not 
within the scope of the knowledge of 
the operator of the car, and therefore 
not his fault. He concluded that it could 
not be considered mechanical failure. 

About 50 members and guests attend- 
ed the luncheon. 





Must Continue Builder's 


Risk on Mackinac Bridge 


LANSING—Some $35,000 in premi- 
ums was said to be involved in an 
opinion given by the attorney general 
during the past week to the effect that 
the contractor on the $100 million 
Straits of Mackinac bridge may not 
turn over to the Mackinac bridge au- 
thority at this time the partly complet- 
ed substructures for the giant span. The 
attorney general held that under the 
existing contract with Merritt-Chap- 
man & Scott Corp., the contractor, the 
authority “may not lawfully accept any 
of the foundation until work to be 
performed by the contractor has been 
completed, inspected and approved and 
builder’s risk insurance must be main- 
tained until then.” 





Named PD Supervisor 


by National, Conn. 


E. Frank Hathaway has been ap- 
pointed property damage supervisor 
at the home office of National of Hart- 
ford group. He joined National Fire 
in 1946, and for several years he has 
been an adjuster at the Hempstead, 
L.I., service office of the group. 





Four California Local 
Boards Elect Officers 


Four California local boards have 
elected officers recently. They are: 

Inglewood—Emmet N. Davis, presi- 
dent; Robert A. Anderson, vice-presi- 
dent, and Edna E. Davis, secretary. 

Los Agatos—Frank Webster, presi- 
dent; Norman W. O’Connor, vice-presi- 
dent, and Mabel D. Mills, secretary. 

San Loranzo Valley—Lewis E. Hayes, 
president; Gerald C. Sessions, vice- 
president, and Estelle Goodwin, secre- 
tary. 

Shasta County—Wallace C. Hilliard, 
president, Joseph Williams, vice-presi- 
dent, and Melvin C. Raub, secretary. 





Penn of Tex. Guest of 


Surety Underwriters 


A discussion of fidelity and surety 
lines, particularly contract bonds, was 
featured at the monthly meeting of 
Surety Underwriters Assn. of the City 





of New York. A. W. Penn, director 
of the bond and burglary section, cas- 
ualty insurance division of Texas 
board of insurance commissioners was 
guest of honor. 

Gifts were presented by the associ- 
ation to Fred J. Kehrli and Sal J. 
Capotosto, both of Hartford Accident, 
who were president and secretary, 
respectively, during the 1954-55 term. 





The agencies of Frank E. Marshall 
and George N. Kent & Son at Cole- 
brook, N.H., have merged. Curtis 
Klebe will manage the agency at new 
offices in Crawford Inn. 


Arkansas CPCUs Elect 
Guinn at Annual Meet 


LITTLE ROCK—A. W. Guinn, pro- 
fessor of Insurance at the University 
of Arkansas college of business admin- 
istration, was elected president of Ar- 
kansas chapter of CPCU at its annual 
meeting here. He succeeds John P. 
Corn of the Rebsamen & East agency 
at Little Rock. 

Other officers elected are: Herbert 
Stewart, special agent for North Amer- 
ica, vice-president; T. P. Hatley, man- 
ager at Little Rock for Travelers, sec- 


retary, and Jack Kinsey, special agent 
for Trinity Universal, treasurer. New 
board members are James Pecklenk, 
claims manager for Maryland Casual- 
ty, and Carl Christensen, special 
agent for Liberty Mutual. 

The chapter reviewed its CPCU can- 
didate sponsorship program and voted 
to hold a “sponsors dinner” in Febru- 
ary for all active candidates. 

Howard Hutson of Denver spoke on 
the work of the Colorado chapter. He 
was in Little Rock as the principal 
speaker at the midyear meeting of 
Arkansas Assn. of Insurance Agents. 








A Million Small-Business Prospects 
Need This Insurance... 
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AKE a good look at the smaller stores and offices in your 
community. Consider the huge potential in those with 
less than eight employees. 


Comparatively few of these people need complex surveys. 
The great majority aren’t getting competent insurance 
advice. Agents and brokers don’t knock on their doors 
twice a week. Yet if you offer them a multiple-coverage, 
single-premium package that fits their needs, they'll buy 
it and be grateful to you. 


Storekeepers Burglary and Robbery 


This policy was just recently broadened and improved. 
It’s easy for the prospect to understand — and easy for you 
to rate and write. It covers against inside robbery, outside 
robbery, kidnapping, safe burglary, theft from residence or 
night depository, burglary outside business hours, robbery 
of watchman, and damage caused by such crimes or attempts 
at them. The basic contract provides $250 coverage for each 
of the seven perils involved. $500 on each peril costs 50% 
more, and $1,000 costs only 214 times the basic charge. 


Send for Free Sales Bulletin 





\ weary 


BILLETIN 





HOW TO SELL STOREKEEPERS AND OFFICE 
BURGLARY AND ROBBERY POLICIES 








Sales and Promotion Plan 


A new issue of Security-Connecticut’s Agency Sales Bul- 
letin contains a complete selling plan with many valuable 
tips on this newly revised policy for which there are hundreds 
of good prospects in the average community. The Bulletin 
has special selling tips that help make this contract easy to 
sell. There’s a new, attractive, three-color folder that can be 
used not only for pre-call mailings, but also in the interview 
to help you make the contract crystal-clear to your prospects. 
There’s a suggested letter to prospects that will help you 
get more, and more favorable, interviews. There's a table 
that will help you judge how many prospects there are in 
your community, both for the storekeepers policy, and the 
corresponding office policy, largely for professional men. If 
you follow the plan suggested in this new Bulletin, you'll not 
only sell these policies, but you'll discover good prospects 
for many other lines, personal and commercial. 


Your Security-Connecticut Fieldman 
This is just one of many services your Security-Connecticut 
fieldman is equipped and eager to give you. He’s had years 
of experience in being a useful man-about-the-agency ‘for 
some of America’s finest, both big and little. Our Agency 
Sales Bulletins are typical of the available tools which imple- 
ment the value of these fieldmen’s services. 


Ss EC U R l 7 0 wine COMPANY OF NEW HAVEN 
Tee CONNECTICUT... .cuniry COMPANY 


FrReE e MARINE e CASUALTY e BOoNnNoDsS 


WOME OFFICES: New Hawen, Conn. PACIFIC DEPTS: 248 Battery St., Sam Francisco, Calit 


Se Bees eee ee eT ese eee BSB SBS BBB BBB BeBe eseaseeteeneas 
SECURITY-CONNECTICUT COMPANIES 
Department 37-D, New Haven, Connecticut 


Please mail me, without cost or obligation, a copy of your new Agency 
Sales Bulletin on the Storekeepers Burglary & Robbery Policy. 











(PLEASE PRINT) 





Name 
oe ’ Agency 
A copy of this new Bulletin will be mailed to 
you, free and without the least obligation, if Street 





you will simply complete the coupon. It may 


City or Town 


State 





well help your agency toward important new 
premiums and valuable clients. 
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Gulf Plans Stock 
Dividend, Pays 


Employe Bonus 

Stockholders of Gulf of Dallas on 
Feb. 10 will vote on a proposal for a 
10% stock dividend. The dividend 
would be accomplished by transferring 
$250,000 from surplus, thus increasing 
capital stock from $2% million to 
$2,750,000 divided into 275,000 shares 
of $10 par. 

The company on Dec. 9 paid a bonus 
to all officers and employes. Those 
with three years or more of service 
received a bonus of approximately 
one month’s salary, and those with 
shorter terms received proportionatey 
less. The total cash payment was $108,- 
611. 


New Texas Laws Examined 


by Legislative Committee 


AUSTIN—A first “look-see’”’ by a 
senate investigating committee into the 
effectiveness and enforcement of some 
of the 22 new insurance laws in Texas 
was held here, with the three members 
of the board of insurance commission- 
ers as principal witnesses. The commit- 
tee indicated it will hold another hear- 
ing jater, but stressed it is not “investi- 
gating the industry.” 

Major interest grew out of comments 


on the auto rating set-up. Senator Lane 
observed that the board’s rate-making 
would be illegal if. it were done by 
agreement among companies, adding 
that “you see the companies use you to 
set up a monopoly.” In reply Commis- 
sioner Saunders said, “I think we could 
answer that in the negative.” 

Mr. Lane also complained that safe 
drivers bear more than a fair share of 
the cost of liability insurance, with Mr. 
Saunders saying this is true but “it will 
never be possible to reward careful 
drivers to the extent they deserve.” 

Garland A. Smith, chairman of the 
board, informed the senators that 25 
more examiners, in addition to the 39 
presently employed, will be needed to 
make more than 1,200 examinations re- 
quired in the next year. 

In general, the commissioners said, 
the new laws are “working well” and 
will provide soundness for insurance 
operations. Mr. Smith noted that a 
grandfather clause permits continued 





operation by companies previously 
formed, including a few considered 
shaky.” 

Helberg to St. Louis 


Robert O. Helberg has been named 
manager at St. Louis for Employers 
Mutuals of Wausau. 

Mr. Helberg was formerly sales 
manager of the company’s Wausau 
branch. He joined Employers in the 
accident prevention department in 1937 
and joined the sales force in 1949. 


do you get 


FIRST 
CHOICE 


on 
homeowners 
business? 


You bet you do! That is, if you can offer programmed pro- 
tection—at a saving—under one of the Zurich or American 
Guarantee Homeowners Policies.* 


By grouping the coverages your clients need in one 
Homeowners Policy, you can give them better protection at 
lower cost than if they bought several separate policies. 


And you can get more business and hold renewals more 
easily—leave less room for a competitor to cut in. 

Interested? Then the Zurich-American field man will be 
glad to talk things over with you. 


* Approved in most states, 
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INSURANCE COMPANIES 


Zurich Insurance Company 
American Guarantee and Liability Insurance Company 
HEAD OFFICE: 135 S$. LA SALLE ST., CHICAGO 3, ILLINOIS 





Multiple Line Training 


Can Solve Headaches 


(CONTINUED FROM PAGE 5) 
burglary and plate glass in the inland 
marine department. Then a multiple 
line pilot unit consisting of four senior 
underwriters, for fire, marine, auto- 
mobile, compensation and _ liability, 
two assistant underwriters and two 
underwriting clerks was set up in one 
state. The men were given an intensive 
full-time seminar in multiple line un- 
derwriting. Each senior underwriter 
was asked to handle all lines of busi- 
ness received from agencies in his 
geographical area. But the idea of ask- 
ing one underwriter to take care of a 
fourth of a state for all lines did not 
work. Agents and brokers did not want 
to discuss fire coverages with casualty 
men and technical workmen’s com- 
pensation matters with fire men. Con- 
sequently, the unit was abolished and 
the company reverted to its old under- 
writing division by line. 

Another company successfully used 
the pilot unit in connection with mul- 
tiple line integration. It had a decen- 
tralized casualty operation and a 
centralized smaller fire operation. The 
pilot unit was used to consolidate dif- 
ferent lines; to determine the correct 
organizational procedure for decen- 
tralizing fire lines, to bring about 
economies through procedural changes 
and work simplification, to improve 
service and to develop a cross-train- 
ing program. 

The experiment affected five major 
departments in the company: Sales, 
technical underwriting, inspection, 
technical claims and services, with the 
latter divided into underwriting, ac- 
counting, premium billings and office 
services. Personnel in the accounting, 
claims and underwriting services sec- 
tions and a_ technical underwriting 
manager reported to an underwriting 
services manager. He, together with a 
claims examiner, an inspector and a 
utility clerk, reported to the pilot unit 





manager. During the 14 months of 
operation of the unit, work which 
previously had to be handled by higher 
graded and higher paid technical un- 
derwriting people was transferred to 
lower graded services personnel; per- 
sonnel was reduced by 21%; morale 
and team spirit were well above aver- 


age; and training requirements, while | 


different, did not appear unreasonable, 
More than 40 processes were simpli- 
fied or revised as a result of the in- 
tegration, service was improved, qual- 
ity of work and supply and equipment 
costs remained about the same. 


A company newly entering either | 
the fire or casualty field or one which | 


is integrating two separate depart- 


ments should put a person thoroughly © 


trained and experienced in the line in 


complete charge at top executive | 
level. Similarly, definite responsibil- | 


ity should be placed at one source, 


Complete and thorough training is | 


the secret of integration, Mr. Lang 
said. This can be done, as one company 
did, through a correspondence course 
augmented with home office training, 
or by using specialists to assist the 
field force. 

When a company organizes for mul- 
tiple line operations, both fire and cas- 
ualty have to give and take and often 
it is better to set up an entirely new 
scheme rather than to add a man here 
and there to patch an existing organi- 
zation, he said. 





Story on Lloyds 


Newsweek magazine in its Dec. 5 
issue carries a story on the operation 
of London Lloyds, Most of the article 
is devoted to the method of opera- 
tion among Lloyds’ underwriters, but 
the article calls attention to the fact 
that new quarters are being completed 
for occupancy by the underwriters 
just around the corner from Lloyds’ 
headquarters on Leadenhall street. 





George S. McDowell, surplus line 
broker of Sacramento, has moved into 
new offices at 2418 K street. 








CALL 

OUR 
CASUALTY 
DEPARTMENT 


JUST waar 


THE DOCTORS ORDER! 


Physicians, 
quick to realize the importance of safeguarding 
their professional activities with adequate Mal- 
practice insurance. Their awareness of the 
importance of this coverage presents you with 
an excellent opportunity for substantial sales. 

Your best market for physicians, surgeons 
and dentists Malpractice coverage is available 
through A. F. Shaw & Co. Why not get the 
details and information you need today? 


surgeons and dentists are 
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hs of as sas) 
whieh |$t. Louis Officials 
high 
eit 4 Study Offer to Take 
ed te | Over Salvage Corps 
norale | ST. LOUIS—Mayor Tucker has re- 
aver. | quested city officials to study the offer 
while jof spokesmen for Underwriters Sal- 
nable, | vage Corps of St. Louis to sell vehicles 
impli- |}and other corps equipment to the mu- 
he in. |nicipality for $1, on the condition that 
qual. |jthe operation be kept going by the 
pment |city. It has been decided to dissolve 
the St. Louis corps as of Dec. 31. The 
either | estimated cost of operations is $100,000 
which | annually. 
epart- Salvage corps houses have been 
oughly | closed in 11 cities since 1921 and in 
line in jeight of them the equipment was given 
cutive |jto the city and the corps has been op- 
nsibi]- ||erated as part of the fire department. 
rce, In San Francisco, Memphis and New- 
ling is | ark, the municipality took over the 
Lang | Corps as a unit and operates them on 
mpany | that basis presently. 
course John J. O’Toole, a member of the 
aining, | executive committee in charge of the 
ist the | salvage corps, has written the St. Louis 
Post-Dispatch, commenting upon the 
r mul- |remarks in an editorial in that paper 
1d cas- |recently describing the decision to 
1 often |abandon the salvage corps as “a gen- 
y new teel rate gouge.” 
n here “There was no threat made of an in- 
yrgani- |crease in fire insurance rates if the 
corps were discontinued and not op- 
erated by the city,” Mr. O’Toole said. 
“It was pointed out to the mayor that 
the total amount of fire losses paid in 
Dec. 5 11954 was $4,052,003, and not the figure 
eration |,; had been published of $1,800,000. If 
poten you would add the amount saved by 
rs, but the salvage corps each year, which 
1e fact |figure it is impossible to determine, I 
npleted |}am sure you would find that the losses 
writers }would run over $5 million. Further- 
Lloyds’ j|more, in considering the loss ratio, a 
et. five year average is taken, but it is 
logical to suppose that if you have an 
4s_ line jorganization which is saving a certain 
ed into Jamount of money a year and this is 
discontinued, naturally the amount of 
money which the insurance companies 
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will pay will be considerably more.” 
} 





Decision in Tarboro 


Case Due in Jan. 


Final ruling in the State Hospital 
Assn. of Tarboro case in North Carolina 
will be handed down in January, In- 
surance Comissioner Gold said after 
j hearing an appeal by the association 
from an order by the commissioner 
which halted its plans to convert to a 
| stock company. 

’ Mr. Gold said he did not think the 
}stock was properly issued and that he 
}would study the record carefully be- 
‘fore reaching a decision. The com- 





FIRE UNDERWRITING 
SUPERVISORS 


A good selection of positions for men 
under 38 with 5-8 years Fire Underwrit- 
ing experience some supervisory back- 
ground. Some of the locations: 


MICHIGAN $6800 
KANSAS 6500 
OHIO 7500 
OKLAHOMA 6300 
CALIFORNIA 6800 


Many other opportunities—salaries $6500- 
$8500, write for information regarding un- 
listed positions. Absolutely confidential 
handling all inquiries and applications. 


FERGASON PERSONNEL 


320 S. Wells St. 
HArrison 7-9040 


Chicago 6, Ill. 














missioner previously had approved the 
conversion but issued a stop order af- 
ter it was disclosed that some of the 
agents of the company had forged cer- 
tificates transferring stock issued to 
policyholders to officers of the com- 
pany. 





Hawkeye-Security Pays 


Special Dividend 


Hawkeye-Security has paid a spe- 
cial dividend of 50 cents a share on 
common stock of record Dec. 6. 

Common stock dividends for 1955 
totaled $2 a share. 


Mo. Seeks to Take 
Over Last of Rate 
Case Money 


JEFFERSON CITY—Attorney-gen- 
eral Dalton of Missouri has filed 21 
additional suits against stock fire com- 
panies seeking to recover a total of 
$304,000 in impounded fire premiums 
growing out of the Missouri rate case 
scandal of the 1930s. The funds are 
now in custody of the U. S. district 
court at Kansas City. 


In October a circuit court decision 
was handed down against 117 other 
fire companies involving some $603,000 
in premiums plus interest, directing 
that the funds go to the state escheat 
fund for distribution to the public 
schools. The impounded funds are pre- 
miums that could not be returned di- 
rectly to policyholders or other persons 
having a legal right to the money. 

The new suits against the 21 com- 
panies had been expected after the 
favorable decision in the 117 other 
cases. 
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personally — we just had to give him free-rein! 


—is in case he doesn’t reach you on time. * 


All the Aolhs at Ag- Empire 


oo 





Your Ag-Empire Man got so steamed up about wishing you Merry Christmas 


This sincere wish — that you enjoy a Happy Christmas and a Prosperous New Year 


the:e with bells on! 


But knowing him, he’ll be 
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Busy, busy, busy! That office! A girl hardly 
has time to powder her nose these days, and 
neither has Mr. L . 


Oh, I don't mean that, 


do I? . What I do mean is that that new 
PLM Homeowner's Policy has us both on the hop. 
Oh, that's a pun or something, isn't it 

H 0 P . Homeowner's Policy. Well, whatever 
it is, we're doing business with that new 
Homeowner's Policy of PLM's, and I don't mean 
maybe. Considering all the hazards it covers, 
and the fact that a policyholder makes a double 
saving—20% lower initial cost and, on top of 


that, PLM's 15% dividend—well, no wonder it's 
so popular! The soundest dollar's worth of 
insurance protection you can buy. Who says 


only we gals know a bargain! 








Mutual Insurance Company 


HOW ABOUT YOU, MR. LOCAL AGENT? 


Why not get in touch with us for all the facts on the 
new PLM Homeowner’s Policy? You'll find it unusually 
liberal in the coverages it includes — and the savings 
it offers — making it exceptionally attractive to pros- 
pects. PLM has much to offer your office. Write us 


about representation. 


Pennsylvania Lumbermens 


S1U80y AS THE One 


Market Street National Bank Bldg., Philadelphia 7, Pa. 


Writing FIRE and ALLIED LINES ‘‘In the Birthplace of American Mutual Insurance”’ 














NATIONAL INSPECTION (CO. 


CHICAGO, ILLINOIS 


Service to Stock Fire Insurance companies for 53 years. 
Inspections and Underwriting Reports. 


R. L. Thiele 
Manager 


P. A. Pederson 
Ass’t Manager 


C. H. Strong, Chief Inspector 








American Makes 
Several Promotions 


Several promotions and changes in 
its official staff have been made by 
American group. Eugene C. Richard, 
manager of the New York City office, 
has been elected a_ vice-president. 
Eugene H. Brooks, John N. Cosgrove, 
George H. Riggs and Pennington H. 
Way Jr. were elected assistant vice- 
presidents, and John J. Leddy assist- 
ant secretary. 

Frank A. Nelson has been named 
assistant manager of the western de- 
partment at Rockford, III. 

In other reassignments at the home 
office, Warren E, Buell, assistant sec- 
retary, has been assigned full time 
duties in connection with sales pro- 
motion and community relations, and 
William H. Hackett has been desig- 
nated superintendent of advertising. 

Mr. Richard has been in insurance 
44 years in New York City. He joined 
American in 1938 as manager of the 
New York office. As vice-president, he 
continues these duties. 

e e . 

Mr. Brooks joined American group 
in 1928. After serving as an under- 
writer in Greensboro, N. C., and field 
man in West Virginia, he was named 
special agent in Georgia in 1938, and 
state agent in 1944. In 1950 he trans- 
ferred to the home office and was ap- 
pointed field supervisor, and in 1952 
was elected assistant secretary. He 
will retain direct supervision of the 
North Carolina, South Carolina, Vir- 
ginia and West Virginia fields and 
will be associated with John P. Young 
Jr., vice-president, in general super- 
vision of other home office fields and 
contacts with departmental offices. 

Mr. Cosgrove joined American as 
special agent in New Jersey in 1944. 
He left the company to become editor 
of the American Agency Bulletin, 
official organ of National Assn. of 
Insurance Agents, and was later with 
the insurance staff of the New York 
Journal of Commerce. He rejoined 
American as public relations director 
in 1947. In 1949 he was made assistant 
secretary, and secretary in 1951. He 
continues to be associated with Mr. 
Young and will be in over-all charge 
of the newly designated sales promo- 
tion and advertising departments, 
which, with added personnel, is under- 
taking an accelerated program. 


Mr. Riggs went with American in 
1925 as a map clerk, became an assist- 
ant examiner in the improved risk de- 
partment in 1927 and was named su- 
perintendent in 1939. He was made 
assistant manager of the fire under- 
writing department in 1945, and man- 
ager in 1947. In 1948 he was elected 
assistant secretary, and in 1954, sec- 
retary. He will continue to be associ- 
ated with Vice-president W. P. D. 
Bush in fire underwriting executive 
duties. 

Mr. Way entered insurance in 1937 
and joined American in 1948 at Phil- 
adelphia where he later became assist- 
ant secretary. He was made secre- 
tary in 1954. His executive duties are 
in connection with the marine-burg- 
lary department in association with 
Vice-president Harry W. Melville. 

Mr. Leddy joined American group at 
New York City in 1934. He progressed 
through underwriting positions and 
was subsequently made assistant su- 
perintendent of the burglary, and glass 
department at New York. After mil- 
itary service he was assigned to the 
home office as assistant superintendent 
of the burglary, glass and A&H de- 


— 


partment. In 1948, he was named asso. 
ciate director of education and was 
made director in 1950 in which capac. 
ity he continues. 

Mr. Nelson joined American in 1939, 
serving as a field man in North Dakota 
and Illinois. In 1947 he transferreg 
to the Rockford office as assistant 
manager of fire underwriting, and 
four years later was promoted to field 
supervisor. He remains as_ superin- 
tendent of agencies which position he 
assumed in 1953. 

In further re-alignment of officia] 
duties at the home office, Mr. Buell, 
assistant secretary, will now devote 
full time to sales promotion and com- 
munity relations activities. Mr. Hack- 
ett assumes new duties as superinten- 
dent of advertising, in which capacity 
he will be responsible for placing trade 
paper and other advertising, as well 
as producing printed sales materials, 
handling publicity and editing the 
company house organ. 





O’Brien to Become 
ADT Sales Head 


American Dis- 
trict Telegraph Co. 
has appointed 
Laurence J. O’Bri- 
en general sales 
manager, effective 
Jan. 1. 

Mr. O’Brien, son 
of the late John P. 
O’Brien, former 
mayor of New 
York City, is a 
graduate of 
Georgetown uni- 
versity and Ford- 
ham university law school. Prior to 
his association with ADT, Mr. O’Brien 
was a member of the IBM sales organ- 
ization. 





Laurence J. O’Brien 


Hope Assistant Actuary 
of Hartford Accident 


Francis J. Hope has been named as- 
sistant actuary of Hartford Accident. 
A fellow of Casualty Actuarial Society, 
he will have general supervision under 
Vice-president Harry V. Williams of 
the actuarial department with specific 
duties involving all casualty coverages 
other than A&H. 

Mr. Hope joined Hartford Accident 
in 1940 in the actuarial department. 





WC Claimant Entitled to 


Hearing, Minn. Court Rules 


The Minnesota supreme court has 
ruled that the state industrial commis- 
sion may not by-pass its referee and 
hold a hearing on a compensation in- 
surance claim direct. The court held 
that every employe is entitled to a 
hearing and determination before a 
referee. 


Baltimore Casualty, 
Surety Club Elects 


Casualty & Surety Club of Baltimore 
has elected John G. Butt of U.S.F.&G. 
president, Donald L. Buckler of Fideli- 
ty & Deposit vice-president, R. Glober 
Bauer Jr. of U.S.F.&G. secretary, and 
C. M. Snyder of New Amsterdam Cas- 
ualty treasurer. 

New directors are Benjamin C. Frith 
of Maryland Casualty, Donald L. 
Bucker of Fidelity & Deposit, DeVerne 
Mueller of U.S.F.&G. and E. H. Wee- 
don of New Amsterdam Casualty. 





P. A. Devore, general agent of Birm- 
ingham, Ala., was selected “boss of the 
year” at the annual bosses night party 
of Birmingham Insurance Women’s 
Assn. 
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American Casualty 
Makes 4 Appointments 


American Casualty has made four 
appointments to its production and 
field staffs throughout the country. 

William J. Weist Jr. has been named 
national production manager for all 
fire and inland marine lines. He has 
been in the fire business for more than 
20 years as an agent and most recently 
as branch manager for an eastern com- 
pany. 

Gordon E, Noble has been appointed 
fire and inland marine field man with 
headquarters at the company’s central 
Pennsylvania branch. 

Robert L. Bowser has been assigned 
to the Oklahoma branch as a multiple 
line field man. He has been in insur- 
ance in the state since 1935 and at one 
time managed his own agency. 

Herbert H. Hiller has been assigned 
to the Chicago office as a multiple 
line field man, but will have his head- 
quarters at Moline, Ill., and cover 
eastern Iowa and northwestern Illinois. 


New Babaco Agencies 
in D.C., Fla., Ky., B.C. 


Babaco Alarm Systems has opened 
four new agencies for the installation 
and servicing of truck burglar alarm 
systems. The managers and the new 
offices are E. Paul Sechrist at 1230 
20th street. N. W., Washington, D. C.; 
Olin L. Simpson at 3262 Northwest 
17th avenue, Miami; Tom Sweat at 
102 Locust street, Owensboro, Ky., 
and A. H. Nicholl at 77 West 41st 
avenue, Vancouver, British Columbia. 








Paden to Local Agency 


William A. Paden has resigned as 
special agent in Alabama for St. Paul 
F.&M. to join as partner W. J. S. Rush- 
ing, owner of George H. Butler & Co. 
agency of Anniston, Ala. Mr. Paden 
was in the local agency business in 
Birmingham before going with St. Paul. 
He will be a partner in the Butler 
agency. 





Beacon Mutual to Build 


Construction has begun of the new 
home office building of Beacon Mutual 
Indemnity of Columbus. The six-story 
structure is scheduled for completion 
in May of 1957, and Beacon will oc- 
cupy the basement, part of the rear 
of the first floor and the entire second 
and third floors. The rest of the space 
will be rented out. 


25-Year Club Dines 


The 25-year club of Royal Exchange 
held its annual dinner in New York 
City. Three new members, Miss Elsie 
Rieckoff, assistant in the Wisconsin 
branch, James A. Wynne, assistant 
accountant of the general accounts 
department in New York City, and 
Forest M. Douglass, branch secretary 
in charge of casualty and indemnity 
business, attended. 








Six Companies Join NAII 


Six more companies have been ac- 
cepted as members of National Assn. 
of Independent Insurers. 

They are American Insurors of Ft. 
Worth, Farm Bureau Mutual of New 
Hampshire, Great Southwest Fire of 
Phoenix, Midwestern Indemnity of 
Cincinnati, Minnesota Farm Bureau 
Mutual Casualty of St. Paul and Val- 
ley Mutual Fire of Montana. 


Fight WC Hike in Mass. 


Associated Industries of Massachu- 
setts is opposing in an organized way 
the proposed workmen’s compensation 
rate increase of 2.8% in manufactur- 
ing classifications and has written its 
2,000 members to protest. The group 





charges insurers are seeking a guar- 
anteed annual profit. 

John O’Connor, secretary of Casu- 
alty Insurance Companies Serving 
Massachusetts, denied this and pointed 
out the legislature increased maximum 
weekly benefits from $30 to $35. The 
over-all increase is only seven-tenths 
of 1% or less than $600,000, he said. 





Washington National is installing 
safety seat belts in all company cars. 





Insurance Agents & Brokers Assn. of 
Philadelphia & Suburbs will meet Jan. 
10 at Insurance Society of Philadelphia. 


London Lloyds Names 


Drysdale, Thomson 

Sir Matthew Watt Drysdale was re- 
elected chairman of the committee of 
London Lloyds and George E. Thom- 
son was elected deputy chairman at a 
meeting of the committee of Lloyds in 
London. 

Sir Matthew has been an under- 
writing member of Lloyds since 1919 
in reinsurance fields and the non- 
marine market of Lloyds. Previously 
he was chairman from 1949 through 


1952. In 1947 he was deputy chairman. 

Mr. Thomson, who succeeds Kenneth 
G. McNeil as deputy chairman, has 
been an underwriter at Lloyds since 
1933, specializing in the reinsurance 
and non-marine markets. During 
World War II he participated in the 
operation of British insurance-com- 
munications office. 





American Potash & Chemical Corp. 
has appointed John A. Nevards as as- 
sistant to the insurance supervisor at 
Los Angeles. 











No one knows better than we do that “know-how” comes from doing 
things . . . from learning a little more from each job done . . . from being 
willing to look into new opportunities for additional service. 

In the same forward-looking spirit that has always been characteristic 
of Chubb & Son Companies, we are carrying on the tradition of 
service and enterprise that has been responsible for our continued 


growth and our ability to serve the Leaders of American Industry. 
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Pacific Rate Bureau's Commercial Cover Discussed 


(CONTINUED FROM PAGE 9) 





sis, amounts of insurance—are estab- 
lished for property at specified loca- 
tions, at other locations declared at 
inception and at acquired locations in 
California, provided such acquired lo- 
cations are reported in the next suc- 
ceeding monthly report of values. A 
limit of liability is also established on 
property at locations outside Califor- 
nia but within the territorial limits 
of the policy. A set limit of liability— 
$2,500—applies to property at fairs and 
exhibitions, though this may be in- 
creased by the use of a special en- 
dorsement. 

Separate limits of liability are re- 
quired under the transit section as to 
(1) any one occurrence while in the 
custody of carriers or bailees for hire 
and (2) in highway vehicles but not 
in the custody of carriers or bailees 
for hire, as, for example, when the 
insured owns his own fleet. Finally, 
there is a catch-all limit of liability 
applying to property anywhere in the 
territorial limits of the policy except 


property which actually is or could 
have been insured under the previous- 
ly mentioned sections. 

There is no coverage at any loca- 
tion owned, leased or operated by in- 
sured outside California unless the 
property located there is actually in 
transit or is customarily used away 
from that location. This exclusion is 
necessary, of course, because of the 
present jurisdictional status, though, 
when commercial block coverage ex- 
pands as is expected, multi-state ar- 
rangements will undoubtedly be pos- 
sible. 

Mail shipments are excluded as is 
property in transit while waterborne 
on an overseas vessel destined to pass 
through the Panama Canal, Export 
and import shipments are also ex- 
cluded while on aircraft or while wa- 
terborne on an overseas vessel, this 
exclusion not applying to Canadian 
shipments. Similarly, there is no cov- 
erage of property while in Alaska or 
while in transit destined to or shipped 
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THE CAMDEN FIRE INSURANCE ASSOCIATION 


CAMDEN 1, NEW JERSEY 


Please send sample “Surprise Package” and show me how 


| can increase my present business. 


NAME 


) WON'T TELL 


He KNOWS 
but he 





/ He’s keeping it to himself that his : 
* sales have jumped at an impressive “ 
rate ever since he started using The 
Camden's “Surprise Package.” It can do 


the same for you: build volume, bring 


bigger premium policies, “get through” 


to the tough prospect. Want to see how for 


yourself? SEND THIS COUPON... NOW! 


y She Cimilen 


FIRE INSURANCE ASSOCIATION 


CAMDEN 1, NEW JERSEY 
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from Alaska. There is an endorse- 
ment to cover the last mentioned ex- 
posure. 

Of considerable importance to a 
good many retailers is the exclusion 
of property sold by the insured under 
conditional sale, trust agreement, in- 
stallment payment or other deferred 
payment plan after delivery to cus- 
tomers. This exclusion has been used 
with virtually all of the dealers and 
other block policies which have been 
written and leaves insured still with 
the need for an installment sales or 
deferred payment inland marine float- 
er. 
The list of excluded property is 
considerable. In addition to currency, 
money, notes, securities, stamps, 
deeds, accounts, bills, evidences of 
debt, letters of credit, passports, docu- 
ments, manuscripts, tickets and other 
valuable papers, there are exclusions 
of animals, lawns, plants, trees, grow- 
ing crops, automobile, motor trucks, 
trailers and other highway-use ve- 
hicles, aircraft, motorcycles, motor 
scooters and watercraft. Certain items 
of such property, e.g., animals, are 
covered if held for sale. 

Following the general exclusions of 
property are certain types of prop- 
erty which are covered for certain 
perils and excluded as to others. 
Breakage of glass and “articles of a 
fragile nature’ are insured only 
against loss resulting from collision, 
upset or overturning of a transporting 
conveyance, fire, lightning, sprinkler 
leakage, burglary, vandalism, aircraft, 


explosion, riot, civil commotion, 
smoke, vehicles, windstorm and hail. 
. e e 


Photographic materials sensitive to 
light are not insured against loss by 
exposure to light unless this exposure 
results from the same expected per- 
ils as those which do not affect glass 
breakage coverage and a special val- 
uation provision limits recovery on 
photographic negatives and prints to 
the cost of replacement with an equiv- 
alent amount of raw stock. 

The electrical apparatus clause is 
stated among the exclusions—a point 


worthy of note, since many insurance 
men had taken the elimination of this 
particular clav 1 dwelling 
contracts as a possible indication of 
the future for commercial forms. The 
customary exclusion of property ac- 
tually being worked upon against loss 
directly resulting from such work is in 
the PFRB’s commercial property basic 
form and there is no coverage of prop- 
erty in any unattended private pas- 
senger type automobile against loss by 
theft or attempted theft, unless the 
car is fully enclosed and _ securely 
locked and the theft is accomplished 
by forcible entry with the usual re- 
quirement of visible evidence in the 
form of marks. 
. . . 

As with burglary contracts contain- 
ing similar language, there is also cov- 
erage of forcible entry into a compart- 
ment within the automobile. Also, as 
is customary, this exclusion does not 
apply to property in the custody of 
carriers or bailees for fire. 

Neon, automatic or mechanical elec- 
tric signs are excluded except as to 
fire and the extended coverage perils. 
As with a number of the other men- 
tioned exclusions, this one does not 
apply to signs held for sale. 

As to perils, the commercial prop- 
erty basic form excludes “mere dis- 
appearance” and inventory shortages. 
The disappearance exclusion does not 
apply to property in the custody of 
carriers or bailees for hire. There is a 
trick and device clause and an exclu- 
sion of employe dishonesty. Delay, loss 
of market or use and loss directly and 
immediately attributable to any legal 
proceedings are excluded as is loss 
caused directly or indirectly by the 
neglect of insured to use all reason- 
able means to preserve the property 
at and after a loss, when the property 
is imminently in danger. 

Inland marine type exclusions are 
change in flavor, color or texture or 
finish, evaporation, shrinkage or loss 
of weight, dampness or dryness of at- 
mosphere, freezing, extremes of or 
changes in temperature, rust, contam- 
ination, gas or smoke from agricul- 


e in mode! 











Sales are moving targets that won’t stand 
still. “On Target” today—“Off Target” 
tomorrow. To sell and keep selling, you 
have to keep prospects within range. 

Don’t fallinto theerror of thinking your 
market is relatively stable. Here are the 
facts: Over 36 million people will move 
from one city to another this year; 70% 
of all families move from one town to 
another at least once every 10 years. Or 
to pinpoint one entire industry, a three 
year study revealed that 56% of all com- 
panies placed new men in one or more 
top positions. 





£. thn A MULTIPLE LINE FACILITIES 
NCHOR Workmen’s Compensation 
BOS’N DAN— Automobile—Misc. Gen. 
Liability—Allied Lines 

THE ANCHOR MAN esusasy Burglary—Plate Glass 
HELPS PUSH Fire & Allied Lines 
YOUR BU: NESS! Cc Fidelity & Surety 
OMPANY Inland Marine 


Promotions, deaths, retirements and 
transfers keep today’s buying targets on 
the move. So when making your plans, 
remember: At any time, perhaps 25% 
of your potential customers never heard 
of you before. 

Look to Anchor as a company who 
can help you stay “On Target’”—keep 
pace in 1955. New ideas, new methods, 
improved coverages all add up to help 
you meet the challenge in today’s chang- 
ing market. Tie in with Anchor! 








ST. PAUL 4, MINNESOTA 
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tural smudging or industrial opera- 
tions, marring or scratching, latent de- 
fect, mechanical breakdown or de- 
rangement, moths, vermin, inherent 
vice, wear, tear and gradual deteri- 
oration. 

Seepage, leakage or influx of water 
immediately derived from natural 
sources through roofs, walls, founda- 
tions, lowest basement floors, side- 
walks or sidewalk lights if excluded 
and, except property in transit or en- 
suing loss by fire, lightning or the 
qualified (EC) perils, there is an ex- 
clusion of loss caused directly or in- 
directly by water inundating or flood- 
ing land as the result of waves, tide 
or tidal waves, the rising of or the 
breaking of boundaries of natural or 
man-made lakes, reservoirs, rivers or 
similar bodies of water and the accu- 
mulation on land of water immedi- 
ately derived from natural sources. 
These exclusions apply whether or 
not the water is driven by wind or 
earthquake. 

Special valuation provisions relate 
to stock sold by insured but not de- 
livered and property of others for 
which the liability of the insured is 
limited by issuance of a receipt or 
otherwise. In the latter case, the val- 
uation is to be the amount of such 
liability, and with sold but undeliv- 
ered stocks, the valuation is set at the 
unincurred expenses. 

The form contains a definition of 
“burglary,” which is interesting in 
that it also includes robbery. The defi- 
nition is, of course, only incidental, 
being necessary only to show clearly 
which types of crime loss are not sub- 
ject to the $50 deductible. 


. . . 

Other clauses of the basic commer- 
cial property form include various cus- 
tomary provisions from fire and ma- 
rine forms—verification of values, per- 
mits and agreements, suspension of 
coverage in lieu of voidance for breach 
of warranty, sue and labor, exclusion 
of benefit to carriers, waiver of sub- 
rogation and conformity to statute. 

To make the basic form “work,” it 
is necessary to attach one of three 
additional forms known as commercial 
property specifications forms no. 1, 2 
and 3. Specification form 2 provides 
for monthly reporting by location and 
form 3 involves monthly reporting in 
aggregate. Form no. 1, not yet pub- 
lished, will be used when the policy 
is written on a flat, non-reporting ba- 
S1S. 

As a general rule, it is required that 
the rates for commercial block cover- 
age be computed by the rating bu- 
reau. However, the manual gives a 
rating method for retail risks with 
certain qualifications and this list em- 
braces a substantial percentage of the 
usual run of risks for which such con- 
tracts will be written. It seems ob- 
vious that rate computation for the 
more complicated risks will follow this 
basic approach, probably with other 
refinements wherever necessary. 

The manual prohibits the use of a 
consequential damage assumption 


= 





A 
Merry Christmas 
and a 
Happy Nef Year 
to our 


Many Friends 


ED BOYDEN 
CADILLAC EMPLOYMENT AGENCY 





£20 S. State St. WAbash 2-4800 Chicago, Ill. 
| 











clause with this form and a liberaliza- 
tion clause. 


Brokers Oppose Proposed 
Change in U&O0 Clause 


KANSAS CITY—Directors of Na- 
tional Assn. of Insurance Brokers 
frowned on the proposed change in the 
resumption of operations clause in 
business interruption policies, at its 
mid-year meeting here. Such a revi- 
sion is unjustified and not in the best 
interests of the insuring public, the 
board stated. The change would re- 
quire insured to make use of any fin- 


ished stock on hand in connection with 
the minimization of losses. 

The board, led by Hal D. Willson of 
San Francisco, president, considered 
flood insurance and said it should be 
but one phase of a general national 
catastrophic coverage. It should be 
covered by an all-risk policy for pri- 
vate individuals and industry and give 
protection against all catastrophes, 
such as floods, earthquake and rising 
waters. 


Atlantic Mutual has elected J. Frank 
Honold, vice-president of Chase Man- 
hattan bank of New York City, a trus- 
tee and a director of Centennial. 


No. Cal. Jr. Surety 
Officers Installed 


New officers of the Junior Surety 
Assn. of Northern California were in- 
stalled recently at a Christmas party 
honoring outgoing president James 
Day of Hartford Accident. 

The officers for 1956 are: George 
Balovich of American Automobile, 
president; Dennis Walker of Fireman’s 
Fund group, vice-president; James 
Studabaker of U.S.F.&G., secretary- 
treasurer, and Vaughn David of Fideli- 
ty & Deposit and George Caig of U.S.F. 
&G., both commissioners. 








Odor Control Is A Profit Builder! 
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You can cut the cost of smoke 


Fire smoke, charred wood and burnt rubber odors are nui- 
sances and very expensive. Although there may be no evi- 
dence of physical damage, odors in upholstery, on walls 
or other surfaces will convince the owner that irreparable 
damage has been done. But test after test has proved that 
these odors in the home, store or plant can be eliminated 
safely and economically by Airkem Smoke Odor Service. 


Odors from fire-charred beams made the destruction of an 
historic antique floor in an Indiana residence seem in- 
evitable. However, instead of removing the beams which 
were still sound, Airkem Smoke Odor Service was used. 
The odors were eliminated and the floor was saved. 


Airkem prevented, in another case, the loss of a valued 
account for an importer by killing smoke odors in 5,000 
dozen handkerchiefs. The shipment, destined for the Christ- 
mas trade, was contaminated by fire smoke while in transit. 
Airkem treatment removed the smoke odors and made the 
items salable, and prevented 
the loss of important business. 


Odor Control is a profit builder for 
department stores, sanitariums, 
amusement areas, theatres and 
insurance offices. 


Wherever odors are found, in the air, on a surface or ina 
product, Airkem has proved its ability to effectively meet 
the problem. In restaurants, offices and public buildings, 
Airkem is used to kill cigarette, food and other occupancy 
odors. Airkem is used as an adjunct to air conditioning to 
neutralize odors brought in through the system. Industrial 
plants use Airkem to control exhaust odors and as an ad- 
ditive in odorous products. 


Airkem, the true odor counteractant, remedies all these odor 


conditions quickly, economically and safely. 


Mail in the coupon for additional information or free survey. 
There’s no obligation. 


a ee ee ee 
| AIRKEM, INC., 241 East 44th Street, New York 17, N. Y. 

I Send me information on (] Smoke Odor Service () Air 
| Conditioning Service [) Product Odor Control () Sanitary 
| Maintenance [] Please have Airkem Field Engineer call. 

| Name_ =. a cree , 
Company = oe 
| Address : — 
| City = Zone ___ State NU-125 
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. . . The mark of a 
successful insurance agent 


CONFIDENCE 


Confidence in himself . . . confidence in the service he renders and 


offers . . . confidence in the companies he represents. Without these, 


no man possibly can be a true success in the insurance business. 


PAN AMERICAN 


Fire & Casualty 
Company 


Insurance 
Company 











T. EARNEST GAMMAGE JR.. 
HOUSTON 1, TEXAS 


EARL W. GAMMAGE, PRESIDENT Exec. Vv. P 


P.O. BOX 1662 ° 











DIRECTORY OF RESPONSIBLE 














INDEPENDENT ADJUSTERS , 





CALIFORNIA NEVADA 








MAXWELL ADJUSTMENT BUREAU 
John J. Maxwell 
INSURANCE ADJUSTERS 
Fire — Auto — Iniand Marine 
Suite 101, 3757 Wilshire Blvd. 
Los Angeles 5 DUnkirk 2-2301 


R. L. GRESHAM & CO. 
Multiple Line Adjusters 
410 E. Carson Ave. 
Las Vegas, Nev. 
rovthngge: | Beatty and Ploche, Nevada—St. George and 
Cedar City, Utah—! 


ngman, Arizona—Needles and 
Baker, California, and ‘Intermediate Points 














ILLINOIS NEW MEXICO 








R. E. Comiskey ‘“°tUaim” 
Since 1920 Adjustment FACILITIES 
E. S. GARD & CO. ||__— Company _[rexer 


PROFESSIONAL BUILDING SOUTHEASTERN 


Chicagoland Casualty Claims gt 
175 W. Jackson Blvd. WAbash 2-8880 


©. Box 205 Phone 3-2735 NEW MEXxIco 
HOBBS, NEW MEXICO AND WEST TEX. 














O. R. BALL, INC. 


Fire — Inland Marine 


Allied Lines 
1544 Hanna Building 
Cleveland 15, Ohio 
Phone SUperior 1-7850 
Night Phones: ERieview 1-0887 
FLorida 1-5095 


JAMES J. HERMANN CO. 


175 W. Jackson, Chicago 
HArrison 7-9381 


Aurora, Ill.—Merchants Nat’l. 
Bank Bldg.—Aurora 6-5125 


Waukegan, Ill.—228 N. Genesee St. 
MAjestic 3-0936 


Joliet, Ill.—Morris Bldg. 








JOliet 6-2613 








THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 





J. R. McGowan, Pres. 
THOMAS T. NORTH, INC. 
Adjusters All Lines 





Phone HArrison 7-3230 
175 W. Jackson Bivd., Chicago 4 











BRADFORD ADJUSTMENT SERVICE 
407 N. Wayne St., Room 208, Piqua, 0. 
Phone Piqua, Ohio 2825 
Night Phone Troy, Ohio 26562 
Adjusting All Lines for Insurance Co’s. 





J. L. FOSTER & R. K. FOSTER 


Insurance Adjusters 


First National Bank Building 





Springfield, Illinois 








Fire Inland Marine Casualty OKLAHOMA 
Cc. R. WACKENHUTH AND SON 
Cc. R. WACKENHUTH R. C. WACKENHUTH 
LIVINGSTONE 
ADJUSTMENT SERVICE ADJUSTERS FOR THE COMPANIES 
619 E. Capitol Ave., Springfield, Illinois ALL LINES 
Branch Offices: Decatur — Mattoon — 507 Orpheum _eitnn, Tulsa, bo pee 


Phones LU 2-54 7-3850 





Mt. Vernon — Belleville — Quincy 








Covering Central and Southern Illinois 
All Lines of Fire & Casualty 


UTAH-IDAHO 














JOHN H. HUNT & CO. 
330 So. Wells St. Chicago 6, Ill. 
a and Adjusters 

ALL CASUALTY LINES 
Servicing Chicago & vicinity, Waukegan, III., 
ary, ——_ and Northwestern Ind. 
Waukegan Branch: 4 S. Genesee St.; 


i wA9 me UTAR-IDAHO 
INSURANCE ADJUSTERS 


428 So. Main - Salt Lake City, Utah 
Tandy & Wood Bldg. - Idaho Falls, Idaho 
Sonnenkalb Bldg. - Pocatello, Idaho 


Tel. DElta 6-8822 
24 Hour Service 
Phone HArrison 7-0153 Night—COrnelia 7-0182 

















Recalls Insurance Aspects 
of Lindbergh Flight 


(CONTINUED FROM PAGE 15) 
Insurance Underwriters and his con- 
nections with Lloyds of London, but the 
business originated with Earl Thomp- 
son. 

“The key position of Thompson in 
the history-making flight of Col. Lind- 
bergh hasn’t been given proper credit, 
not even from Col. Lindbergh. So just 
to place the basic facts before the in- 
surance industry, I must bring into the 
open what I know about how the en- 
try of a St. Louis plane in the race 
came about. 

“Just a few days after the announce- 
ment was made in the newspapers that 
a substantial cash prize had been of- 
fered for the first airplane flight from 
New York to Paris, Earl Thompson 
told me that he had plans in progress 
to have a St. Louis plane entered. When 
I asked him who would be the pilot, he 
replied that the man had not been se- 
lected but that he would tell me when 
the choice had been made. Some weeks 
later, Thompson said, ‘We’ve got our 
man, Slim Lindbergh.’ 

“He told me about the pioneer fly- 
ing Lindbergh had done in carrying 
the mail between St. Louis and Chi- 
cago and that Lindbergh had the repu- 
tation at Lambert-St. Louis Municipal 
Airport for hitting the skies under con- 
ditions that less courageous and skilled 
pilots wouldn’t tackle. 

“Originally it was planned to have 
the Advertising Club of St. Louis back 
the flight but that organization later 
backed out because it didn’t want to be 
responsible for the death of the flyer. 
The club’s early connection was, how- 
ever, responsible for the selection of 


‘The Spirit of St. 


the plane’s name: 
Louis.’ 

“Later, when it appeared the whoie 
plan might fall through, Earl Thomp- 
son called a meeting at his home, to 
which he invited a number of his 
friends and Lindbergh, and at that 
gathering he made an earnest plea for 
financial support, outlining the venture 
as a civic enterprise, and those present 
joined him in bankrolling the flight. 

“Just to get history straight on the 
insurance coverage for that flight, Earl 
Thompson originated the business. The 
flight was his baby from the very out- 
set and he wasn’t one to neglect proper 
sususailee protection for it. Mr. Bald- 
win’s connection was on the company 
basis and not the originator of the 
line.” 


GAB Promotes Taylor 


General Adjustment Bureau has 
promoted Fletcher F. Taylor to assist- 
ant manager at Dallas to assist Branch 
Manager W. L. Furneaux. 

Mr. Taylor has been at the Dallas 
branch since he joined the company 
in 1948. 


Sick Pay Bill in Mass. 


Massachusetts Federation of Labor 
has filed a bill for consideration by 
the 1956 legislature calling for cash 
sickness benefits payable to wage earn- 
ers unable to work because of non- 
occupational illness or accident. 











Bowen Joins Mass. Bonding 


J. Thomas Bowen has joined Mass- 
achusetts Bonding as manager of its 
Pittsburgh branch to succeed William 
D. Olsen, who resigned. 

Mr. Bowen has more than 18 years 
experience in field and branch office 
operations. 





to meet your requirements. 


Operating in: 


Tennessee - 


4606 South Main 





dependable 


Whether your problem be claims, safe- 
ty engineering or underwriting, you 
can always count on Houston-American 
for dependable and efficient service 


Houston-American is a firm believer 
in the American Agency System and 
knows the benefits of working closely 
with their agents. For dependable and 
prompt solutions to your insurance 
problems, call Houston-American first. 


Texas - Arkansas - New Mexico - Oklahoma - Louisiana - Utah 
Kentucky - Indiana - Wyoming - Nevada - Montana 


youston-Ameniegs, 
Insurance Company 


An Agency Company 


a, 











Houston, Texas 
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Nuccio Named to Head 
Cal. Brokers Exchange 





’ Vincent Nuccio, president of Equity 
‘Insurance Service at Los Angeles, has 


been elected president of Insurance 
Brokers Exchange of California to 
succeed Edward R. Browne of San 
Francisco. 

Lawrence J. Purcell of San Fran- 
cisco was named vice-president and 
Ben Breit, head of Western States In- 
surance Brokers at San Francisco, was 
named secretary-treasurer. 

Board members are Mr. Browne, 
Joseph C. Gates, George W. Jones 
Jr. Lloyd M. Kahn, S. P. Mallia, 
Everett H. Merriman, Roland Poracca, 
and William T. Selback, all of San 
Francisco; John N. Kirkland of Pas- 
adena, and William A. Irvine, Jack 
Adamson and E. Lee Stevenson, all 
of Los Angeles. 

At its quarterly meeting, the board 
appointed a committee to recommend 


‘action to combat “the growing trend 


toward the development of group fire 
| and casualty insurance contracts for 
trade associations.” Another committee 
has been appointed to study earth- 
quake insurance. 

Mr. Nuccio reported on his special 
committee’s work with banks and in- 
surance industry groups that led to the 
development of standardized forms 
and procedures for collection of insur- 
ance funds impounded by banks in 
connection with package policy pre- 
miums. He revealed plans to dis- 
cuss the adoption of identical forms 
and procedures by other types of lend- 
ers. 
| The casualty committee, headed by 
James B. Herbert, reported that it is 
negotiating with the San Francisco 
school board to revise insurance re- 
quirements on small contracts. 

A suggestion of workmen’s com- 
pensation coverage for corporate offi- 
cers was approved by the board and 
forwarded to California Inspection 
Rating Bureau for consideration. 

Officers will be installed at the an- 
/nual meeting of the Brokers Exchange 
at the Fairmont hotel, San Francisco, 
Jan. 10. 








Md. Casualty Gives 


10 Cent Increase 


Maryland Casualty has declared a 
quarterly dividend of 37% cents a 
_ share on the common stock, payable 
| Jan. 20, to stockholders of record Dec. 
23. This places the common stock on an 
annual dividend basis, effective with 
the present payment, of $1.50 per 
share, compared with the previous an- 


| nual rate of $1.40 per share. 





End Liquidation of 


Two Cal. Insurers 


Commissioner McConnell of Cali- 
fornia has had his accounts approved 
and has been discharged as liquidator 
of Public Health Service Assn. of Bev- 
erly Hills and of Union Mutual Medical 
Assn. of Los Angeles. both of which 
were taken over Nov. 5, 1951. 

The California department is now 
acting as receiver for only one com- 
|pany, Citizens General of California, 
taken over Jan. 25, 1954, and on which 
}an initial dividend has been made to 
| creditors. 





Western American Corp. general 
; agency of Reno has opened a branch 
, office at Sacramento, Cal., at 226 Fo- 
jrum_ building. 





Oscar A. Proud, former safety en- 
gineer and marine surveyor of Aetna 
Casualty at New York and Detroit, has 
opened his own general agency at 44 
Maple street, Danvers, Mass. 


N. B. Elects Central 
Surety Officers 


North British group has elected the 
following officers of Central Surety 
as officers of the group: H. J. Hudson, 
secretary; and J. C. Platt, W. R. 
Chappelow, E. A. Howe and Mrs. F. 
H. Russell (Mrs. Cunningham), assist- 
ant secretaries. 

In Central Surety, Mr. Hudson is 
secretary and treasurer; Mr. Platt, 


ge” % 





H. J. Hudson 


John C. Platt 
vice-president and controller; Mr. 
Chappelow, Mr. Howe and Mrs. Russ- 
ell (Mrs. Cunningham), assistant sec- 
retaries. 

Mr. Hudson started with Central 
Surety as claims examiner in 1926. He 
was elected assistant secretary in 1931, 
secretary and assistant treasurer in 
1948, secretary and treasurer in 1951, 
and a director in 1951. 

Mr. Platt joined Central Surety in 
1933 as a clerk in statistical depart- 
ment. He was made chief accountant 
in 1942, elected assistant secretary in 
1943, secretary in 1946, and vice-pres- 
ident and controller in 1948. 





H. N. Basing of the H. C. Gerber 
agency of Colorado Springs will be 
honored in the forthcoming issue of 
Mutual Review, monthly magazine of 
National Assn. of Mutual Insurance 
Agents, as its 6,000th member. 


SLOW BURN? 








When problems of Fire insurance have you doing 
a “slow burn” the best thing to do is call on 
Illinois R. B. Jones. Not only can you count on 
expert, fast and efficient service . . . you can also 
take advantage of Illinois R. B. Jones’ capacity 
to handle Fire risks of any nature, direct or 


reinsurance. 


Why look further? Here’s a single source of 
markets for Fire and ail risks... 








Illinois R. B. Jones, Inc. 








IIlindis f.B. Jones Ine. 


175 W. Jackson Blvd., Chicago 4, Ill.- WAbash 2-8544 


C. Reid Cloon, President 


1401 Peachtree St. N.E., Atlanta, Ga. * Emerson 2584 


William E. Lersch, Vice-President 





REPRESENTING 


Lloyds London 
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Issues in St. Louis Split with Parent Group Told 


(CONTINUED FROM PAGE 3) 





dues to the state and national asso- 
ciations. As a comparison, St. Louis 
city and county with a total member- 
ship of 147 paid total dues to the state 
and national association this year of 
$5,080 which produces $3.45 per 1,000 
population. Kansas City and Jackson 
county (with less than one-half the 
population) has 164 members and paid 
$4,615 to the state and national asso- 
ciations this year, for an average of 
$7.10 per 1,000 population. These fig- 
ures show that St. Louis has hardly 
paid its fair share and certainly 
you will agree that it would be quite 
unlikely to have 59% of all St. Louis 
members maintaining legitimate in- 
surance offices on less than $25,000 of 
annual premium. 

“From the above you will realize 
what our problem has been. A com- 
mittee and myself will be in St. Louis 
for several days for the purpose of 


obtaining additional memberships in 
the St. Louis area. We aren’t mad at 
anybody but we are dedicated to a 
strong state association whose mem- 
bers are automatically members of 
the national association.” 

Mr. Jackson’s letter contained a P.S. 
to the individual agent showing the 
amount of dues received by the state 
association from that agent in 1955 
and the amount of annual premium 
this payment indicated was the vol- 
ume of the agency under the new 
dues classification setup. Also there 
was enclosed a statement for 1956 
dues under the new schedule voted 
at the annual meeting at Kansas City 
Oct. 31. Each agent was asked to class- 
ify himself properly in accordance 
with the new schedule and remit his 
1956 dues direct to Terry D. Noah, 
executive secretary of the Missouri 
association. 
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Friday in Chicago office—175 W. 
make payment in advance. 


Jackson 


THE NATIONAL UNDERWRITER 


Individuals placing ads are requested to 











BOND UNDERWRITER 


Large, multiple line stock company has 
unusual opportunity for 2 bond men, 
with minimum of seven years underwrit- 
ing experience and administrative po- 
tential, to be assigned to important 
positions in South or Midwest. Write Box 
NY-39, c/o Advertising Dept., The Na- 
tional Underwriter Co., 99 John St., 
New York 38, N. Y. including experi- 
ence, education, age, present and ex- 
pected salary. 


OFFICE SPACE 
SKOKIE, ILLINOIS 


Approximately 2,500 sq. feet suitable for policy 
writing or claim office. Available Jan. Ist. Vari- 
ous office sizes. Heat, light and air conditioning 
furnished. Near C.T.A. and North Shore trans- 
portation. See MR. REGAN or MR. McBRIDE, 


ARMOND D. KING, INC. 


5120 Oakton Street 
ORchard 3-1234 — IRving 8-6566 











CLAIMS SUPERVISOR—PERSONAL INJURY 
ASSISTANT CLAIMS SUPERVISOR 
PERSONAL INJURY ADJUSTERS 

CLAIMS EXAMINER (Home Office) 


We have immediate openings in our Chicago 
and Springfield, Illinois offices for men 25-40 who 
are anxious to become associated with a progres- 
sive steck casualty company. 

We offer excellent opportunity for advancement 
with liberal salary, group insurance plan, and 
other employee benefits. 

Write and tell us about yourself; interviews will 
be arranged on the basis of information con- 
tained in your first letter. 


LINCOLN CASUALTY CO. 
500 E. Capitol Avenue Springfield, Illinois 








STATE AGENT — ILLINOIS 


Excellent opportunity for right man to supervise 
Iinois for this weil-known property insurance 
company that is owned and controlled by its own 
agents. Please contact us, giving your qualifica- 
tions. 

EXCELSIOR INSURANCE COMPANY 


Syracuse, New York 








EXPERIENCE 


18 years heavy Casualty with capable Fire and 
Marine. Excellent Company and Agency back- 
ground in East and Middle West. Presently em- 
ployed and will relocate for opportunity. Please 
detail reply if possible. Box #J-52, c/o The Na- 
tional Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 








FIRE UNDERWRITING 
MANAGER 


Progressive Midwestern Stock Company 
operating in a number of states writing 
fire and inland marine including farm and 
unprotected. Needs man able to take full 
charge. Excellent opportunity in growing 
company for ambitious, capable man. Re- 
ply with full résumé to Box #J-53 c/o The 
National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Illinois. 








FIELD REPRESENTATIVE 


We have an opening for a Fire and Allied Lines 
Special Agent in Western New York. Expanding 
organization, employee benefits, with Pension 
Plan, provide an excellent opportunity for a man 
with some experience. Salary commensurate with 
experience and ability. Replies treated with strict 
confidence. Address Box J-59, c/o The National 
bg engl Co., 175 W. Jackson Blvd., Chicago 
, nols. 








young aggressive 
FIELD MAN 


for auto and fire stock company in Illinois. Must 
be sales-minded to develop new areas. Promotion 

opportunity with youthful, progressive company. 
Experience or knowledge essential. Write complete 
history in confidence. Box #J-60, c/o The National 
ee Co., 175 W. Jackson Blvd., Chicago 
» nois. 








JUNIOR ATTORNEY WANTED 


Medium sized law firm in Chicago with large 
volume of trial work offers exceptional oppor- 
tunity for young lawyer with some experience in 
the taking of depositions and the trial of Mu- 
nicipal Court cases. Give full particulars. Ad- 
dress Box J-58, c/o The National Underwriter 
Co., 175 W. Jackson Bivd., Chicago 4, Ill. 





The new dues schedule ranges from 
$15 for agents with less than $10,000 
in premiums up to $600 for class 1, 
or agencies with more than $4 million 
annually. 

In its reply, the insurance board, in 
a letter signed by J. B. Hill, presi- 
dent; H. Roland Bieser, chairman; 
W. R. Dunham, vice-president; F. G. 
Macke, secretary, and John Brodhead 
Jr., treasurer, said: 

“In the past several days you have 
received a letter from the president 
of the Missouri Assn. of Insurance 
Agents. In this letter he makes cer- 
tain statements concerning our local 
board. 

“The Insurance Board of St. Louis 
believes in a state association of in- 
surance agents, adhering to the prin- 
ciples of the National Assn. of Insur- 
ance Agents, and we quote from one 
of their objects in article II of the 
constitution: ‘To promote and support 
individual initiative and free enter- 
prise, to uphold the principles of capi- 
tal stock insurance and support those 
insurance companies which are loyal 
to the object and purposes of this as- 
sociation and the American agency 
system .. .’ 

“We feel such an association must 
be conducted in good faith and with 
proper administration of its budget, 
which budget should be adhered to, 
and the organization not put in jeopar- 
dy by disregarding the budget and 
going into debt to amounts as great 
as $6,000-$8,000 in one year. 

“At the midyear meeting of the 
executive committee of the state as- 
sociation, it was proposed to increase 
the budget of that association from 
around $22,000 a year to somewhat in 
excess of $40,000. This, as you see, 
would have required a tremendous 
increase in dues. We, here in St. Louis, 
did not feel that such a huge dues in- 
crease was justifiable, nor would it 
give value received. Because of our 
stand, they did reduce their require- 
ments to about $28,000 a year, re- 
quiring a 50% increase in dues. This 
scale would have been presented to 
our members for their action. 

“Certain items in the letter referred 
to in the first paragraph are difficult 
to understand. First, in 1947 and 1948, 
voluntary contributions of St. Louis 
producers were turned over to the 
state association in the amount of 
$7,710. Again, a special fund of $2,300 
was raised as our share of the start- 
ing cost of moving the office to Jef- 
ferson City. 

“The insurance board has always 
believed that insurance agents should 
handle insurance agents’ problems, 
and company men should handle in- 
surance company problems. We know 
of no disharmony with insurance com- 
pany representatives in this area, in 
which our board is involved. 

“Many of the other statements in 
that letter seemed to fall into one 
category, and that is this: At times, 
programs of the state association are 





FIRE FIELDMAN 
Large Multiple Line Agency Mutual, lo- 
cated in middle west, has outstanding op- 
portunity for fire fieldman—age 25 to 35. 
Write Box #J-62, c/o The National Under- 
writer Co., 175 W. Jackson Blvd., Chicago 
4, Illinois. 








BOND MARKET WANTED 


by Michigan agency for sub-division bonds. 
Water-Sewer-Paving. For builders whose finan- 
cial statements and record of operation merits 
your confidence. Box #J-61, c/o The National 
Underwriter Co., 175 W. Jackson Blvd., Chicago 
4, Illinois. 








WANTED 


Well established Mutual Company desires cas- 
ualty fieldman for West Texas territory. Work- 
men's Compensation and General Liability ex- 
perience required. State age, qualifications, 
experience, references, and salary desired. Box 
J-64, c/o The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Ill. 











SO. CALIF. AGENCY FOR SALE 


$125,000 annual average, well diversified, cor. lo- 
cation main street, downtown; 50,000 popula- 
tion; Building, fixtures included—terms; well 
established with Aetna affil., Hartford, Gt. 
American. 
CROSBY, 8707 Sierra, Fontana, Calif. 
(home of Kaiser steel). 











not necessarily in the interests of St, 
Louis producers, and we have felt it 


our duty to our members to take op- 
posing action from time to time jp 
various matters. 

“We also believe in our obligation 
to our members to deal with the in- 
surance department and other depart- 
ments on problems of local interest 
to our area. 

“It has been reliably reported to us 
that certain members of the state as- 
sociation have solicited memberships 
outstate using an argument that a 
membership in the state association 
is a ‘slap at St. Louis’ or words to that 
effect. Further, we know of no in- 
stance when members in St. Louis 
have refused to lend assistance to our 
state association. We also feel that 
our local board activities encompass 


—. 7 


Ro 


the greater proportion of trade asso- © 


ciation work for our members. We do 


believe that the balance of necessary | 


trade association work should be han- 
dled at a national and state level. We 


do not know of any hold we have over © 


the insurance press in which they 
would publish biased information. 

“In no way do we admit any of our 
members are incorrectly classified, nor 
do we believe that the state associa- 
tion has any right to question the 
classification of our members. That is 
a prerogative of the member himself, 
who can place himself in the cate- 
gory of dues in which he belongs. Of 
course, there may be some members 
who have inadvertently misclassified 
themselves. This could be true any 
place in the state. 

+ . . 

“As mentioned in our previous let- 
ter on this subject, a complete run- 
down on these problems will be made 
at the annual meeting on Jan. 17, 
1956.” 

William R. Dunham of Mercantile 
agency has been nominated for presi- 
dent of Insurance Board of St. Louis 
to succeed J. Boyd Hill of Hill & Co. 
Mr. Hill will become chairman. 

The annual meeting of the St. Louis 
board is set for Jan. 17. 


Nominees for other offices are: Vice- © 


president, Louis H. Trout, Buschman- 
Jennings-Trout; secretary, Charles W. 
De Witt, De Witt agency, and treasurer, 
John Brodhead Jr. 

The nomination of Mr. Dunham for 
president of the board and Mr. Hill 
for chairman may serve to strengthen 


the St. Louis position in its relations © 


with the state association. Mr. Dunham 
declined to accept the election as 1st 
vice-president of the state association 


at the annual meeting. It is likely that” 
the situation will be discussed at the” 


meeting and amendments to the con- 
stitution will be considered to imple- 
ment the decision to break with the 
state group. 





Audubon Promotes Four 


Audubon of Baton Rouge has made 
four promotions in the home office. 

James T. Harold has been promoted 
from manager of the finance depart- 
ment to chief fire examiner. He has 
been with the company since 1952. 
Ray J. Nelson has been named chief 
examiner in the automobile depart- 
ment. O. B. Jones has been appointed 
chief examiner for inland marine and 
miscellaneous lines, and Bernard J. 
Jumper, who will leave shortly for ser- 
vice in the air force, has taken over 
supervisory duties in the fire depart- 
ment on a temporary basis. 





Agency Institute at Detroit 

An agency operation institute was 
conducted in Detroit Dec. 12-14. The 
course was designed for new agents 
and was sponsored by Michigan State 
university and the stock company and 
agency organizations in the state. 
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Nationwide Agents 
Ask Group Recognition 


(CONTINUED FROM PAGE 1) 
ever, from all 13 states in which Na- 
tionwide operates. 

Another agent who attended the 
meeting said the big complaint of 
agents generally is refusal of the com- 
pany to recognize the association 
which started in Connecticut three 
years ago, even though the group rep- 
resented 100 out of 120 agents in that 
state. The company, he said, has re- 
fused to recognize that the associa- 
tion exists and never granted it an 
audience. It has maintained that it 
will listen only to individual agents. 
Three of the officers of the association, 
he said, have had their contracts ter- 
minated—and they were among the 


largest producers in the area, with 
good loss ratios. 
Though Nationwide Mutual has 


winked at the brokerage placed out- 
side the group by agents, the new con- 
tract specifically prohibits the placing 
of business outside by stating that no 
producer is to share in commissions on 
business not placed with the group. 
Otherwise the agents’ contracts with 
Nationwide Mutual will not be re- 
newed. Some wives of agents have 
held broker licenses and these too are 
to be terminated. Insurance depart- 
ments are being checked for outside 
licenses. 
. . 

This termination of broker licenses 
the agents particularly would like to 
discuss with the company because it 
will represent a real loss in earnings, 
especially to the more successful 
agents. Agents, he said, would like at 
least to broker business Nationwide 


Mutual does not write. He pointed out 
that in West Virginia the company re- 
cently introduced “operation simplici- 
ty” and introduced the policy of writ- 
ing in that state only fire, life and pri- 
vate passenger cars for 25/50 limits. 
This means no more commercial busi- 
ness which agents cannot place else- 
where. In Connecticut the company 
writes all lines except boiler and ma- 
chinery, plate glass, inland marine and 
bonds. 

The new master, or 10% contract, 
does promise to pay 25% of the pre- 
vious year’s commissions to the agent 
whose contract is terminated by the 
company at the end of three years. 

This percentage is 50 at the end of 
five years and 100 at the end of 10 
years. However, it is paid monthly, on 
condition the ex-agent does not write 
insurance business. 

The new contracts, 10 and 8%, pay 
a flat fee for new auto business, $6 on 
BI and PDL, compared with the former 
$4; $6 for collision, compared with 
$4.75; and $3 on fire and comprehen- 
sive, compared with $2.25. On straight 
fire business the company will pay 
20% on new and 15% on renewal after 
Jan. 1. The commission previously 
has been 12%. 


Allstate to Open Sales 


Outlet in Honolulu 

Allstate will open its first overseas 
sales location in the Sears, Roebuck 
store at Honolulu during the month 
of January. 

The office will be supervised by the 
company’s Menlo Park, Cal., office 
and managed by Lee Stanley. Policies 
will be issued directly from the sales 
office and be subject to review by the 
Menlo Park office. 









Non-assessable, divi- 
dend paying. good 
will policies and 


services have been 
the mainstays of our 


growth. 

We suggest that you ry 
join us for your 

share of the good a 
will — and the 

profit, 6 


BRANCH OFFICES 
Dallas, Texas 


Los Angeles, Calif. 





VALI ETM LMM SA 


Today LUMBERMENS is a highly valued company 
because a solid foundation was laid in the begin- 
ning—a foundation for working for the benefit of 
all concerned in our underwriting transactions. 
From this solid foundation rise our four pillars of 
Mutual satisfaction— 

@ Non-assessable, dividend paying policies. 
Speedy and just settlements for losses—any- 
where across the nation. 

Agency sales helps, promotion material, and 
personal sales guidance. 

Substantial returns to our agents, plus the good 
will now recognized as outstanding in our fields 
of coverage. 

We suggest you join us. Write today for your copy 
of Gold Mines on Main Street”. 


Good Will Policies across the Nation 









*VUMBERMENS 


ulual Snynance Company 


MANS FT ELS, 





Viiw 


om, mane) 


EUA Studies Handling 


of Personal Coverages 
(CONTINUED FROM PAGE 1) 

be a needed re-orientation of the vari- 

ous organizations serving the business. 

Mr. Miller sees the business con- 
fronted with the important problem 
of reviewing its merchandising meth- 
ods. It may find itself studying and 
using the techniques tried and proved 
valuable in other lines of business in 
order to strive more fully in serving 
the public. 

He urged the association to devote 
itself to a realistic appraisal of the 
commercial side of the business in the 
interest of creating workable plans for 
merchandising the new forms that 
have been adopted and to prepare for 


the sale of those in the offing. No 
greater contribution could be made 
than to sift and combine the sales 


techniques of the entire membership 
into a single plan for the benefit of 
all, he declared. 

. . . 

Mr. Miller called attention to the 
fact that the recommendation of the 
rating methods research committee use 
of a mandatory windstorm deductible, 


plus elimination of wind coverage on 
trees, shrubs, plants, and TV antennas 
has received general acceptance. Cur- 
rently the subject of underwriting in- 
spection reports is receiving study and 
there is an exploration of a farm in- 
surance program. This committee in- 
troduced a new method of acquiring 
grass roots opinion on matters coming 


before that committee. Field clubs 
have created rules and forms com- 
mittees which furnish opinions on 


technical subjects to assist the rating 
methods research committee in its de- 
liberations. Future expansion of this 


important work seems to _ assure 
valuable cooperation from the con- 
structive thinking field men in the 
various areas. 


Through cooperation of New Jersey 
Assn. of Insurance Agents and Fire- 
men’s Relief Assn., there, there was 
accomplished a revision in the fire- 
men’s relief tax legislation and the 
assignment of the mechanical handling 
of this tax into the rating organization 
operations, which should reduce the 
cost of procesing this tax to all of the 
companies, he said. 

After study of EAU public relations 
work it was decided to have national 
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board define jin broad terms the PR 
areas under which EUA as a regional 
organization could supplement the na- 
tional, over-all program, E. W. Flor- 
ence, assistant U. S. manager of Com- 
mercial Union, said in his report as 
PR committee chairman of EUA. 

These areas are first, the one to be 
retained exclusively by National 
Board, second, the one belonging solely 
to regional organizations, and third, the 
one in which National Board and re- 
gional organizations both will function 
jointly. The survey is expected to eli- 
minate some overlapping. 

Mr. Florence said his committee be- 
lieves that field clubs can be partic- 
ularly useful if their educational ac- 
tivities are enlarged, particularly those 
concerned with the sale of newly 
developed coverages. Regional meet~ 
ings with agents possibly on a forum 
basis, were suggested. This idea will be 
explored. 

Mr. Florence’s report also suggested 
utilization of junior chambers of com- 
merce to promote PR ventures, a pro- 
gram for education for field men in the 
general functions and operations of 
rating organizations, and promotion of 


a basic insurance course in high 
schools. 

The rating methods research com- 
mittee report was given by chairman 
L. M. Michel, vice-president of Fire 
Association. A. C. Wallace, vice-presi- 
dent of Agricultural, reported that 
membership now is 145. Henry C. Pit- 
ot, U. S. manager of Royal Exchange, 
as chairman of the loss adjustment 
practices committee, detailed the func- 
tioning of the catastrophe loss proce- 
dure during the past year. 

P. J. Priore, U. S. manager of Sun, 
reported for delinquent agency bal- 
ances committee and indicated that 
four agencies are now in committee 
and are being rehabilitated. 





Travelers Names 


Training Assistant 


John T. Watkins Jr. has been ap- 
pointed superintendent of training and 
sales promotion, casualty, fidelity, 
surety, fire and marine lines by Trav- 
elers. He joined the company in 1949 
at Richmond, Va., as a field assistant 
and became a field supervisor in 1951. 
He went to the home office as assist- 
ant in training and sales promotion last 
year. 
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Make Policy Renewals - Friendship Renewals 


Friendship, like other vital things, may wither from neg- 
It needs to be fed or renewed by continuing acts 
of thoughtfulness and interest to remain alive and recip- 
rocating e The insurance agent has an especially fine 
opportunity on renewal dates 
personal friendship with his clients. 
icy by hand enables you to have a friendly chat about 
the client’s personal interests and his up-to-date insur- 
This will signify your active interest 
and appreciation and will often pay a dividend on the 
spot if you find the client needs an increased amount of 
protection or a policy for some new exposure e Take 
pains on such a visit to re-emphasize that your conven- 
ient local situation and personal representation make 
you available at any time to consult and assist in all 
insurance matters such as losses, changes or adjustments. 
Be sure the client knows where he can reach you promptly 
Build your business by being a friendly 
as well as an alert and expert local insurance agent. 

companies of 
Ocean Group co-operate with agents and brokers 


from Coast to Coast, 
rh friendliness. 
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Summer Retires, Gund, 
and Sandels Named © 
by A. F. Shaw Agency 


Edward Summer, president of A. F. 
Shaw & Co. agency of Chicago, has re- 
tired after more than 50 years with the 
firm, and Henry Gund has been elected 
president and F. W. Sandels executive 
vice-president. 

Mr. Summer joined the Shaw organ- 
ization as an office boy only a few 
years after it began business. He be- 
came president in 1951 upon the retire- 
ment of C. W. Weisz. Before assuming 
the presidency he was treasurer of the 


agency. 
Mr. Gund began his’ insurance 
career with St. Paul F.&M. in New 


York in 1931 in the inland marine de- 
partment. He moved to Chicago in 1945 
to join Shaw & Co. as an inland marine 
underwriter. He was elected assistant 
secretary in 1951 and a vice-president 
in 1953. 

Mr. Sandels joined Cook County In- 
spection Bureau in 1929 and went with 
A. F. Shaw in 1945. He also was elected 
assistant secretary in 1951 and vice- 
president in 1953. 

Mr. Summer will remain as a direc- 
tor of Shaw & Co. 


Long New Okla. Actuary 


Robert A. Long has been appointed 
actuary of the Oklahoma department. 
He formerly was an actuary with 
Texas Prudential. 





Insurance Women of Beaumont (Tex.) held 
a bingo party and bazaar recently to raise 
funds for the Imogene Robichau memorial 
scholarship. The recipient of this year’s award 
is Anne L. Blake, who attends Lamar College 
at Beaumont. 





Insurance Women of Racine (Wis.) heard 

L. Mauritson, Wisconsin state agent for 
Fireman’s Fund, discuss the homeowners 
policies at their December meeting. The mem- 
bers will provide holiday gifts to indigent 
families as a part of their Christmas program. 





Insurance Women of Kenosha (Wis.) heard 
Attorney R. E. Newman explain the legal 
aspects of making a will and establishing 
trusts at their December meeting. The group 
will donate gifts for worthy families and in- 
mates of various institutions as a Christmas 
project. 








Thurman Returns 
as Ky. Director 


Cad P. Thurman, who has been state 
agent of America Fore group, has been 
sworn in as the 
new insurance di- 
rector of Kentuc- 
ky, succeeding Syl 
S. Goebel, who has 
resigned. This se- 
quence of events 
had generally been 
anticipated since 
the election of A, 
B. Chandler as 
governor of Ken- 
tucky in the No- 
vember election. 

Mr. Thurman 
served for a year as Kentucky director 
in 1948-49, during that time taking a 
leave of absence from his duties as 
Kentucky state agent of America Fore. 
He started his career with Continental 
in 1922, and has for nearly all of his 
33 years with the company been Ken- 
tucky state agent. He was a school 
teacher and local agent at Hodgen- 
ville, Ky., in his earlier days. During 
his term as Kentucky director six 
years ago, Mr. Thurman did an effec- 
tive job in reorganizing the depart- 
ment. He has been in the insurance 
business for about 40 years. 





Cad P. Thurman 





Insurance Exchange in 


Chicago Plans Improvement 


The Insurance Exchange building in 
Chicago is refinancing an outstanding 
$4 million indebtedness with a new 
$6 million mortgage loan to provide 
funds for completion of an air condi- 
tioning program. 

The new 444% loan was made by 
Prudential and it replaces a $4 million 
balance of a $6,975,000, 4% loan made 
in 1945 by Prudential. 

Nearly all of the $2 million will be 
used for air conditioning work, slated 
to begin in January. Some 40% of the 
building now is air conditioned. Air 
conditioning will be available to all 
tenants, though not to be forced upon 
those who do not desire it. 
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Insurer Must Pay for Improvements, 
Betterments Even if Lessor Has Paid 


When an insurer has agreed in a 
fire policy to pay losses caused by fire 
to improvements and betterments to 
a building, it must do so even though 
the improvements and_ betterments 
owned by the lessee have already been 
restored by the lessor at no cost to the 
lessee. 

This was the decision of the eighth 
U.S. court of appeals in Citizens of 
New Jersey vs Foxbilt, Inc., 8CCH 
(fire and casualty) 815. Robert J. Ban- 
nister of Bannister, Carpenter, Ahlers 
& Cooney, Des Moines, was attorney 
for Citizens. Frederick M. Miller, 
Thomas B. Roberts and Charles E. 
Harris of Brody, Parker Miller, Ro- 
berts & Thomas, Des Moines, repre- 
sented Foxbilt. 

The coverage was included in an 
endorsement to the original fire policy 
and was extended to improvements 
and betterments, despite any contract 
or lease insured may have made to 
the contrary. 

After the fire the owner of the build- 
ing, according to the terms of the lease, 
replaced the improvements and better- 


ments at her own expense. 

The parties agreed that if insured 
was entitled to recover for the loss of 
improvements and betterments, the 
judgment should be $14,906 with inter- 
est. 

Insured contended that by the terms 
of the insurance contract and under 
the laws of Iowa, Citizens was liable 
for the damage caused, regardless of 
the fact that the improvements had 
been subsequently restored at the ex- 
pense of the lessor. Citizens claimed 
that since insured had suffered no 
pecuniary loss, it was not entitled to 
recover. The state court on trial de- 
cided that under the terms of the 
policy, the claim had to be paid. 

Citizens moved the case to the U.S. 
district court on the grounds of diver- 
sity of citizenship and the amount in 
controversy. In hearing the case, the 
U.S. court held that it could not make 
law for Iowa and the question for re- 
view was only whether the trial court 
had reached a permissible conclusion. 
It found that the decision was permis- 
sible and that Citizens was liable. 
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By H. W. Cornelius Bacon, Whipple & Co. 
135 S. LaSalle St., Chicago, Dec. 13, 1955. 
Bid Asked 
I eT i caccanesannenioion 150 155 
Aetna Fire 6812 70 
Aetna Life .... 211 215 
III, | haheaisiiehsidesicssteipncseshiiasisine’ 37 38 
American Equit 382 39!2 
IE III 8 case ccnasecscaccdccecesovsstees 25 2612 
PONTO, Cha) sccassiecscecercrscceessees 3242 33% 
American Motorists ...... .......... oo 16 
American Surety 100 104 
MEINE -snssntccencsesentere 41 42 
CNTR, PIR] sssssecseseseseessssescees 2612 2742 
Continental Casualty ........0.000 118% ~=120 
Crum & Forster com. . o- _ 68! 
Federal ........... situa avi 36% 37! 
Fire Association | siasiaasedii paeacaet 55% 57 
Fireman’s Fund .............00. on | ae 70 
PROMI, CIC.) cnccceseccerscsseseseses 40 41 
General Reinsurance ......... 49%2 51 
<3 6812 70 
Globe & Republic , 2342 24! 
Great American Fire .. : 39 40 
PEGGE, ROO dnccercscacesecconenss f 160 164 
Hanover Fire . 46'2 47! 
Home (N.Y.) 50 51 
Ins. Co. of No. America .. 110 112 
Maryland Casualty ........ 3642 3742 
Mass. Bonding. .................. 46). 47'2 
National Casualty . 55 Bid 
| eee 134 136 
National Union ....... ate 44'2 4542 
New Amsterdam Cas. ..........:c0see0 58 60 
New Hampshire ............ been 44 46 
PRORURE TREWGT ccscrcesesccsscece 4312 44'2 
ee 93 Bid 
Phoenix Conn. Sesabursesienteceron Lae 93 
Prov. Wash. ......... ssideaihaibedasiditiaioes 2842 29" 
St. Paul F. & M.. 56 58 
Security, Conn. 52 53! 
Springfield F. & M. . 6342 65 
Standard Accident .......... 56 57 
Travelers 83 85 
U.S.F.&G. 6642 68 
U.S. Fire 27 28! 





Royal Exchange 


Names Mann in Cal. 


Gordon L. Mann Jr. has been ap- 
pointed claims supervisor of Royal Ex- 
change group in southern California. 
His office will be in the Pacific de- 
partment at 672 South Lafayette Park 
place, Los Angeles. 


Expect Early February 
Hearing with Governor for 
United, Chicago, Officials 


It now is expected the personal 
hearing of certain United of Chicago 
officials with the Illinois governor’s 
commission, in connection with a 
South Carolina extradition request, 
will be held early in February. In 
view of this, an informal hearing be- 
fore circuit court at Chicago was con- 
tinued to Feb. 15. The circuit court 
hearings are informal in nature, de- 
signed to keep the matter alive until 
after the personal hearing can be held 
with the governor or his commission. 

The extradition involves charges 
against D. D. Murphy, former South 
Carolina insurance commissioner, who 
now is with Coastal States Life of At- 





lanta, and Bradley Layton, former 
vice-president of Guaranty Fire & 
Marine of Columbia, now in receiver- 
ship, which alleged payment of $80,000 
by United to bring about the sale of 
Capital Life, also of Columbia, to 
United for less than its real value. 
O. T. Hogan, chairman of United, and 
Paul Temple, an independent business 
broker, are charged with making the 
payments and have refused to answer 
warrants issued against them. 

Messrs. Murphy, Layton and G. R. P. 
Farquhar, former president of Guaran- 
ty, are charged under the Columbia 
warrants with defrauding Capital Life 
of $1 million “through the malfeasance 
of office” of Mr. Murphy. It is charged 
they received some $80,000 for forcing 
the Capital Life sale to United through 
threats of receivership and that the 
“pay-off” was run through various 
companies’ books for concealment. 





Peerless Casualty to 
Change to Peerless Ins. 


Peerless Casualty on Jan. 1 will 
adopt the name Peerless Ins. Co. 

The company is now a completely 
multiple line insurer and is a _ pro- 
fessional reinsurer. Peerless has a ma- 
jor interest in United Life & Accident 
of Concord, N.H., and through this af- 
filiation participates in life business. 

Peerless is licensed in all 48 states, 
District of Columbia, Alaska and has 
applied for licenses in Puerto Rico, 
Hawaii and Canada. 





Bermuda Cruise Set 


For Mutual Agents 


Mutual Agents Assn. of New York 
will take a convention cruise to Ber- 
muda Feb. 18-23. The cruise, which 
will be held in addition to the annual 
convention in Syracuse, April 8-10, 
will be aboard the Queen of Bermuda. 


State Farm to Run 
Six Full Pages in 
Jan. Readers Digest 


State Farm Mutual Automobile will 
advertise in six full consecutive pages 
in the January issue of Readers Digest. 
The Readers Digest ad will be the 
spring-board for an expanded adver- 
tising program on the part of State 
Farm in 1956. The company plans 
three additional double page ads in 
Readers Digest during the year, as well 
as ads in Life, Look, Farm Journal, 
Successful Farming, Progressive Farm- 
er, Town Journal and American Week- 
ly. State Farm is the largest advertiser 
in the casualty insurance field, and 
also uses television, sponsoring “Red 
Barber’s Corner” Friday nights. An 
extensive local newspaper advertising 
program is conducted in cooperation 
with its agents. 

In January of this year, State Farm 
had five consecutive full pages in Life 
magazine, which the company said 
brought more public response than any 
other single advertising project in its 
history. 

Advertising merchandising will be 
boosted through the use of a reprint 
booklet entitled “What Every Car 
Owner Should Know,” containing the 
Readers Digest ads plus articles from 
the Digest on automobile safety and 
operation. 

The company has made plans for 
merchandising at the agency level and 
its agents have received comprehen- 
sive kits containing display banners, 
mats, and TV announcements, press 
releases and other merchandising aids. 





The Brown & Studer agency of Corpus 
Christi has moved to new offices at 1806 South 
Alameda street. 











president of 


J. C. Hullett (left), 
Hartford Fire, congratulates Frederick 
A. Helson of Midland, Ont. the 1,000th 
student to attend the company’s train- 
ing center. During the ceremony, at 
which Mr. Helson received a memento 


of the occasion, Mr. Hullett talked 
briefly about the accomplishments of 
the training center. 








223 West Jackson Blvd. 
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To Our Many Friends 
We Wish 
The Happiest of 
Happy Holidays!! 


SEABOARD SURETY COMPANY 


100 WILLIAM STREET, NEW YORK 38 
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300 Attend Texas . 
A&S Sales Congress 


The annual sales congress of Texas 
Assn. of A&H Underwriters included 
a one-day program of top speakers at 
Dallas, San Antonio and Houston on 
three consecutive days. 

Some 300 A&S underwriters attend- 
ed the meetings which were presided 
over at Dallas by J. Frank Smith of 
Southland Life, president of the Dallas 
association; at San Antonio by Marion 
Coulter of Washington National Life, 
and at Houston by John Brazzel of 
Guardian General Life. 

F. B. Stottrup, general agent at 
Decatur, Ill., for Mutual Benefit H.&A. 
and United Benefit Life, opened the 
sessions with a discussicn of sales 
dramatization in which he called 
thought, enthusiasm and _ consistent 
work the fundamentals of selling. The 
importance of dramatization can best 
be illustrated by the advertisements 
of most national firms, he said. Mr. 
Stottrup highlighted his talk with 
numerous anecdotes to point up the 
importance of dramatization in helping 
a prospect to visualize the services 
provided by A&H and life insurance. 

The luncheon speaker was C. E. 
McDonald of International Fidelity, 
president of International Assn. of 
A&H Underwriters, who outlined why 
he sells multiple line insurance. Some 
of the reasons he gave were: It ren- 
ders an economic good to the man who 
buys and to me through the commis- 
sion I receive I can select the people 
with whom I do business, I set my 
own hours of work, I am not at the 
beck and call of anyone, I have no 
capital outlay and there is no limit to 
my enterprise and the income I may 
achieve. He said the public attitude 
toward life and A&H salesmen has 
changed so that now the insurance 
salesman is considered a_ respected 
and honored professional man and a 
social and economic asset to his com- 
munity. 

R. L. McMillon, president of Texas 
Assn. of A&H Underwriters, presented 
placques to 16 underwriters who 
qualified for the leading producers 
round table. 

Eugene V. Boisaubin, supervisor of 
agencies in the eastern division of 
General American Life, said that 70% 
of those men who fail in the insurance 
- business do so because they fail in 
prospecting. “Prospecting is the heart 
of the sale and can become a habit 
process instead of a problem if sales- 
men use a notebook to record the 
Mmames and occupations of everyone 
they meet.” He urged agents to review 
their list of policyholders as the next 
best method of developing prospects. 
As another source of prospects, he 
suggested names of people who make 
the news. 

Rudy Kohlruss of Continental Cas- 
ualty, Rocky Mountain area chairman 
of the international association, urged 
underwriters to take an afternoon off 
to visit the temporarily and perman- 
ently disabled occupants of hospitals 
in order to feel the intense need for in- 
come protection. He advocated the 
“afternoon off’ visit as an effective 
method of instilling a sincere desire to 
sell disability coverage. 





Sault Ste. Marie Agencies Merge 

The Sault agency and the Aikens- 
Murphy agency of Sault Ste. Marie, 
Mich., have been consolidated and a 
new agency has been set up to be 
known as Old, Murphy & Old. The 





president is John P. Old Jr., whose 
father was one of the best known 
agents in Michigan for many years. 
The son of John Old Jr., John P. Old 
III, becomes secretary-treasurer, and 
W. R. Murphy is vice-president of the 
new agency. Frances Beck and Mar- 
garet Steele are assistant vice-presi- 
dents. 

The Sault agency was established by 
John P. Old Sr. John Old Jr. entered 
the business in 1929 and was an asso- 
ciate of his father until the latter’s 
death in 1942. John P. Old III entered 
the firm as a solicitor in 1952. 

The Aikens-Murphy agency former- 
ly was the Trempe agency. It was 
bought by the late Vernon Aikens in 
1940, and when Mr. Aikens died in 
1949 it was taken over by Waldo 
Murphy. W. R. Murphy, the son of 
Waldo Murphy, bought the business at 
the beginning of 1955. 


WIIS Elects Inglis 
President for 1956 


LOS ANGELES—Western Insurance 
Information Service has elected new 
officers for 1956. Ralph L. Inglis of 
Founders is president, Ray A. McGuire, 
Pacific Employers, vice-president; and 
Stewart W. Dillingham, Kurt Hitke 
& Co., secretary-treasurer. 

WIIS is operated as a function of 
Pacific Insurance & Surety Conference, 
and maintains offices at Los Angeles 
and Seattle. It is an accident prevention 
and public relation information bureau 
for the casualty business on the Pacific 
coast. 





State Auto Mutual Names 


Fire Department Staff 


COLUMBUS—George W. Hare, Wil- 
liam R. Caskey, and John E. Wrigley 
have been appointed to conduct the 
newly formed fire division of State 
Automobile Mutual of Ohio and the 
company is entering the general fire 
insurance field in Kentucky and Ten- 
nessee. It has written fire business in 
Ohio since Sept. 6, the effective date 
of multiple line legislation. 

Mr. Hare, the underwriting manager 
was special agent for Northwestern 
Mutual Fire in Ohio for 10 years, and 
had home office underwriting experi- 
ence with that company. Mr. Caskey 
will travel in states other than Ohio 
and formerly operated local agencies 
in Cincinnati and Lansing, Mich. He 
was fire manager for Travelers at In- 
dianapolis for 14 years. 

The past 14 years Mr. Wrigley has 
been special agent for Corroon & Rey- 
nolds, most recently in Ohio, and was 
with that group 23 years. 





McKay Reduces Duties 


J. C. McKay, Florida general agent 
for Safeguard of the London & Lan- 
cashire group and Florida state agent 
for American Equitable of Corroon 
& Reynolds, has resigned his represen- 
tation of Safeguard for health reasons. 
He will continue as state agent for 
American Equitable, which company 
he has represented for 35 years. 





Wis., Mich. Mutuals Plan Merger 

Commissioner Rogan of Wisconsin 
has scheduled a hearing Dec. 21 to 
consider the petition of American 
Mutual Fire of Milwaukee and Mer- 
chants Mutual of Grand Rapids for 
approval of the proposed agreement of 
merger of Merchants into American 
Mutual. 


CORRECTION 


Frank J. Miller, special agent of St. 
Paul F.&M. group, has been elected 
president of New Jersey Insurance 
Square Club, succeeding Howard E. 
Smith, adjuster of East Orange. It was 
incorrectly reported in a recent issue 
that Mr. Smith was elected succeeding 
Mr. Miller. 


O'Loughlin Retiring 
from Royal-Liverpool 


John F. O’Loughlin, assistant U.S. 
manager and vice-president of Royal- 
Liverpool group, will retire Jan. 1 after 
34 years with the group. 

He entered the employ of Royal and 
Eagle Indemnity in 1921 and held var- 
ious administrative positions in the 
burglary, production and metropolitan 
departments until 1936 when he was 
elected vice-president of Royal Indem- 
nity. Eight years later he became pres- 
ident of that company. 

When the fire and casualty opera- 
tions of the group were consolidated in 
1948, he was appointed assistant U.S. 
manager and vice-president in charge 
of the metropolitan and suburban de- 
partments. For the past two years, he 
has had countrywide executive respon- 
sibilities. 

Active in both fire and casualty as- 
sociations, Mr. O’Loughlin has: repre- 
sented the group on a number of com- 
mittees of Assn. of Casualty & Surety 
Companies, and Surety Assn. of Amer- 
ica, and is presently a director and 
chairman of the fire patrol committee 
of New York board. 


Cosmopolitan Mutuals 
to Merge, Expand 


Cosmopolitan Mutual Fire, a sub- 
sidiary, will merge with Cosmopolitan 
Mutual Casualty of New York Jan. 1, 
marking the start of full scale multi- 
ple line operation. 

The merged company will continue 
under the shortened name of Cosmo- 
politan Mutual and will have total 
assets in excess of $20 million. New 
headquarters will be in the New York 
Coliseum office building, 10 Columbus 
Circle. 

E. Morton Task, president of the 
companies, said activities will be ex- 
panded in New York and New Jersey, 
and the company plans to enter Mas- 
sachusetts and Connecticut. 





Mayflower Offers Rights to 
6.788 Shares at 1 for 6 


Mayflower of Columbus is selling 
6,788 additional shares of common 
stock to present stockholders on a 
basis of one additional share for each 
six shares of record Nov. 28 at a price 
of $45 per share. No fractional shares 
will be issued. 











Frank P. Morris (right), supervis- 
ing adjuster of the fire companies of 
Great American group, was honored 
at a dinner in New York celebrating 
his retirement after 60 years of active, 
continuous service with the compa- 
nies. His career set a new record of 
service for the group. He is shown 
at the dinner with Daniel R. Acker- 
man (left), chairman of Great Am- 
erican, and Mrs. Morris. 


Travelers Changes 
in Mich., W. Va. 


Travelers has granted John R. Horn, 
who has been manager of fire and 
marine lines at Detroit, a leave of 
absence on the advice of his doctor, 
H. G. Tylor, manager at Charleston, 
W. Va., has been transferred to Detroit 
and Donald H. Garlock, assistant man- 
ager at Columbus, O., has been pro- 
moted to manager at Charleston. 

Mr. Horn joined Travelers in 1927 
as a fire engineer at Cleveland, trans- 
ferred to Columbus in the same capa- 
city in 1930 and to the home office 
in 1933. He went to Detroit in 1934 
and became fire survey engineer there 
in 1936 and later special agent, assist- 
ant manager and manager. 

Mr. Tyler joined the company in 
1930 as a fire engineer at Fort Wayne, 
Ind., went to Minneapolis in 1933 and 
in 1936 went to Detroit as fire survey 
engineer. He became special agent at 
Minneapolis in 1947 and assistant there 
the next year. He went to Charleston 
as manager in 1951. 

Mr. Garlock went with Travelers in 
1949 as a special agent and later went 
to Dayton in that capacity in casualty, 
fidelity and surety and fire and ma- 
rine lines. He went to Columbus in 
1950. Two years later he became field 


supervisor of fire and marine lines 
there and, in 1953, became assistant 
manager. 


Two San F rancisco 
Veterans Retire 


James A. Perry, city manager of 
Commercial Union’s fire department, 
and E. C. Hinz, chief fire underwriter 
in the U. S. office of New Zealand. 
have retired after many years of in- 
surance activities in San Francisco. 

Mr. Perry began his insurance career 
more than 41 years ago and has been 
with Commercial Union for 35 years. 
He was presented with a watch and 
camera at a luncheon in his honor. He 
plans to travel the United States to 
photograph every county court house 
in the country. 

Mr. Hinz, who is 72, retired under 
New Zealand’s voluntary retirement 
program. 





Dodds Again Heads Mich. Mutual 

Harrison Dodds, former president of 
Michigan Mutual Windstorm of Hast- 
ings for more than 15 years, has been 
renamed to the post following the 
death of Orr G. Stanley. 

Mr. Stanley was named president 
when Mr. Dodds voluntarily stepped 
down from the presidency in 1954 to 
become vice-president in charge of 
investments. 

V. P. Mott of Scottville was elected 
vice-president to succeed Mr. Dodds. 





Correct Allied Van Lines Story 

A story in the Dec. 1 issue which 
described the plan of Allied Van Lines 
to buy countrywide bodily injury and 
property damage cover on cargo-carry- 
ing vehicles in Allied’s service, erron- 
eously stated that “Allied previously 
had adopted a plan proposed by Zurich 
and written through the Detroit In- 


surance Agency, but this plan was 
abandoned.” 
The Detroit Insurance agency has 


never carried a plan of this kind for 
Allied Van Lines. 





State Auto of Ind. Names Two 

O. O. Allen has been elected secre- 
tary of State Auto of Indiana, and M. 
J. McKee Jr. has been named treasur- 
er, The change was made following the 
resignation of D. B. Early, who has 
been secretary-treasurer since 1929. 

Mr. Allen has been assistant secre- 
tary of the company since 1952. Mr. 
McKee has been assistant treasurer 
since 1952. 
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and best wishes for a 
joyful holiday season and a 
prosperous new year 


#ETNA LIFE INSURANCE COMPANY 

4ETNA CASUALTY AND SURETY COMPANY 
AUTOMOBILE INSURANCE COMPANY 
STANDARD FIRE INSURANCE COMPANY 


Hartford 15, Connecticut 





